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THE MONEY MARKET. 


THovuGu it would be wrong to say there was any pressure, 
conditions were not too easy early in the week. Monday 
was the last day in the month, and there were no Treasury 
bill maturities and a fairly large foreign exchange settle- 
a2 
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ment for which to make provision. On Tuesday Govern- 
ment interest payments released a fair quantity of funds, 
as appears from the decrease of £13.4 millions in public 
deposits shown in this week’s Bank returns. Against 
this, a small amount had to be repaid to the Bank, while 
one of the clearing banks called heavily on that day and 
new money consequently commanded on both days rates 
running up to 4 per cent., while 34 per cent. was paid for 
renewals outside the clearing banks. Discount rates were 
very variable with relatively wide margins, but 4,4 per 
cent. was a representative rate for three months’ bills. 


* * * * 


On Wednesday more comfortable conditions prevailed, 
and rates for new money eased to as low as 3 per cent. 
Though 84 per cent. was still charged for renewals, 
Discount rates were quoted at the wide margin of 444-7; 
per cent. for three months’ bills, but dealings in hot 
Treasuries were reported at rates down to 4y, per cent. 
The following day money was again easier, with new 
money quoted at 34 down to 3} per cent., and renewals 
still at 34 per cent. Three months’ bills were nominally 
quoted at 4,4,-} per cent., but competition often drove the 
rate down to 44 per cent., and hot Treasuries were dealt 
in at 44, per cent. The banks were buying October bills 
at 4 per cent. and November at 4.4, per cent. There was 
some special offering of October bills at 4.4; per cent. 
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With the gradual easing of money, there has this week 
been a tendency for Discount rates to fall away, and if the 
low rates mentioned above are representative, the decline 
is beginning to go too far. With the change in the political 
situation and the arrangement of new support for sterling, 
it is comprehensible that the market should begin to think 
that it no longer has the same need to maintain rates as it 
had; but this is too narrow a view. It is clear that even 
when the budget is balanced and foreign confidence re- 
stored, it will take much time and effort to restore the 
national balance of payments, and that in the interval it 
may become desirable to attract a reasonable amount of 
foreign money to London. This process, of course, could be 
carried out to an excessive degree, and care will have to be 
taken that an unsound “ short ’’ position does not again 
develop. Nevertheless, pending the rectification of the 
national balance of payments, it is undoubtedly desirable 
that market rates should not fall too far below Bank rate. 
While it is necessary to retain a 44 per cent. Bank rate, 
caution suggests that market rate should be in the 
neighbourhood of 4} per cent. 


* * * * 


The gold on offer last Tuesday amounted to £957,000, 
and this was disposed of to unknown buyers at 84s. 108d. 
per fine ounce. It subsequently transpired that £248,000 
of this amount had been bought by the Bank itself, while 
following the precedent of previous weeks, the purchase of 
the remaining £709,000 bars was offset by the release of 
£700,000 sovereigns to the Bank. Allowing for other 
gold movements, mostly of a minor character, the Bank’s 
gold holdings have increased by £1.0 million, and now 
stand at £133.3 millions, of which £50,000,000 is morally 
though not in fact earmarked against the Bank of 
England credits. 


* * * * 


The Bank return records an increase of £4.7 millions 
in the note circulation, and in consequence of this a con- 
traction of £3.7 millions in the reserve. The proportion 
has fallen from 46.1.to 44.5 per cent. Government interest 
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payments have reduced public deposits by £13.4 millions, 
but not all this money has found its way into bankers’ 
deposits. There are various reasons for this. One jg 
a further increase of £3.1 millions in ‘‘ other ” deposits, 
and others are that the Bank has reduced its holdings oj 
“‘ other securities ’’ by £1.38 millions, while market re. 
payments have caused discounts and advances to contract 
by £2.0 millions and have caused that much money to 
return to the Bank. The contraction in the reserve has 
been exactly offset by an increase of £3.5 millions jin 
Government securities, so that in the end _ bankers’ 
deposits have only gained £6.8 millions. Even so, they 
now stand at the comfortable level of £60.4 millions. ~ 


* * >” * 


New York money rates arg virtually unchanged, with 
call money still quoted at 14 per cent. The arranging of 
the British Treasury credits in New York and Paris was 
generally welcomed, and the latest review of the National 
City Bank has expressed the opinion that they should 
establish sterling against any possible onslaught and that 
they may be regarded as evidence that the financial 
markets do not propose that anything shall happen to the 
pound. The announcement of new United States Govern- 
ment financing to the amount of $1,100,000,000 had a 
depressing effect upon most markets, as it called attention 
to the size of the budget deficit, but the favourable terms 
offered imparted some strength to the bond market. 


* * * * 


The Foreign Exchange market was rather less active 
this week, but sterling remained firm against the prin- 
cipal currencies on the announcement of the dollar and 
franc credits. There was, however, a slight reaction 
towards the close. The New York rate fell away by 4 
on balance to 4.863, after being 4.864. Montreal 
weakened from 4.87] to 4.88%. Paris went against us 
from 123.99 to 123.96. Brussels weakened to 34.90, and 
Milan lost two points at 92.94. Madrid was fairly steady, 
and improved from 54.50 to 53.80. Berlin, after touch- 
ing 20.474 against 2049 last week, went up to 20.52. 
Switzerland improved by two points to 24.96. Of the 
Scandinavian currencies, Stockholm was unchanged at 
18.16, Oslo lost 4 at 18.173, and Copenhagen } at 18.18. 
The South American currencies were again hesitant and 
fluctuated a good deal. Rio, after falling to 3d. on the 
news of the suspension of the sinking fund, regained last 
week’s level of 3;;d. Buenos Aires at one time 
recovered to 323d. against 314d. last week, but fell away 
at the close to 3144d. Montevideo lost 2d. at 22d. The 
Far Eastern exchanges were firm and unchanged through- 
out, the rupee remaining at Ils. 54§d., the yen at 
2s. O4$d., and Batavia at 12.07. In the forward market 
dollars were at 44 cent and 23, cents premium, 4 cent 
lower in each case than last week. Paris was also rather 
more offered at narrower premiums of 20 and &) 
centimes. Brussels was practically unchanged at 6 and 
12 centimes premium. Madrid was rather firmer at 
$ peseta discount for one month, against 1 peseta iast 
week, and 2 pesetas discount, against 24 pesetas last 
week for three months. Milan was weaker at 4 cen- 
tesimi discount for one month, but unchanged at 20 
centesimi discount for three. Amsterdam declined from 
3} cents premium last week to 2 cents premium for one 
month’s delivery, but was unchanged at 7 cents premium 
for three months. Berlin forward quotations remained 
purely nominal, no important transactions being recorded. 
Switzerland was rather weaker at 3 and 8 centimes pre- 
mium. The silver market was quiet and transactions 
were limited. Prices fell away by 4d. to 12}%d. for both 
cash and forward, but the China silver exchanges were 
unmoved at last week’s rates. 





ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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THE ALIGNMENT OF PARTIES. 


So far as the domestic political problem is concerned, 
the developments which have occurred since we last 
wrote include one solid ground for satisfaction: the re- 
jssembly of Parliament is definitely fixed for Tuesday, 
September 8th. Fears and rumours that the date 
might be postponed, that the Government’s programme 
could not be perfected in time, that unanimity on details 
of economies balanced against fresh tax burdens was less 
easy to achieve than had been anticipated, were begin- 
ning, in the absence of any authoritative announcement, 
to sap the revival of confidence which the formation of 
the National Government had engendered. Notwithstand- 
ing the successful negotiation of fresh credits to support 
the sterling exchange (a matter on which we comment 
elsewhere in this issue), the course of the market in 
British Government securities during the earlier part oi 
this week reflected significantly the influence on in- 
vestors, large and small, of a general sense of suspense 
and uncertainty. This atmosphere, happily, has 
been largely dispelled by the knowledge that there wiil 
be no delay in calling the House of Commons together; 
and, though any signs of procrastination or weakening 
of resolution in facing the stern task ahead would have 
had a disastrous effect on public sentiment, both at home 
and abroad, there is so much to be said in favour of 
presenting to the nation through Parliament a compre- 
hensive statement of the full budgetary policy evolved, 
totus, teres atque rotundus, that there is no reason to 
complain if between the accession of the Government to 
ofice and the beginning of the struggle at Westminster 
a fortnight has had to be spent in giving agreed prin- 
ciples of retrenchment and revenue-raising their concrete 
and final shape. 


In this week’s interregnum, the contending forces in 
the political area have lost no time in taking up their 
alignment. ‘Their disposition was disclosed in the three 
party meetings held at the end of last week. The Con- 
servatives have assumed the réle of forming numerically 
the mainstay of Mr MacDonald’s new administra- 
tion. The Liberal Party, abandoning (rightly and 
inevitably, in our judgment) its position as a balancing 
factor in the scales, has committed itself, for the time 
being, to a fusion with the Conservatives not really distin- 
guishable from a temporary Coalition. The Labour Party, 
with a dexterity in manceuvre which does its tacticians, 
though not its ex-Ministerial statesmen, rich credit, has 
“got itself into top gear ’’ as the official Opposition. 

Speakers at both the Conservative and Liberal Party 
meetings emphasised the temporary character of the 
Coalition. At neither meeting was there the slightest 
evidence of any desire to criticise the leaders for having 
sunk party differences in common determination to meet 
the emergency of the moment; but in each case it was 
clear that the party feeling ran strongly in favour of 
keeping alive the distinctive features of party policy. Mr 
Baldwin was most specific. The emergency, he said, had 
two essential features—decreasing revenue and worsening 
trade. The remedy equally fell into two parts: the 
Budget must be balanced, but ‘‘ the balance of trade can 
only be dealt with by tariffs."’ A tariff would be ‘‘ abso- 
lutely essential to complete the work begun by the recti- 
Reation of budgetary finance,’’ and when the General 
Election came (Lord Hailsham subsequently added that 
tt would come *“‘ very soon,’’ he hoped within a couple of 
months) the Conservative Party would be perfectly free to 
ight on their individual programme. 

Addressing the Liberal meeting, Sir Herbert Samuel 
was less inclined to commit himself to the implication 
that there would be a very early appeal to the electorate. 
Indeed, he expressed the view that the Government 
_ Cannot abandon the task which it has undertaken until 
it has seen it well on the way to completion.’’ Neverthe- 
less, he was insistent that “‘ this new Government was 
hot intended to be any long-continuing combination, still 


less a permanent Coalition.’’ The Liberal Party, while 
agreeing to co-operate in the task immediately in hand, 
would maintain unimpaired its own political ideals and 
principles. 

The reflection, however, will occur to many impartial 
observers of the parties’ alignment that though the sup- 
porters of the new Government of Co-operation may pro- 
pose, it is the Opposition who will dispose. If Mr Hender- 
son and his followers decide to convert what should be cool, 
constructive Parliamentary deliberation of ways and means 
to restore national credit and trade into a struggle em- 
bittered by inflammatory appeals to ‘‘ class-conscious- 
ness,’’ or if the Opposition’s alternative proposals are 
such as, in the judgment of all shades of rational opinion, 
would destroy the whole fabric of Britain’s economie well- 
being, then it would be of the gravest disservice were 
Conservatives and Liberals to agree lightly to part com- 
pany. We are still hopeful that the leaders of the 
Labour Party, realising their great responsibilities, will 
refrain from extremist tactics motived by electoral con- 
siderations; but the terms of the statement of Opposition 
policy issued jointly by the Labour Party Executive and 
the T.U.C. General Council last Thursday, and approved 
by the party meeting on the following day, are not re- 
assuring. 

The manifesto begins with a series of denials. It denies 
that the true causes of the financial crisis have been 
publicly explained, that the nation’s resources have sud- 
denly diminished, that the nation ‘‘ cannot afford to pro- 
vide for its unemployed,’’ that the taxable capacity of 
the country has been exhausted, or that there is real need 
to restrict national or local expenditure. It goes on to 
assert that ‘‘ financial interests,’’ whose demands ‘* no 
Labour Government could accept,’’ had decided that this 
country was setting a bad example to others in taxing the 
rich to provide for thé necessities of the poor and are © 
forcing Great Britain, with the connivance of the new 
Government, to ‘‘ take the lead in a process of world- 
wide degradation.’’ Finally, having threatened ‘‘ em- 
bittered conflict and industrial chaos ’’ in the event of 
any attempt being made to reduce “‘ the consuming power 
of the masses ”’ (i.e., by wage reductions) the manifesto 
declares that the Labour Party’s solution of the crisis 
would be (1) to mobilise British foreign investments; (2) 
to suspend the Sinking Fund; (3) to impose further 
taxation on fixed-interest-bearing securities and other 
unearned income, and (4) to reduce the burden of War 
Debts. 

We do not propose to argue at length the detail of this 
fallacious and dangerous programme. Mobilisation of our 
foreign investments would be justifiable only as a last 
desperate resource, and w6uld in any case (like negotia- 
tions for relief from War Debts) be a lengthy process of 
no avail to meet last week’s imminent threat to sterling. 
Suspension of the Sinking Fund may be permissible in 
a great emergency, but, if used as anything more than a 
temporary expedient, would be a fatal blow to confidence ; 
while the implication that a prospective budget deficit of 
well over £100 millions could be met by the simple process 
of squeezing the rentier still further is not merely inequit- 
able but impracticable, and would be demolished by a 
few simple sums in arithmetic. If the facts of the situa- 
tion—facts which the late Ministers themselves recognised 
up to the moment of their resignation—can be kept clearly 
and steadily before the eyes of the electorate, we do not 
believe that they will fail to recognise the futility of the 
Opposition’s nostra for Britain’s urgent ills. 

The question is how far the electorate can be distracted 
from calm consideration of the Government’s proposals by 
reiterated appeals to prejudice. It would be an error to 
underrate the efficacy of Labour propaganda on lines 
foreshadowed by this initial manifesto. Unless the full 
gravity of the deep-seated crisis, national and interna- 
tional, is impressed on the public again and again, the idea 
that the Labour Government was jockeyed out of office by 
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an unreal “‘ engineered "’ bankers’ emergency may spread ; 
and unless the electorate can be taught to see the impera- 
tive necessity, not only of rectifying the budgetary balance, 
but of contributing universally to the restoration of British 
industry's competitive power, our chance of national 
recovery will be lost. As soon as it has completed its 
immediate financial programme, the paramount task for 
the Government will be nothing less than the economic 
education of democracy. Though we are confident that, by 
common effort and sacrifice, the recovery of lost ground is 
well within our power, the lesson may well take time to 
teach, and the fruits of wise teaching even longer to reap. 
Our earnest hope is that the leaders of the two co-operating 
parties—and here we are thinking primarily of the Con- 
servatives—will agree to keep in abeyance, until the risk 
of an election can be more safely run, the points of party 
difference which normally divide them, but whose import- 
ance is inconsiderable compared with their joint interest in 
ensuring that, until calm weather is restored, the helm 
of State should remain in firm, responsible hands. 





BRITAIN’S ROLE IN EUROPE. 


It is unfortunate that at a time when very grave inter- 
national questions are under discussion, and when the 
pressure of the world crisis preludes an epoch in which the 
relations between countries must be radically changed 
for better or for worse, the British delegation to Geneva 
should be unable to speak with its accustomed authority. 
The fact is that, although the delegation appointed by the 
new Government contains members of the highest distine- 
tion and long experience of League work, the new Cabinet 
—coming into being within a few days of the meeting of 
the League Assembly—has had no time to give any 
thought to its policy in regard to international affairs. 
However pressing home affairs may be, it is urgent that 
this defect should be remedied without delay. Nor should 
the task be difficult. It is true that the exchange of views 
which led to the formation of the National Government did 
not cover these questions of high politics, but in this field 
it should be easier than in any other for the present 
Cabinet to accept a common point of view. 

In saying that the matter is one of urgency we have two 
thoughts in mind. The first is that to strengthen our 
defences and to make good the situation on the home front 
will not be sufficient alone to make our position secure; 
no action we may take internally can prevent a further 
economic deterioration unless the international crisis is 
checked and steps are taken to re-start the normal func- 
tioning of world trade. The second is that the task of re- 
creating an harmonious international atmosphere and of 
restoring the normal processes of commerce cannot take 
place without the collaboration of Great Britain. 

A glance round the field at once reveals that the imme- 
diate attention of the Government is needed to many great 
international questions. It is now, for example, more than 
a fortnight since the Basle Committee urgently called the 
attention of the Governments to the fact that the freezing 
of the short-term credits granted to Germany can only be 
maintained without disaster for a limited period of time, 
and that in the interval it is essential that political confi- 
dence should be restored and that an agreement should be 
reached as to the international payments to be made by 
Germany at the end of the present moratorium. This 
statement of urgency is not a mere threat by greedy credi- 
tors anxious to get their money back. Every month that 
passes increases the strain of a ‘‘ stand-still ’’ arrange- 
ment of this kind, for the longer the postponement of 
payments on which lenders had counted is delayed, the 
more difficult it becomes for the lenders to arrange their 
own affairs, and the atrophy must gradually spread and 
create difficulties elsewhere. The question is undoubtedly 
an inconvenient one for many of the parties concerned. In 
the United States Mr Hoover took a very exceptional step 
in acting when Congress was not in session, and it may 
be difficult for him to make anv further move until he has 
been able to consult the Senate. But this means waiting 
until November before any further moves are made, by 
which time the difficulties of the winter will be upon us 


all and only a few weeks will be left of the postponemen; 
period. Clearly some exchange of views must take place 
before that date, and, above all, as we have many time; 
stated, there must be some assurance that the varioy 
parties concerned have now realised the realities of the 
situation and are prepared to co-operate to re-establish 
a sound position. 

Again, a question which must be dealt with before there 
can be any permanent economic recovery in Europe js 
that of the trading relations among its various units. This 
week immediate interest has been centred on the pro. 
posed Austro-German Customs union—a scheme into 
which Austria, twelve years after the war, proposed to 
enter after many efforts to attain in other ways an outlet 
for the produce of her industries. The decision of the 
Hague Court on this matter is to be delivered on Satur. 
day, but meantime Dr. Schober and Dr. Curtius have 
announced at Geneva their abandonment of the project. 
The plan had given rise to political uneasiness in many 
parts of Europe, and in present circumstances this step 
in isolation would not have helped to create the better 
feeling which is so much needed in Europe or served as 
the basis for a general re-planning of European economic 
activity. But this purely negative conclusion carries us 
nowhere, for it leaves unsolved the difficulty which has 
been created by the splitting up of Europe into a large 
number of units. This has prevented the orderly evolution 
of economic life, and, in the particular case of Austria, 
the economic problem remains entirely unsolved. The loan 
of fresh capital is no sort of solution. For years the inflow 
of capital, whether spent upon public or private 
works, has eased the strain and created a certain amount 
of employment ; but without markets there must be a still 
further contraction of Austria’s industrial activity, and 
new loans merely postpone the evil day. 

It was to this situation that the Committee of 
Economic Experts set up by the Commission of Enquiry 
for European Union addressed their attention at their 
meeting last week. Their report underlines even more 
categorically than did the World Economic Conference the 
disadvantages which result from the fractionalising of the 
economic life of Europe. The development of communi- 
cations is making the situation every day more and more 
an anachronism, and if the inhabitants of Europe are to 
enjoy the full benefit of economic progress and the higher 
standard of living which every nation is now seeking to 
secure, the economy of Europe must be reconstructed 
on the basis of exchange and of specialisation. The Com- 
mittee therefore have gone farther than their predecessors 
in inviting the statesmen of Europe to envisage a new 
organisation of the Continent, which must ultimately 
become one large market. They suggest that progress 
towards this goal must take the form of agreements 
between some or all of the countries of Europe. But, 
lest such agreements should provoke hostile reaction, 
they devote part of the report to laying down conditions 
designed to prevent harmful repercussions upon other 
countries and to make it possible that such agreements 
should gradually be extended in area. The Committee 
are careful to say that they attach importance to the 
most-favoured-nation clause as the essential safeguard in 
normal trading relations, but they believe that the evolu- 
tion of a larger unity in Europe may at some stage involve 
a modification of the clause which may require the 
consent of other parties. They think, however, that this 
consent may be forthcoming in view of the general 
advantage to the world of a better economic organisation 
and increased prosperity in Europe. 

There is, however, no one single or simple form of 
agreement that will meet the whole situation. In the 
case of Customs unions, for example, it is pointed out 
that there are two groups of countries which would find 
it difficult to enter within a common tariff wall—thos: 
who desire to maintain higher protection than the tariff 
wall provides, or are unwilling to merge themselves in 4 
common tariff, and, on the other hand, free trade or low 
tariff countries. The European scheme must make pro- 
vision for both. As regards the former, long-term agree- 


ments on the principle of the Commercial Convention, 
which in effect puts an upward limit to tariff movements, 
As regards low tariff coun- 


would stabilise the position. 
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ee A  E— 
tries, the Committee point out that it is unreasonable, 
and would tend to prevent the achievement of the final 
wal, if these countries were prevented from enjoying and 
forming part of the common market on account of their 
\jberal policy. On the other hand, to force them to adopt 
, tarift would be a backward step. It is therefore pro- 
sed that any group, or country, in Europe which is 
prepared to open its market to a free trade or low tariff 
country in return for the treatment which is granted to 
+ should be permitted to do so subject to an agreement 
on revenue duties. At the present time two countries 
an only abolish the duties between themselvese—without 
dmitting freely goods from the whole of the rest of the 
world under the most-favoured-nation clause—on con- 
jition that they adopt a common tariff. The present 
suggestion is that this permission should be extended to 
dlow countries, without adopting a common tariff, to 
abolish all protective duties between themselves and 
jmit their mutual taxation to revenue duties only. It is 
m some such basis as this that England and the low 
tariff countries of Europe could co-operate in a genuine 
efort to extend and create in Western and Central 
Europe a large European market. ‘The report has been 
gnt to the Economic Committee of the League, but 


progress really depends on the extent to which the nations | 


pave learned the lesson of recent years and are prepared 
to move in this direction. That can only be ascertained 
vy conversations between the different Governments. 

All such measures, moreover, and indeed any economic 
financial schemes for the restoration of prosperity 
presume that political troubles are out of the way. This 
sa big assumption, but it is the first and most urgent 
task of the statemen of Europe to justify it. The con- 
versations which have taken place between the heads of 
States in recent weeks have prepared the ground, and 
sme further progress may be made at Geneva. But it 
must be patent to all that the key to the situation lies 
n the relations between Germany and France. Con- 
versations between Dr. Briining and M. Laval are shortly 
to take place. The good relations established in Paris 
give ground for the belief that all the great political 
questions outstanding between the two countries will be 
frankly discussed. ‘The appointment as Ambassador to 
Berlin of M. Francois Poncet, who has worked 
strenuously for a Franco-German understanding, is also 
tangible evidence that the responsible statesmen of 
France are directing their policy towards this end. Both 
des have much to forget, but we are certain that, in 
the present crisis with which the world is faced, a mutual 
understanding of difficulties and the attainment of a 
basis of co-operation on an equal footing is the only foun- 
dation on which Europe can rebuild its shattered 
strength. 








THE TREASURY CREDITS. 


WN August 28th the Treasury made the following 
unouncement :—*‘ For the purpose of strengthening still 
‘urther’ the exchange position of sterling, negotiations 
have been in progress with financial authorities in New 
York and Paris. They have been concluded on the fol- 
owing basis :—‘ In the case of America the arrangement is 
that a financial group undertake, if called upon, to take 
up British Government dollar treasury bills to a total not 
‘xceeding $200,000,000. In the case of France agree- 
ent in principle has been reached with a view to making 
available a sum not exceeding 5,000,000,000 frances, partly 
a the form of a credit from French banks and partly by 
1 issue of British france bills to the French public. The 
sum to be borrowed in each centre will be for the term of a 
year. The negotiations have been conducted in the most 
‘ordial spirit, and the greatest assistance has been received 
‘tom the French Ministry of Finance, the Bank of France 
and the various authorities in America.”’ 


While no further details of the operation have been 
oficially published in this country, we understand that the 
itrangements concluded in Paris and New York are on the 
following basis. The New York credit is comparatively 
imple. It is to be for the amount stated above, is to be 
Subject to interest at 4} per cent. plus 14 per cent. com- 
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mission, and is to run for a year from the date it is 
opened, and not from the dates upon which it is drawn 
against. This is normal banking practice. There is to be 
no public issue, among other reasons because the market 
is preoccupied with the re-financing operations of the 
United States Government. In considering the terms of 
the credit, which commits this country to 14 per cent. on 
| the total amount and to 4} per cent. on the sum actually 
utilised, it must be remembered that in view of the many 
recent bank failures, the United States banks are to-day 
less willing than usual to undertake any operation which 
reduces their liquidity or immobilises their resources. 





The French loan is to be raised by two methods. 
Firstly, the French banks have agreed to grant the 
British Treasury the option of an overdraft (compte 
courant) up to Frs. 2.5 milliards. This overdraft will be 
drawn against as required, and is to be subject to interest 
at 44 per cent. Bills drawn in the same form as those to 
be issued to the public are to be lodged by the British 
Treasury as collateral, and part of this section of the loan 
will be placed with the Caisse des Dépéts. 

Secondly, a public issue of British Treasury franc bills 
is to be made. These will be of one year’s currency, and 
will carry no coupon, but will be issued at a discount of 
41 per cent. They are dated September 10, 1931, and are 
repayable a year hence. Bills issued to the public will be 
in denominations of 2,000, 10,000 and 50,000 franes, and 
those given as collateral against the bank credit in larger 
convenient denominations. All bills are exempt from 
present and future British taxation, unless they are held 
by or on behalf of persons subject to such taxation by 
virtue of residence in this country; and bills lodged 
as collateral against the bank credit are also exempt from 
French taxation. The public issue, however, will be 
subject to French stamp duty at the rate of 50 centimes 
per 2,000 francs. Any income tax levied on the interest 
from foreign investments becoming due on the redemp- 
tion or conversion of the bills will be borne by the British 
Treasury. 

Applications are being received this week, but the 
closing date for subscriptions to this issue has not yet 
been fixed, and no doubt this will depend on the way in 
which the issue is receiveds French banks report appli- 
cations for the loan from all over the country, and there 
is no doubt of its success. The total cost of the bank 
credit is 44 per cent. interest plus 1} per cent. commis- 
sion, as is the case in New York. ‘The cost of the 
bill issue will include commission (1.25 per cent.) 
and French stamp duty (0.025 per cent.), to which must 
be added any French income tax liability and also 
the preliminary expenses. This will bring the total 
cost to, say, 2 per cent., to which must be added 4.44 
per cent., being the equivalent in terms of interest of the 
41 per cent. rate of discount on the issue. Thus the total 
cost of such of the bank credits as are used is 4.5 per 
cent., and of the public issue about 6.5 per cent. 

This operation—which substitutes a foreign short-term 
debt for an equivalent debt in this country—is a costly 
one if comparison is made with the price at which yearly 
Treasury bonds could be issued to-day in London. But 
this is inevitable when such an operation is carried out 
at a moment of crisis, for the terms must be such as to 
ensure that the whole amount of the issue required can be 
placed forthwith. The Treasury tribute to the assistance 
| received from the appropriate authorities both in New 
B 
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York and Paris was no more than due recognition of their 
co-operation in facilitating with great rapidity the details 
of a complex operation; and it should not be overlooked 
that the French Treasury has reduced, to the full extent 
of its legal powers, the taxes payable by the British 
Treasury on the transaction. 

There has been in some quarters a disposition to assume 
that the Bank of England credits will now be redeemed. 
Obviously this will depend upon circumstances, and the 
relations between the central banks concerned are now so 
cordial as to permit this matter to be dealt with under 
conditions of the utmost elasticity. As to the new credits 
themselves, we welcome the fact that their total size, 
£80 millions, is convincingly ample, judged by the needs 
of any immediate threat to the stability of sterling; and 
there is good reason to believe that their mere existence is 


producing the desired effect, for it appears that the 
exchanges are remaining steady without serious need for 


support. Whether in the long run lack of confidence 
in sterling will be finally set at rest depends not on these 
operations, but on the thoroughness with which the Gov- 
ernment carries out the task to which it has set its hand. 
The fact that these credits have been arranged is a proof of 
confidence on the part of France and America that this 
will be done. 





PETROL DISTRIBUTION. 


(BY A CORRESPONDENT.) 

THE increasing intensity of competition in the oil industry 
is compelling the distributing companies to work on an 
extremely narrow margin, and, in consequence, a great 
deal of attention is now being paid to the cost of distribu- 
tion of petroleum products, and particularly of petrol, as 
it is in this commodity that the competition is keenest. 

There are two distinct systems of distribution in Great 
Britain. The *‘ national ’’ companies offer a system of 
distribution covering the whole country and based on a 
number of ocean installations, where petrol is landed and 
stored, and from which it is transported, mainly by rail 
tank cars, to inland depots; of these the ‘* big three ’’ 
companies have some six hundred each. Several motor 
lorries operate from each depot and distribute the spirit 
to all customers within the geographical area served by 
the depot, in this way giving a uniform level of service 
to every town and village in the country. The so-called 
‘* pirate '’ companies work on an altogether different plan. 
They make comparatively little use of inland depots, but 
normally deliver direct from the installation to the 
customer, using only long-distance motor transport. In 
this way a considerable amount of handling charges and 
all depot expenses are eliminated; but, on the other hand, 
close working of the ground and immediate attention to 
customers’ orders are not practicable. The “‘ pirates ”’ 
therefore concentrate on the easy and obvious delivery 
points, almost entirely on the main roads. A motorist 
who never left the main roads would, in fact, obtain quite 
an erroneous view of the relative strength of the 
** pirates ’’ and the ‘‘ national ’’ companies in the country 
as a whole. : 

The ‘* national ’’ companies have one enormous advan- 
tage over the “‘ pirates ’’: that, as they are distributors of 
well-known and well-advertised brands of uniformly high 
quality, the ‘* pirates "’ must substantially undercut the 
‘national ’’ price in order to obtain a market. The 
““national’’ companies market motor spirit at two prices— 
the so-called ** No. 1 ’’ motor spirit and benzol mixtures, 
retailing at 2d. per gallon more than the commercial 
grades, formerly known as ‘‘ No. 3”’ petrol. The 
‘‘ pirates ’’ also market two grades of motor spirit, but 
with this difference, that the sales of their superior grades 
are negligible, demand being almost entirely concentrated 
on their cheaper products. It is found in practice that 
private motorists tend to buy either the best or the 
cheapest spirit available, while commercial vehicle owners 
usually prefer a sound medium-quality spirit. It is 
probably for this reason that the ‘‘ pirate ’’ companies pay 
so little attention to their more expensive grades, as, if 
they did so, it would be more difficult for them to find a 
market for their cheaper spirit, which not a few of them 
are careful to avoid describing explicitly as ‘* commer- 


| 


tailed at a price slightly below that of 


-—— —_____ 


cial ’’ petrol. They try rather to give the impression tha 
it corresponds to ** national ’’ No. 1 spirit, although rp. 
** national ” 
commercial-grade spirit. 

In a fight of the kind now being waged between the riya) 
groups of petrol distributors of Great Britain, there ay 
only three ways in which a ‘* pirate ’’ company can ¢op. 
tinue to undersell the *‘ national ’’ companies withoy 
working on an even narrower margin than that of th 
‘* national ’’ companies. 

The first way is by reducing the profit to the garage op 
the sale of petrol; this is now 2d. a gallon on national 
‘ commercial ’’ grades and 2}d. on national ‘* premium " 
grades. A dealer might increase his total profit on motor 
spirit by selling a popular “‘ pirate ’’ spirit at a smaller 
profit than the standard, but this would only last so long 
as he was the sole dealer in the district doing so, and kept 
a monopoly of the demand for cheap spirit ; for this reason 
any attempt on the part of the larger ‘* pirate ’’ com. 
panies to reduce the dealer's standard profit would be bad 
policy. Another way of achieving the same end would, 
of course, be for distributors to retail the spirit themselves 
through their own service stations, but this also has its 
drawbacks. Unless confined to sales of oil and spirit, 
such stations create ill-will among garage  pro- 
prietors, who naturally resent an infringement of what 
they consider their proper sphere; while service stations 
which merely retail petrol and oil without undertaking the 
other functions of the garage industry can rarely be run 
at a profit. A further consideration is that the construc- 
tion and equipment of suitable service stations involves a 
capital outlay beyond the means of the ordinary “‘ pirate ” 
company. On the whole, any diminution of the retailer's 
margin by the ‘‘ pirates ’’ must be ruled out as 
impracticable. 

The second method by which “ pirate ’’ costs can be 
kept permanently below the level of the national com- 
panies is by adulterating petrol which has paid duty with 
non-dutiable spirit of a type intermediate between benzine 
and kerosene. With a petrol duty of 6d. a gallon, an 
admixture of 16 per cent. non-dutiable spirit gives a saving 
of one penny per gallon in costs. A bigger percentage of 
non-dutiable spirit gives, of course, an even greater saving; 
while a moderate degree of adulteration is not easy to 
detect, since a chemical analysis of a mixture of fairly 
good petrol with spirit just below the dutiable range may 
give results very similar to an analysis of a very poor grade 
pure petrol. Adulteration of this kind, if proved, would 
render the culprit liable to prosecution for evading the 
petrol duty, provided that the final mixture came within 
the dutiable range; but, for the reasons given, conclusive 
proof is exceedingly difficult to obtain. Although the 
more reputable ‘‘ pirate ’’ companies could certainly never 
be suspected of action of this kind, there is not the 
slightest doubt that it is a common enough practice among 
their less reputable competitors; the increase in the petrol 
duty last April from 4d. to 6d. per gallon, combined with 
the further falls in the price of petrol, have immensely 
increased the temptation to perpetrate this type of fraud. 
The third way in which the ‘‘ pirate ’’ can undercut the 
national ’’ companies, and at the same time obtain the 
same nett return on the petrol he distributes, is by keepig 
his distribution costs on a permanently lower basis. The 
greatest problem facing the national distributors at the 
present time would appear to be the reduction of thelr 
distribution costs to the “* pirate ’’ level, without any 
deterioration in the service they now give. They have 
the initial advantage of the much greater gallonage of theit 
spirit going into any one area, and the much greater 
number of ocean installations under their control. How 
ever, a thorough overhaul of their system may be neces 
sary, and it may be that they will find that they have 
something to learn from the ‘‘ pirates ’’ in the matte? 
of keeping down distribution costs. It is, at any rate, 
arguable that they have not in the past exploited to the 
full the possibilities of road vehicles instead of rail tank- 
cars for their transport as opposed to their delivery work, 
and that, under the present-day conditions of the trade, 
the number of inland depots from which they work } 
excessive. The only alternative to reducing costs, for the 
‘national ’’ companies, is to compel an_ increase 1D 
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the ‘‘ pirate ’’ costs of distribution by adopting tactics on 
the sales side designed to force the ‘‘ pirates ’’ to extend 
their activities in directions where distribution costs are 
high, and this might prove much more difficult than 
effecting economies in ‘* national ’’ costs of distribution. 





BANKING CONCENTRATION IN THE U.S.A.—I. | 


(BY A CORRESPONDENT.) 


AmeRICAN banking is confronted with new movements 
which will materially affect the future structure of the 
banking system. In recent years similar alterations have 
revolutionised the economic, social and industrial organi- 
sation of the nation. To-day the banking system is 
aligning itself, perhaps in a tardy manner, with these 
developments. ‘Throughout the country the concentration 
movement is gaining adherents. As soon as the public 
discovered an economic advantage in the chain store, it 
discarded sentiment in deference to economic advantage. 
If the branch of a metropolitan bank, with its greater 
strength and prestige, has an economic advantage to offer 
the small community, the country bank will pass. 
Centralisation no longer frightens people as it did in the 
past. The chain store has made an important contribu- 
tion; in a similar manner it is reasonable to suppose and 
expect that county-wide, State-wide, or even nation-wide 
branch banking will perform similar services. 

Ever since the dissolution of the Second Bank of the 
United States in 1836 the banking development of the 
country has been along lines radically different from those 
of every other country of financial importance. Sectional 
feeling and the Federal Reserve System have favoured the 
enactment of legislation forcing local community bank- 
ing. Unless, however, the advocates of the unit or inde- 
pendent banking system can offer something better than 
theories based upon sentiment, it seems likely that 
banking in the United States is definitely entering a new 
era. The development of communication, through 
road building, the automobile and other facilities, has 
brought the city bank, with its broader facilities and 
greater resources, within reach of the farmer and rural 
merchant or manufacturer. Unit banks operating in small 
towns have been faced with the alternative of seeing their 
good business go to the city, leaving behind only business 
which the city bank rejects, or allying themselves with 
the city bank as a unit in a large banking group or branch 
system (where legally permitted). 

Metropolitan institutions, as a result of their large 
capital and their ability to secure highly trained personnel, 
are able to adjust themselves to changed conditions. 
Centralised financing presents no problem to them except 
in so far as it is necessary to increase their loaning ability. 
Competition, while important, is not their main problem ; 
hor are they bothered with constant failures. On the 
other hand, about three-fourths of the banks of the United 
States are outside the metropolitan centres and serve a 
Majority of the population. They differ from the city 
banks not only in size, but in the character of their opera- 
tions and in their customs. Their problem has been not 
to develop lending power, but to meet competitive con- 
ditions of a very serious nature, and, at the same time, 
tender improved service to their customers. Owing to 
the lack of adjustment of this group of banks to modern 
économie conditions, an excessive number of bank failures 
has resulted. 

Advocates of extensive branch banking indicate two 
outstanding objectives which a more liberal branch bank 
law for national banks would secure :—(1) A radical reduc- 
ton of bank failures; and (2) an adjustment of the bank- 
Ing system to contemporary economic demands and 
circumstances in a more satisfactory manner than is 
offered by the institution of group banking. During the 
ten-year period 1921 to 1930 a total of 6,968 banks were 
teported as having suspended operations, involving 
deposits of over $2,625,000,000. Since 797 were reopened, 
With deposits of over $296,385,000, net failures numbered 
6,171. During the year 1930 alone there were 1,326 banks 
which failed, causing the tying up of about $900,000,000 
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of deposits. This figure is the largest for any year in the | question so significant is the unusual development of 
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history of the country. Furthermore, in the first five 
months of 1931, a total of 452 banks have closed their 
doors. 

With regard to sections where suspensions have pre- 
dominated, it appears that four States along the Atlantic 
coast—North Carolina, South Carolina, Georgia and 
Florida—have suffered most among the Eastern States; 
whereas Minnesota, Iowa, Oklahoma, North Dakota, 
South Dakota, Nebraska, Kansas and Montana had con- 
siderably over half of the suspensions during the ten-year 
period. On the Pacific coast, where banking has become 
more highly organised than elsewhere, and on the north 
Atlantic coast, where banking, though less highly 
organised, is supported by greater capital accumulation in 
the general community, bank suspensions, relatively 
speaking, have been negligible. As further illustration 
of the wide scope of this economic condition, it appears 
that in seven States over 40 per cent. of all the banks in 
existence in 1920 have failed, and in nine States between 
20 and 40 per cent. In twenty States, or almost one half 
of the total, over 10 per cent. of the banks that were in 
operation in 1920 have since failed. 

As already indicated, the outstanding problem in 
American banking, from the point of view of structure, 
is the problem of the small town bank—the problem 
of furnishing safe and adequate facilities for communities 
of 2,500 population or less, particularly small towns and 
cities in agricultural regions. There can be no question 
but that large city banks should be permitted to operate 
branches in such communities. Guaranty of bank 
deposits or an intensification of the correspondent system 
would not be satisfactory palliatives for the difficulties of 
the small country bank. While it might appear that a 
Federal statute requiring a minimum capitalisation of 
$100,000 for national banks and a similar provision for 
the various State banks would solve the capitalisation 
problem, this plan is open to several objections. First, 
it would require complete legislative co-operation on the 
part of the State Governments. In the past such co- 
operation has not been secured. On the contrary, Con- 
gress, by the Act of May 14, 1900, had to reduce the 
minimum capital for natfonal banks from $50,000 to 

25,000, in order to lower the standard towards that ot 
the States. Secondly, such a plan would cause many 
small national banks to take out State charters in order 
to remain in Thirdly, many communities, 
where banks are now operating, would be deprived of 
local banking services if there was not enough business 
to justify a larger capital. And fourthly, there might 
be the danger of giving a single local bank a monopoly in 
the banking business of the entire community. 

It is clear that theories and practices of American bank- 
ing must undergo great change. Only slight progress 
has been made in adapting the system to meet modern 
economic demands. It is cause for immediate concern 
that the operating conditions faced by country banks 
show no prospect of improvement under the present 
system. There are many country banks now operated 
at a loss and many others operating upon earnings, 
especially under present business conditions, which are 
insufficient to justify their capital investment. Attention 
should be devoted to developing safer and better banking. 

The second factor which has made the branch banking 


business. 
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chain and group bank systems. A chain system existe 
where an individual or group of individuals controls a 
number of component banks, whereas in group banking, 
which is most decidedly preferable, contro] is usually 
exercised by a holding corporation. The latter is usually 
associated with a large metropolitan bank, or a group of 
large city banks (i.e., Transamerica Corporation). At 
the present time there are about 285 chain and group 
systems in the United States, including over 2,000 banks 
and approximately $14,000,000,000 in banking resources. 
They exist in varying degrees of importance in all except 
half a dozen States. Group banking would probably 
have developed more rapidly during the past year and a 
half had it not been retarded by two factors. One was 
the business recession, which obviously affected all 
capital enterprises. The other was the probability of 
legislation arising out of the House of Representatives 
Banking and Currency Committee hearings relutive to 
this matter. Group !eaders and officials undoubtedly 
wished to maintain their status quo until they could 
determine what governmental action might have been 
contemplated. 

The legal mechanism of the movement is rather 
simple. It is based, not upon any act of the banks them- 
selves, but upon the right of a shareholder of the bank 
to sell his stock, and the right of a corporation to buy it. 
Possessing legislative authority to hold stocks of other 
corporations, the group company proceeds to purchase, 
either with cash or its own securities, a majority or all 
of the shares of the banks which it plans to affiliate. 
The affiliated banks maintain their institutions in 
accordance with a unified plan. 

The economic interpretation of the group movement 
may be reduced to several categories. In the first place 
& most significant motive for the increase in the number 
and activities of bank holding corporations is the desire 
to circumvent the limitations of State and Federal law 
in order to be in a position, when the necessary laws 


have been passed, to convert into branch banking 
systems. As profits and position are the reward for 


promoters and entrepreneurs, it follows that such forces 
must be reckoned with as basic causes for organising and 
directing any form of business or banking unit. Keen 
competition among group systems has also been a factor. 








Holding corporations, particularly the Northwest Bancor- | 


poration, which has over 125 banks with resources aggre- 


gating $450,000,000, and the First Bank Stock Cor- 
poration, of about the same size, have also been 
organised, among other reasons, for the purpose of 
securing financial independence of Eastern financia! 
centres. 





SOME NOTES ON RUSSIA. 


A correspondent, recently returned from a short visit to | ; . a. 
r ; : | farmer must be pressed to farm collectively, and to give 
| up the greater part of his produce at a fixed rate, so that 


the U.S.S.R., sends us the following notes of his impres- 
sions of the economic situation :— 


THE principal subject of talk in Russia to-day, both in 
town and country, is of food and of the cost of living. 
The prices of foodstuffs and clothing in the market, par- 
ticularly of those things which cannot be purchased on a 
ration card at the Government Co-operative Stores, 
steadily goes up, and the supply steadily diminishes. 
Popular wit, which has to restrict itself to the spoken 
word, has produced the following conundrums. ‘‘ Why 
are the Russians the best-fed people ? Because they eat 
@ month’s food in a day. Why are they the richest 
people in the world? Because they do not know what 
to do with their money.’’ The country mouse has no 
advantage over the town mouse in the way of food supply. 
For the Government commandeers his produce relent- 
lessly for the consumer in the towns, and leaves him only 
with what is required for subsistence. The growing pres- 
sure of the State for money is indicated by the increase of 
railway fares and by the raising of the internal rate of 
postage to the same figure as the foreign letter-rate. So 
long as the Soviet Government professes that the rouble 


. . | . . . : ; 
is worth half-a-dollar, and exchanges foreign currency at | final, but is designed to be a recurring factor till Russié 


But 


that rate, it cannot raise the fee for foreign postage. 





it can make its own people pay more for the carriage 9 
their letters within the Union. 

The postage rates are typical of much in the economic 
life of Russia to-day, where everything is done to encourage 
the foreigner, and the people of the country are require 
to make every sacrifice and self-denial, while a policy o 
greatness by semi-starvation is thrust upon them. The 
shortage of food is due in large part to the requisitioning 


_ of produce for the purposes of export in order to pay fo 


the machinery, cotton, rubber and other raw materials 
which are required from abroad for the execution of the 
Five-Year Plan. The boat on which the writer returned 
from Russia to England was bringing a cargo of 1,200 tons 


| of butter and quantities of eggs, hides and wool; but in 
| Russia butter was sold at 15s. a pound, eggs at 9d. each, 


and boots were almost unprocurable and unrepairable on 
account of lack of leather. 
foreign ‘‘ specialists 


Yet on the boat were several 
"—as they are called—employed 


by the Government and now returning to their homes for 


a holiday; and they were agreed as to the goodness of 


| the conditions of the employment. 


The Government provides a special shop in the chief 
cities for the “‘ privileged classes,’’ including these foreign 
‘ specialists,’’ where they may buy the best goods that 
the land can produce at relatively moderate prices. With 
the same purpose of attracting the foreigner and the 
valuta which he carries in his pocket, the State has estab- 
lished special stores for foreign visitors in which they buy 
with foreign currency goods which the Russians can 
hardly obtain at any price—caviare, preserves, white 
bread, cigarettes, and fabrics. The principle is thus t 
encourage ‘* invisible ’’ exports, and so save the costs of 
transport, commission, etc., of real exports, by selling to 
to traveller Russian goods which otherwise would leave 
the country. Elaborate precautions are taken to prevent 
Russians from using such shops, and to prevent the 
foreigner from spending there any roubles save those 
which he can prove to have obtained in Russia, in ex- 
change for his valuta, at the official rate of exchange. 

Hence there are four sets of prices current at the same 
time :— 

(1) At the Government and co-operative stores, for 
citizens with ration cards; 

2) At the private shops for those who have the 
means to buy and have no other source of supplies; 

(3) At the privileged shops for privileged classes; 

(4) At the shops for foreign visitors. 

The reason for the growing pressure of the Government 
on their own people and for the favour to the foreigner 1s 
one and the same—the rapid industrialisation which is the 
forefront of the economic policy. The principles of Com- 
munism and Socialism must for the time be modified, the 
citizens must go on short rations, foreign workers and 
foreign money must be brought in, and the State indus- 
tries must be conducted according to the methods of the 
capitalistic regime, for this one object. For this the 


the State may have the wherewithal to feed the factory 
workers; the factory workers must be paid by piece-work 
and induced to compete with each other; the hours ol 
work must be prolonged and the days of rest curtailed. 
The Five-Year Plan embodies a striking idea, the 
methodical development of the resources of a great nation 
so as to secure the progress and the well-being of the 
whole people, and the orderly correlation of the different 
aspects of production and consumption. Such a plan 
was peculiarly necessary in Russia because of the un- 


| methodical and unpunctual ways of the peasant ane 


artisan, and their defective sense of time. For the same 
reason the inexhaustible resources of State propaganda 
are utilised all the time to stimulate and to soothe the 
worker. Religion, say the Communists, was the opiate 
of the people. To-day the slogans and the diagrams and 
the flaming figures of the progress of the plan are the 
opiate; but their sedative effect is occasionally disturbed 
by the decrees of the State about wages and rations and 
the hours of work. 

It is already abundantly clear that the Piateletka is not 


has caught up and surpassed the Western nations. Just 
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as Laban made Jacob work successive periods of seven 
years, 80 the State will make the Russian people work 
one five-year plan after another. And what, it may be 
asked, of the progress of this present instalment? There 
ig no doubt that certain parts are not realised, and the 
complete execution of the whole is imperilled. But, on 
the other side, there is no doubt that agricultural pro- 
duction and industrial output are being steadily increased, 
that work is found for everybody who can work, and if 
the people will stand the strain, Russia will be a much 
more self-supporting country in 1935 than it was in 1928. 
On the other hand, fears that the Russian industries will 
soon imperil the industries of the Western countries, that 
the goods from the new factories will flood the markets 
of Europe and Asia, appear to be exaggerated. The goods 
will not attain the quality; and for years the Soviet State 
will need the quantity for supplying the needs of its own 
teeming and materially backward population. 

It is difficult to withhold admiration from a people 
which is willing to endure so much for the sake of the 
juture, or from a Government which has the imagination 
and the resolution to take a great proportion, estimated by 
some at 60 per cent. of the national income, for purposes 
of national reconstruction. No such toll has been taken 
in modern times from a people save in times of war; and 
then it was for purposes of destruction. The other side 
of the picture is the ruthlessness with which the policy 
is pursued against any class which appears to stand in its 
way, Kulaks, private traders, and the like. The essential 


question that has to be answered in action is whether the | 


people will for two more years stand the strain on their 
physical powers of endurance and their freedom of action. 
A nation works, just as an army moves, on its stomach; 
and the Russian people’s power of work and of speeding 
up the industrial development depends ultimately on its 
baving sufficient food—and hope. That need may cause 
a further change in the plan as striking as the recent 
deviations from the pure doctrines of Communism. It is 
the boasted strength of the Soviet Government that it 
knows how far it can press the people, and when it must 
telax its pressure. 





Notes of the Week. 


The Premier and His Constituents.—The executive of 
the local Labour Party in the Seaham Harbour Division 
ot Durham must be amazingly sure of their own judg- 
tent. With indecent haste and without waiting to hear 
Mr MacDonald in person, they demanded the resignation 
lot merely of the Prime Minister, to whom the King had 
just entrusted the formation of a Government, but of a 
man who two years ago was returned to the House of 
‘ommons by the votes of Seaham with an almost record 
majority of over 28,000. One would like to know what 
tason they have for the immediate assumption that the 
people of Seaham no longer wish Mr MacDonald to repre- 
“nt them, or, in other words, that at least 14,000 of his 
Supporters of two years ago would now vote against him. 
The action of the executive was hasty and high-handed, 
itd Mr MacDonald is clearly right in the categorical 
tefusal to resign, which he conveyed in a letter appearing 
the Press on Thursday. ‘‘ Any action I may take,”’ 
"rites the Prime Minister, ‘‘ in response to any resolu- 
“lon passed will only be after I have finished the duty 
Which I am now undertaking, and not before.’’ In the 
‘ame letter Mr MacDonald seized the opportunity to 
‘mphasise the real gravity of the crisis, which motived his 
ation, and also to proclaim that ‘‘ the sacrifice which, 
or the moment, is necessary shall be spread as equitably 
human ingenuity can do it.’’ This passage is a useful 
“orective to certain impressions created by Mr Mac- 
nald’s notable concentration on the dole cut in his 
toadeast statement last week. Unemployment insurance 
reform is essential, but it must take its proper place in 
‘general programme of equitably spread sacrifice. 





Local Economy.—Although the May Committee were 
appointed to examine ways and means of economising in 
national expenditure only, their report emphasised the 
need and room for retrenchment by Local Authorities. 
‘* Taking the country as a whole,’’ ran a significant pas- 
sage, ‘‘ the fact remains that in the local as in the 
national field we have been piling up public burdens. We 
have been appointed only to review the national expendi- 
ture. At the same time, we are glad to learn that some 
local authorities, recognising the seriousness of the posi- 
tion, have appointed similar committees to survey their 

own expenditure and recommend reductions where pos- 

sible. We would earnestly commend this policy to the 
attention of every authority in the country.’’ There are 
| welcome signs that in the local, as in the national sphere, 
this appeal has not fallen upon deaf ears. It has been 
announced, for instance, that the London County Council 
have given a lead by deciding to hold in suspense “‘ where 
such a course is reasonably practicable ’’ existing proposais 
involving fresh expenditure. Moreover, the Chairman of 
' 
| 
| 
| 


the L.C.C. Finance Committee has stated that his Com- 
mittee will co-operate fully with the Government in its 
efforts for economy. It is also understood that many 
borough councils have decided to review estimates for the 
coming year with the object of effecting downward 
revisions in curtailable expenditure, and news from the 
provinces suggests that the movement is spreading over 
the whole country. Satisfaction at these signs of genera! 
recognition of the needs of the situation is, of course, 
conditioned by the assumption that in the local, as in the 
national sphere, economy schemes are carefully and con- 
structively framed and do not merely represent haphazard 
and panicky ‘‘ lopping reproductive expenditure 
within even our straitened means. 


ot 


The Vatican and Italy.—A settlement of the controversy 
between the Vatican and the Italian Government—a con- 
troversy which has been acute for the past three months— 
was precluded last week by a number of symptoms. The 
Pope made two public pronouncements hinting at an 
imminent accommodation, while a conciliatory measure 
was taken by Signor Mussolini in causing all the Catholic 
Club premises which had been seized during the crisis by 
the Italian authorities to be handed back to their owners 
—with the exception of some premises in Rome itself, in 
regard to which (it wa certain formalities had 
The issue, it will be remembered, 
was whether the Italian 


s announced 
still to be earried out 
over which the 


controversy arose 


| 
} 
| 
| 
| 
| 
| Catholic Society Azione Cattolica was a purely religious 
| organisation (as the Vatican maintains) or whether (as 
the Italian Government maintains) it had been used as a 
cloak under which the moving spirits in Don Sturzo’s 
ci-devant Catholic political partv—the Partito Popolare— 
had been surreptitiously and illegitimately carrying on 
their political activities. In the concordat of 1928—which 
was one of the three diplomatic instruments constituting 
the Pact of the Lateran—thé Italian State recognised the 
organisations belonging to the Azione Cattolica in so far as 
these developed their activities apart from any political 
party and under the immediate control of the hierarchy 
of the Church for the diffusion and realisation of Catholic 
principles. At the same time, the Holy See took occasion 
to renew for all ecclesiastics and members of monastic 
orders in Italy the prohibition against their enrolling them- 
selves in or campaigning on behalf of any political party 
whatsoever. The terms of settlement announced this week 
provide that the Azione Cattolica is to be essentially dio- 
cesan under the bishops’ control, and aloof both from 
polities and trade union matters. Its directors are not to 
include anyone hostile in the past to the present regime, 
and the flag of the organisation and of its affiliated juvenile 
clubs is to be the national flag. 
‘‘ abstain from athletic or activities,’ though 
they may indulge in “ recreative or educational occupa- 
tions with a religious purpose.’ Thus the Vatican is left 
| some scope for inculcating Catholic principles in the 
| young, always provided that their athletic enthusiasms 
are not so strong that they prefer to belong exclusively to 
| Fascist organisations. On the whole the Duce seems to 
| have scored. 


Its local bodies are to 


sporting 
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The Insurrection in Portugal. fednesday, August 
26th, there was a sudden revolt in Lisbon against the 
dictatorship of General Carmona. The revolt was sup- 
pressed ; but it was a serious affair, for the insurgents were 
able to employ not only rifles and machine guns, but light 
artillery and bombing planes, with the result that, “all 
told, some fifty people were killed and some three hundred 
wounded, while extensive damage was done to buildings 
and property. This outbreak does not appear to have 
differed in character from the score of other outbreaks— 
successful or abortive—that have occurred during the 
quarter of a century that has elapsed since the overthrow 
of the monarchy in Portugal. The latest of these, it will 
be remembered, had its headquarters in the islands, and 
was only quelled after some delay. As to the causes of 
the present revolt, it is perhaps unnecessary to look for 
an explanation beyond the eternal feud between the 
‘‘ ins ’’ and the ‘* outs.’’ The occasion, as distinct from 
the cause, may be the influence of the revolution in Spain; 
but these Portuguese disturbances are not to be compared 
in significance with the Spanish upheaval. In Spain, the 
revolution has raised great issues of principle which are of 
interest and importance not only for Spain herself, but for 
the world at large. There is no parallel to these Spanish 
phenomena in last week’s outbreak in the sister country. 
Portuguese politics are unlikely to signify anything unless 
and until the progress of regional devolution in the Spanish 
Republic opens the way for the inclusion of Portugal, 
together with the other countries of the Peninsula, in a 
Pan-Peninsular federation. 


Minorities in Poland.—Everybody is agreed that the 
world needs stabilisation; and, since it is increasingly 
difficult to draw any practical lines of division between 
the political, financial and economic spheres of inter- 
national life, no attempt at stabilisation can be successful 
unless it is made in all spheres alike. The problem of 
minorities in Poland illustrates the difficulty of the inter- 
national situation; for here is one of the political questions 
that are keeping Europe, and, therefore, the world, in a 
state of perturbation; and yet this problem is viewed in 
diametrically opposite ways by the different parties con- 
cerned. For the Poles, stabilisation means the expulsion 
of the German minority and the Polonisation of the 
Ukranians and the White Russians. In fact, the Poles 
believe that they will solve their minorities problem by 
executing upon their post-war subjects, whole-heartedly 
and to a finish, the sentence that was being executed upon 
the Poles themselves by the Germans and the Russians— 
half-heartedly and shamefacedly—until the outcome of the 
war melodramatically reversed the réles of oppressors and 
oppressed. The treatment of the German minority in 
Poland is one of the matters on the agenda of the League 
Council at its meeting this week. The treatment of the 
Ukrainian Minority stands referred to a committee of 
three, on which the place of Mr Henderson will, pre- 
sumably, be taken by Lord Cecil. It is a fatality that on 
the eve of the Council meeting, that is, on last Saturday, 
August 29th, persons unknown, but presumably of 
Ukrainian nationality, should have murdered M. Holowko, 
a Polish statesman who might well have become the peace- 
maker between the Poles and their non-Polish Slav fellow 
citizens. The crime was committed on Ukrainian soil, in 
Eastern Galicia, in particularly atrocious cireumstances— 
the victim being at the time an invalid, who had come to 
the Galician health resort, where he met his fate, in order 
to undergo medical treatment. Presumably, he was 
singled out for assassination just because he might have 
achieved a reconciliation contrary to the policy of the 
extremists in the Ukrainian camp. M. Holowko was not 
only noted for his integrity, his liberal-mindedness, and his 
expert knowledge of ‘the Polish eastern minorities pro- 
blems; he also enjoyed the confidence of Marshal 
Pilsudski. Under the Pilsudski regime, he had already 
conducted unofficial negotiations with the eastern minori- 
ties on the Government’s behalf; and though these had 
fallen short of success so far, they might well have been 
successful in the long run. His assassination will be a 
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terrible obstacle to the solution of the problem which he — 
had at heart. Thus in Poland, as elsewhere, repressiog 
is breeding crime; and so far as stabilisation involves ; 
settlement. of the Polish minorities problem, the Outlook js 
not hopeful. 
asia 
Wheat, fo 
Wheat, E 
The N.U.R. and Mr Thomas.—For thirty-five yeanf jaws 
Mr J. H. Thomas has served the railwaymen IN Various ns 
capacities, and for many of those years controlled their Rice... 
destinies with a success due equally to zeal and astute.(§ poet Bog 
ness. Now all that is to be forgotten because the le; aders ee 
of the National Union of Railwaymen disagree with M Mutton, } 
rhomas’s action in joining the National Government _ 
His resignation of the post of political general secretary °**" 
of the Union has been forced from him, and in addition tea ---- 
the executive have decided that even his long servi C008 


does not qualify him for a pension. ‘The action of the Sager’ te 
executive gives the appearance of having been taken in ay 
atmosphere of hasty temper, and may not eventually 
receive the support of the rank and file of the railway. 
men; for significance attaches to the action of the Derby 
sranch of the N.U.R. in passing a vote of confidence jp 
Mr Thomas. But the incident is an ugly illustration oj 
the bitter political feelings aroused by the recent tum of 
events at Westminster. When a leader with long years 
of signal service behind him is thus unceremoniously 
hounded out by his colleagues on a body that he has done 
more than anyone to build up and fortify, it is a sign 
that feelings are running pretty high. They will doubt. 
less cool down with the passage of time, but the whole 
incident underlines the necessity for a campaign to lay 
before the whole country the simple facts which caused 
Mr Thomas and Mr MacDonald and statesmen of al 


parties to risk their own political future in the interest o 
the nation as a whole. 
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Our Index Number.—The downward movement of raw 
material prices continued last month, the fall being par 
ticularly pronounced in the case of textiles. But, ass 
result of an increase, more apparent than real, in the case 
of certain food prices, the percentage decline recorded by 
our index number at the end of August amounted to only 
one-third of 1 per cent., as compared with over 8 per cent The 
in the previous month. The latest index figure, 62.3, isfpioye 
18.1 per cent. below the level of August, 1930 :— Mane 
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62-5 mi er | 62: 
Movements in the cereals and meat section were irregular, 
but the chief cause of the small net increase in the group 
figure was the sharp rise in the British Gazette quote 
tion for barley, reflecting shortage of new crop supplies 
as a result of bad weather. The world price for barle! 
last month showed no improvement. Similarly the in 
crease of nearly 6 per cent. in the case of ‘* other foods " 


















was occasioned by the large upward fluctuation in thé tame 
Indian tea auction average, on which our index figure i#f? fay 
based. This rise was due, apparently, to the inclusion of! tble 
greater proportion of high-grade parcels in the quantity 

auctioned and not to any substantial appreciation in thé 

price of comparable grades of tea. In the textiles group Br 
jute was the only commodity which showed an upwardParit 
trend in contradistinction to the general decline; in thé whic 


risis 
prob 
le | 


mineral group tin recovered, but lead was again a wea 
market ; and in the miscellaneous section the outstanding 
feature was a further slump in the price of rubber :— 
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Sig0§ The next table gives the figures of our index number re- 
vs calculated as a percentage of 1913 :— 
101¢ 
lay AVERAGE, 1913 = 100. 
used 
; Cereals : 
f all Date. and Other | Textiles. | Minerals, | Miscel- | Complete 
st of Meat. Foods. laneous. Index. 
Average, 1924... | 159-9 | 169-9 | 210-6 145-2 131-5 | 159-3 
» 1928... | 145-0 | 149-4 161-7 111-9 | 119-3 | 135-1 
» «—«:1929... | 135-6 | 136-8 | 141-9 | 116-2 | 112-7 | 127-2 
1930... | 113-4 | 122-9 99-1 | 101-6 | 101-5 | 106-8 
End Aug., 1930 | 115-5 | 119-9 94-9 99-1 99-3 | 104-8 
» July, 1931 95-9 95-6 72°5 84-7 84-2 86-0 
» Aug., 1931 97-5 | 101-2 67-9 85-1 82-4 85-7 
ee ee See ee 
pat If 1924 be taken as 100, the current figure of our index 


oni number works out at 53.8, as compared with 54.0 at the 
end of July and 65.8 a year ago. 


The ‘‘ More Looms ’’ Negotiations.—The weaving em- 
igployers and operatives in the cotton industry, writes our 
Manchester correspondent, have at last got to grips on the 
more looms per weaver question, and, following a joint 
meeting between representatives of the Cotton Manufac- 
turers’ Association and the Operative Weavers’ Amalga- 
mation, held in Manchester on Friday last, a small 
sub-Committee was appointed, and no time has been lost 
in attempting to arrange a settlement. This Sub-Com- 
9-7 Fmittee met on Monday, Tuesday and Thursday, and 
33 Purther meetings are to be held. Mr John Grey, the 
a chairman of the Manufacturers’ Association, who is pre- 
siding at these meetings, has said that it was important 
that buyers should not get it into their heads that, as a 
consequence of the consideration being given to the more 
lboms system, there would be an immediate reduc- 
tion in the cost of cloth. It was bound to take some 
time before joint agreement could be reached, and the 
introduction and extension of the system would take fur- 
ther time, so that it could not but be harmful to the 
industry, which needed work very badly, if orders were 
withheld in the expectation that there were going to be 
immediate revolutionary changes. Reductions in costs 
so far as selling prices are concerned must for a consider- 
able time be imperceptible. 
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rroup British Port Charges.—An eloquent instance of the dis- 
pwargParity between costs in this and other countries—a factor 


n tha¥hich lies at the root of Britain’s underlying economic 
weagtisis as distinguished from the immediate budgetary 


ndingPtoblem—is to be found in the report recently issued by 
.— [the Traders’ Co-ordinating Committee of Dock Charges. 


The Committee point out that during the last seven or 
eight years, notwithstanding material reductions in whole- 
sale prices and in shipping freights, there has been no 
lessening of any importance in the burden of the dues 
charged on ships entering British ports. Not only so, but 
a calculation based on 1929 voyage accounts of cargo 
vessels shows that in the case, for example, of the grain 
trade, British port disbursements per net register ton 
were 50 per cent. higher than before the war. A com- 
parison of the costs of other countries shows that, in 1929, 
dues per net register ton on ships discharging whole 
cargoes of grain were as follows :— 


Pence. 
Belgian Ports ... 5.07 
French Ports 7.21 
Dutch Ports 5.02 
German Ports oa 10.81 
United Kingdom Ports 19.73 


Including port disbursements other than that of dock and 
harbour dues, the 1929 cost per net register ton was 32.40 
pence in British ports as compared with 14.33 pence in 
Holland and 11.44 pence in Belgium. This disparity 
represents a serious handicap on British trade and 
industry which cannot be allowed to continue without 
serious repercussions on the whole national economy. 


Australian Financial Progress.—The latest news shows 
that the Australian voluntary conversion scheme has been 
a complete success. Out of a total internal debt of 
£556,000,000, declared dissentients to the scheme only 
hold between them £16,000,000, so that it is fair to assume 
that all but a fraction of the total debt will be converted 
upon voluntary lines. The Loan Council has given the 
dissentients a week to reconsider their attitude before 
counter-action is determined upon, while overseas holders 
of the internal debt have still until September 21st in 
which to decide upon their action. Even with this last 
qualification, there is no doubt as to the success of the 
scheme. Meanwhile, in other respects Australia is con- 
solidating her position. At the end of August a merger 
was announced between the Bank of New South Wales 
and the Australian Bank of Commerce. The former ranks 
as one of the largest of the Australian banks, and the latter 
is also an institution of importance. The new bank will 
possess deposits exceeding £79,000,000. The terms of 
the merger provide for an issue of Bank of New South 
Wales shares to re place those of the Australian Bank of 
Commerce, and, on the basis of recent market quotations, 
the operation will be of distinct benefit to the shareholders 
of the latter bank. 


An International Coal Conference.—The Central Council 
of the coalmining industry, which is the central organi- 
sation of the colliery owners, established by last year’s 
Coal Mines Act, has decided to hold an international 
conference on the European coal export trade in London 
during the current month. ‘Invitations to attend the con- 
ference have been sent to all the European coalowners’ 
associations, and it appears that this proposal has been 
accepted by the Belgian, Czechoslovakian, French, Ger- 
man and Polish owners. The relative importance of the 
principal European producing countries is shown in the 
following tables :— 

PRODUCTION OF COAL (EXCLUDING LIGNITE). 
(Thousand long tons.) 











Period. Belgium. | France. | District. Germans, Poland. U.K. 
1928, Monthly average 2,258 4,212 | 1,075 12,371 3,329 19,814 
1929 ” ” | 2,208 4,406 1,113 13,407 3,789 21,393 
1930 ” 2,247 4,418 1,085 11,700 3,076 20,313 
1931 (Jan.— June) ice | 2,252 3,872 969 | 9,882 2,885 18,529 
EXPORTS. . 
(a) (b) (c) (d) 
1928, monthly average 346 428 1,965 1,060 4,179 
1929 ” * 311 482 2,200 1,150 5,022 
1930 ” ” 325 381 2,000 1,030 4,573 
1931 (Jan.—June) ..... 486 337(e) 1,940 1,048 3,547 
(a) Including Luxemburg. (6) Including coke and patent fuel. 
(c) Including a small quantity of lignite. (d) Excluding bunkers. (e) Jan.—-May. 


It will be seen that, as a result of the world depression, 
the demand for coal has shown a considerable decline. 
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With the exception of Belgium, all countries reduced their 
output during the first half of the current year, but the 
contraction has been most pronounced in Germany and in 
this country. The decline in home consumption has led to 
an intensification of competition in foreign markets, and 
the United Kingdom has suffered most. Belgium and 
Poland have actually increased their foreign sales during 
the first six months of the year. Nevertheless, even in 
these countries the situation is far from satisfactory. The 
next table of stocks of coal at pithead at the end of June 
this year and at the corresponding date in 1930 (no figures 
are available for the United Kingdom and France) shows a 
large increase in the case of Belgium and the Saar Dis- 
trict. Stocks in Germany and in Poland show a small 
decrease, but it must be remembered that they were 
already heavy at the end of June, 1930. 


STOCKS OF COAL AT PIT-HEAD. 
(Thousands of long tons.) 





Date. | Belgium. | Germany. | eae | Poland. 
DARD DD, DODD ceccccvessovvcceccscvocenns 1,560 4,156 292 2,102 
DUD BE, BOSS verscseccvcvevccecsenescecs 3,208 4,121 458 2,051 





The conference, it is understood, will consider the general 
export situation in Europe, but it will naturally be pre- 
liminary in character. Nevertheless, it is a step in the 
right direction, and may pave the way for future co- 
operation. In this respect, the Coal Mines Act, in creating 
a body representative of British colliery owners, has there- 
fore already borne fruit. 


French Textile Troubles.—Our Bradford correspondent 
writes :—That protection is not a safeguard against world 
trade depression has been abundantly clear from the course 
of business in the French (Nord) textile district. Much of 
France's cheap selling of yarns and piece-goods in this 
country has been put down to lower production costs, par- 
ticularly wages, but events during the past two or three 
months show that some of it has been due to a determina- 
tion to keep machinery running regardless of cost. In the 
late spring a large worsted spinner and manufacturer 
operating over 30,000 spindles and nearly 1,000 looms had 
to meet creditors, among the largest of whom were private 
bankers. In the last few weeks there have been well- 
founded rumours of another firm, interested in wool and 
cotton through every process from raw material to cloth, 
finding continuance of trading impossible without inform- 
ing its creditors of the position. Debts due to various 
banks are stated to be over £400,000. To some extent 
French wool trade methods differ from those of Bradford, 
and may be responsible for the severe losses that a number 
of importers have had to face. Most of the Bradford top- 
makers work on well standardised types, so that in the 
event of their foreseeing a fall in the market they can sell 
forward in any given type. The French practice is to 
comb each parcel for what it is and sell it afterwards for 
what it will fetch, there being rarely real similarity between 
one lot and the next succeeding it through the machinery. 
In a rising market this method has its advantages; but 
in a falling market, unless the importer “‘ hedges ’’ in 
futures in Antwerp or Roubaix, the whole of the loss falls 
on his own shoulders. 


Internatianal Economic Planning.—At the World Social 
Economie Congress, held recently at Amsterdam, several 
interesting papers were read. Mr Edward A. Filene 
developed the familiar American thesis that a combination 
of high wages and low prices is the only route to general 
prosperity, and advocated the development of mass pro- 
duction and mass distribution, and the general lowering of 
tarifis, to this end. In a paper by Dr. Person, advocating 
world-wide adoption of scientific management, an attack 
was made on the Anti-Trust Laws of the United States 
as constituting an obstacle to the extension of the system. 
Particularly timely was an appeal by Professor Joseph P. 
Chamberlain for more international action in the economic 
sphere. Professor Chamberlain forecast the negotiation, 
with increasing frequency, of multilateral treaties: ‘‘ Not 


two countries alone, but a group of countries must unite jp 
common action if certain interests are to be properly 
served; and the political sense of the world has developed 
and elaborated the multilateral treaty as an answer to this 
need.’’ He instanced the numerous matters in respect of 
which international contro] had long been accepted as jp. 
dispensable, as, for example, shipping, aviation, radio anj 
the drug trade, and suggested that experience of control ip 
these matters is an encouragement to develop control o 
other parts of the economic system. ‘* International 
anarchy,’ he said, ‘‘ in the use of the radio would meay 
that no one could benefit from it.’’ He might have added 
that events are rapidly bringing to light many other more 
fundamental parts of the economic system in which the 
era of international anarchy will have to be brought rapidly 
io an end if the system itself is to be maintained. 


Seasonal Workers and Unemployment Benefit.—Ap 
interesting inquiry, the results of which are published in 
the current Ministry of Labour Gazette, has been carried 
out by the Ministry of Labour, with the object of deter. 
mining to what extent insured persons take up seasonal 
work for a limited period each year, and remain unen- 
ployed and in receipt of benefit for most of the rest of the 
year. The principal occupations covered by the inquiry 
were those connected with the food industries, such as 
fishing, fruit picking and food preserving, hotel and 
boarding-house work, seamen, yachtsmen, stewards, shop 
assistants, drivers and conductors. ‘The analysis showed 
that the average number of weeks worked at the seasonal 
occupation ranged, among the men, from 12 (sugar beet 
workers) to 29 (maltsters), and, among the women, from 
9 (fruit pickers) to 19 (shop assistants and hotel workers). 
Of the men covered by the inquiries about 30 to 50 per 
cent. had also worked, during the year preceding the 
analysis, at other occupations. The proportion was 
lowest, at, roughly, 20 per cent., among hotel workers, and 
highest, at over 50 per cent., among salmon fishers and 
sugar beet workers. Among women the proportion is 
much lower, ranging from under 9 per cent. among fish- 
workers to 24 per cent. among hotel workers. The prin- 
cipal non-seasonal occupations engaged in by the men is 
that of labourer; and the women chiefly have recourse to 
domestic service, cotton factories, or work as_ shop 
assistants, waitresses and barmaids. The amount of non- 
seasonal work is very low, even when averaged over those 
workers who engage in it, and rarely exceeds twelve weeks 
in the year in the case of men. Those women who engage 
in such work at all seem to do so over a longer period in 
the year than do the men, and the number of weeks 80 
worked averaged from 10 to 17; but when spread over all 
the workers in the sample the average number of weeks 
at non-seasonal work becomes only about two per worker, 
whereas most of the male groups show an average of 2, 3, 
4 or 6. The average number of contributions paid slightly 
exceeds the total number of weeks worked, owing, 20 
doubt, to broken weeks, but the benefit drawn, averaging 
11 to 19 weeks in the case of men and 6 to 13 weeks in the 
case of women does not account for the whole of the period 
in the year for which contributions were not paid. A 
further analysis discloses that the contribution record for 
the latest complete year of the seasonal workers on the 
register last January, is only slightly inferior to that of all 
claimants on the register about the same time. The men 
had a better contribution record than the women, but they 
also drew more benefit. Having regard to the exceedingly 
difficult situation of the labour market during the period 
covered by this inquiry, the results are better than might 
have been expected. An analysis during a more 
prosperous period would, however, be necessary to estab- 
lish clearly the extent to which unemployment insurance 
benefit has been voluntarily used as a substitute for a0 
alternative occupation. 





Hungary—A Correction.—Owing to a misprint, a set 
tence in ‘‘ The Hungarian Crisis ’’ in our last issue (p- 382) 
was made to read: ‘‘ the day of reckoning was further 
postponed by meeting subsequent increases in the defictt 
by further borrowing on short-term account from the 
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Bank and the Postal Savings Bank.’’ The words *' the 
Bank ’’ should have appeared as ** the banks,”’ the refer- 
ence being to the commercial banks in Hungary and not 
to the Hungarian National Bank, whose statutes do not 
permit of loans being made to the State. 





Overseas Correspondence. 


UNITED STATES. 


Gifford Committee — Government Financing —British 
Credits — Industrial Conditions. 
(FROM OUR CORRESPONDENT. ) 
New York, August 26. 


Dutt markets for securities and commodities reflect the 
current state of mind on trade conditions and prospects. 
With the appointment by President Hoover of a large 
committee of industrial and banking leaders, headed by 
President Walter S. Gifford, of the American Telephone 
and Telegraph Company, to collect money from private 
sources and superintend the distribution of the necessaries 
of life to the needy this winter, the last illusion with re- 
gard to business conditions has vanished. This committee 
isthe Washington Administration’s answer to the criticism 
that it was doing nothing to alleviate present distress or 
to provide against even greater want this winter, and also 
it was an attempt to ward off legislation in the next Con- 
gress, which meets in December, looking toward appro- 
priation of Federal funds for unemployment relief. The 
idea of a dole of any sort is greatly disliked by the Admin- 
istration, as it is over the country generally, but the brand 
of political courage required to resist demands for doles in 
some guise or another is not carried by every member of 
Congress who may be opposed to doles in principle. Some 
of those who tremble at the hint of a dole have taken 
courage at the turn of events in Great Britain, and hope 
that this country will heed the lesson to be learned from 
the experience on your side. 


The current of wage reductions and dividend cuts con- 
tinues to flow, if a trifle sluggishly, but August is a month 
which usually brings few changes in dividends and, being 
next door to expected autumn improvement in trade, is not 
prolific in wage changes. It is the general understanding 
that the opposition to wage reductions which has been so 
prompt from Washington probably will no longer appear, 
above the surface, at least, nor will labour leaders them- 
selves be so loud in opposing what is now regarded as in- 
evitable. Most people in the financial district feel that it 
will do no harm for the country to face facts a bit more 
courageously and cease to allow their hopes and wishes to 
mould their opinions and predictions. 


New capital issues in the past week have been scarce. 
This autumn the market will be called upon to absorb a 
good deal of Government financing. State and city 
governments will borrow for unemployment relief, and 
the Federal Treasury will, of course, be confronted with 
the necessity of consolidating some of the large short- 
dated debt into longer term bonds, as well as raising fresh 
money to carry the Government through this period of 
larger expenditure than revenues. About $80,000,000 
of additional short money has been borrowed by the Trea- 
sury this month on discount bills, and notice was given 
this week that special financing would come in September. 
Whether this will take the form of notes and certificates 
or long-term bonds is a matter of much discussion, with 
opinion leaning toward the side of half in each form. At 
any rate, a long-dated bond issue is virtually a certainty 
before the end of this year, inasmuch as the Treasury at 


the December tax date is planning to refund Treasury 
hotes. 


Including bills to be issued on August 31st, the Treasury 
has outstanding approximately $520,000,000 of discount 
bills in eight issues, maturing at various dates between 
the end of September and the end of November. Treasury 
certificates maturing on the September tax date total 





$634,000,000, including $334,000,000 of 2§ per cents. and 
$300,000,000 of 14 per cents. December 15th tax-date 
maturities aggregate $994,000,000, partly the Series C 
34 per cent. notes and partly 14 per cent. certificates. 
Thus, the total to be refunded in the next three months or 
so is $2,148,000,000. The only maturity schedule for next 
vear is $624,000,000 of certificates for March 15th. All 
other tax dates are open, but the June 15th date may be 
seized for calling the $536,000,000 of first Liberty 
41 per cents. and possibly also the $1,392,000,000 of first 
Liberty 3} per cents. Treasury bonds of earliest maturity, 
1940 optional date, are selling on a basis of about 3.02 per 
cent. Guesses about the terms of a new bond issue which 
might be offered next week, to be dated September 15th, 
favour a 34 per cent. coupon, the same as the last issue, 
and possibly at a slight premium. 


Widespread satisfaction is felt over the changes made 
in the British Government, and confidence in the ability 
of the new Cabinet to balance the Budget and take the 
necessary measures for economy is strong. It is under- 
stood that informal conversations have taken place both 
here and in Paris on a private banking credit to the 
British Treasury. Bankers here, while recognising the 
better feeling which has followed the Cabinet change, as 
well as the resources at the command of Great Britain, 
feel that the position should be fortified by such a credit, 
and, of course, no difficulty would be experienced in 
arranging one. Short-term private banking credits would 
eventually be refunded into long-term bonds, in the 
opinion of bankers, probably within the year if condi- 
tions were favourable. 

Industrial disturbances, such as the use of State militia 
to close oil wells in Oklahoma and Texas and the trading 
of Farm Board wheat for Brazilian coffee, are symptoms 
of the mental depression induced by the business slump. 
But sounder counsels are gaining ground. The venture in 
coffee was strongly criticised in most quarters, for, while 
the deal will help to stabilise Brazilian exchange, it means 
the sale of wheat at 40 cents a bushel, and the putting of 
the Government into the coffee business, without any real 
improvement in the wheat market. Oil and gasoline 
prices have stiffened on the south-western curtailment, 
but no one knows what will be the future policy of the 
militant governors. 


The slightly firmer tone in commodity prices is helpful, 
but otherwise the industrial position seems to grow no 
stronger. Railroad traffic is rising slightly, but is less than 
seasonal, while the steel trade in the past week has re- 
ceded, and there is still little or no sign of an upturn in the 
autumn. The operating rate is a little above 30 per cent. 
of capacity. Takings of steel by the motor industry do not 
augur well for any significant increase in sales next month. 
Retail store trade, on the other hand, is doing fairly well, 
and there is a tendency for rural communities to show 
more courage. 


Short-term money is as abundant as ever, but the bond 
market is drifting lower, particularly in the railroad list. 
Recent failures of savings banks in Ohio and scattered 
closings elsewhere are doubtless bringing some pressure to 
sell bank secondary reserves to increase liquidity. From 
an earnings standpoint, the position of the railroads is 
very unfavourable. July net income ran about 30 per 
cent. under a year ago. 


FRANCE. 


British Credits — Report of the Caisse d’ Amortissement — 
Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 


Paris, September 2. 
THE conclusion of agreements last Saturday for the exten- 
sion to Great Britain by French and American banks of 
credits totalling $400,000,000 was received in this market 
with unalloyed satisfaction, and no doubts are entertained 
but that the operation will prove a complete and over- 
whelming success. The French half of the effort consists 
of two equal moieties, one taking the form of banking 
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credits and the other that of an issue of British 
Treasury bills in the Paris market. The bills will be de- 
nominated in francs, and will be of twelve months term 
as from September 10th. The rate of interest will be 4} per 
cent., payable on subscription, and the bonds will be 
issued free of all British taxation, present and future, 
unless they happen to be held by persons domiciled in 
Great Britain or subject to such taxation. French stamp 
duty will be borne by the British Government. The stamp 
duty is equivalent to 50 cents per 2,000 francs, and repre- 
sents in this case the ordinary French impost on foreign 
bills drawn on this country, the pending issue being 
specially inscribed under the form of such bills. From the 
taxation point of view, therefore, the British bills will 
approximate, so far as French holders are concerned, very 
closely to the native Rentes. The bills will be in denomina- 
tions of 2,000 frances, 10,000 franes and 50,000 frances, and 
will be issued at par, less 4} per cent. interest, payable in 
advance, subscribers thus receiving them at 953. Reim- 
bursement will be made at par on September 10, 1932, 
with the possibility of exchange for scrip in a consolidation 
issue which may be offered coincident with the due date 
of the bills. In view of the conditions of issue the net 
yield works out at 4.44 per cent. The cost to the British 
Government will be heavy, as it will have to cover taxa- 
tion charges in addition to the 4} per cent. interest, plus 14 
per cent. commission allowed to the banks. With Defence 
Bonds at 24 per cent., French issues of fixed yield giving 
an average of 3.51 per cent. net, issues of variable yield an 
average of 4 per cent. (end July), and bond issues 4.60 per 
cent. net, the British Treasury bond issue is an exception- 
ally attractive one for the French investor. Inquiries in 
banking circles to-day indicate that the issue will be a great 
success ; and it is expected that the lists will only remain 
open for a very short time. It is added that appli- 
cations will be dealt with in the order in which they are 
received. The exact date of the issue is not yet known. 
The emission was authorised by a Treasury Warrant dated 
August 31st, so far as the British authorities are con- 
cerned, and the bonds will be entitled to interest as from 
September 10. No announcement has been made as to 
when the lists will be opened, however, although notices 
have appeared in the Paris newspapers stating that French 
legal formalities in connection with the issue have been 
accomplished. This caused some surprise, as in the 
ordinary course no issue can be made until formal legal 
notice has been published in a special weekly supplement 
of the Journal Officiel, the next number of which will not 
appear until next Monday. It is generally understood 
that, in order to facilitate the extension of financial aid 
to their old Ally, the French authorities have found a 
means to accelerate the usual formalities and that for all 
practical purposes the issue has already begun. 


The report of the operations of the Caisse d’Amortisse- 
ment in 1930, which is now available, contains a mass of 
interesting data concerning the three sections of the in- 
stitution’s functions—management of the National De- 
fence Bonds, exploitation of the tobacco monopoly, and 
public debt extinction. As will be recalled, the Caisse 
devoted itself during its first three years—1926-29—solely 
to reorganising the floating debt, in order to remove the 
danger of any renewal of extensive demands for reimburse- 
ment. The whole of the Defence Bonds were gradually 
transformed from one-, three-, six- and twelve-months 
issues into two-year descriptions. This reduced maturities 
from a monthly average of between 7,000 million francs 
and 8,000 million frances, to one of about 1,200 million 
francs, fairly evenly spread over the year. Simul- 
taneously, by amortisation and conversion, the total bonds 
in existence were reduced from 48,385 million franes in 
1926 to 28,211 million franes at the end of 1929. The total 
maximum circulation during 1931 was fixed at 27,322 mil- 
lion franes (or 28,961 million franes if the 6 per cent. 
margin of toleration above this total be also taken into 
account). The interest rate payable was brought down from 
6 per cent to 3 per cent. by May, 1930, and has since been 
reduced (on February 25th last) to 24 per cent. Defence 
Bonds now involve an annual interest burden of 1,767 
million franes, as against 2,700 million franes in 1926. 
The danger from Defence Bonds (to which the operations 


of the Caisse was originally limited) having been remoyej 
by the end of 1928, its powers were extended to othe 
portions of the debt. During 1929 it was able to devote, 
large portion of its revenue to extinguishing Rentes, by 
buying in on the Bourse. During the year Rentes repre. 
senting a capital of 5,618 million francs were thus cap. 
celled, and the budget relieved of annual charges totalling 
274 million francs. The same policy was continued in ay 
extended form during 1930, when attention was chiefly 
directed to 5 per Cent. 1928 Rentes and the 1920 6 pe 
cent. issue, while a beginning was made with the extine. 
tion of the outstanding 74 per cent. and 7 per cent. bond 
issues made in New York and of the portions of the 1915-14 
5 per cent. and the 1917 and 1918 4 per cent Rente issues 
made in London. The Rentes bought in during 1930 on 
the Paris Bourse and in the London and New York 
markets had a nominal capital value of 3,944,831,838 
francs, and were acquired at a cost of 4,172,373,280 francs 
(owing to all except the 3 per cents. being above par), 
representing an annual saving to the budget of 215,791,000 





francs. The detailed list of the 1930 extinctions is as 
follows :— 
Nominal Actual 
Value. Cost. 
(Thousand francs.) 
UN oc cccsiacsickeoncbiebeibusebibecebinns 157,307 138,110 
i RRR RD scnscecvancsovescesssesess 893,514 915,018 
Oe I, BID os ncavecccccncowincsssesennese 1,002,625 1,034,478 
EE” ccs cccsenansessessueckeanss 73,368 94,592 
NE ED ic csxiscdsvsvsocsvousevsanee 1,184,623 1,224,190 
5% Rentes, 1915-6 (British portion) .. 65,698 68,563 
ON MD 6 onsick sia paesanvercseeacnns 3,522 3,638 
NNN IED sein nsssnconesckexeniesseccees 21,720 22,318 
74% Obligations (issued New York)t ... 185,224 235,922 
7% Obligations (issued New York)f ..... 357,231 435,545 
Ee een TS 3,944,832 4,172,374 


* “ Caillaux ’’ Rentes, with guarantee against exchange; saving 
effected calculated at 5f 20c. per 4f. of nominal yield. 

+ Denominated in dollars; saving calculated at par value in 
francs. 


The revenue of the Caisse d’Amortissement during 1930, 
showing the sources of the amounts available for debt 
extinction purposes, is set forth as follows :— 





Francs. 

Special tax on first transfers of realty, &c. ............ 519,737,721 
Succession duties and transfers at death ............... 2,389,795,966 
Voluntary contributions ...............scscssesessseseeseees 173,811 
Surcharged and special stamps ............sseeeeeeeeeees 1,068,949 
Budget surpluses (payment on account) .............+++ 2,000,000,000 
Mobilisation of German annuities reparation .......... 3.251.529,578 
Net profits of tobacco monopoly™ ............seeeeeeeeees 1,403,537,305 

TE  cnecensininmminiinnnetenatniinenanenainessneen 9,565,843,330 


* Gross receipts of the monopoly in 1930 were 4,541,049,679f. 


During 1930, it may be recalled, the Caisse entered into 
a further convention with the State, under which it under- 
took, as from the beginning of the current year, on 
April 1st, to take charge of the greater part of the con- 
tractual debts, due by the State ‘‘ to private parties oF 
collectivities and public and private organisations.’’ This 
will lay upon the Caisse for the present year additional 
expenditure of slightly over 1,900 million francs. This 
step was taken in order to enable a balanced budget to be 
arrived at without necessitating the imposition of further 
taxation, and was theoretically based on the calculation 
that the additional expenditure involved would be compen- 
sated for by savings effected in the budget of the Caisse 
due to the application of plans for the massive conversion 
of Rentes. The worsening of the general financial situa- 
tion during the past few months, the suspension of 
German reparation payments under the Hoover mora- 
torium and other factors, however, have so changed the 
whole prospects of the public finances that an entirely new 
situation has been created, both for the Caisse d’Amor- 
tissement and the Treasury, which will require serous 
attention in the near future. 


The foreign trade returns for July show a fractional fur- 
ther drop in both exports and imports, after an almost 
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equivalent recovery in June. Total imports were 
3 635,953,000 franes, against 3,914,315,000 francs in the 
previous month and 4,108,410,000 franes in July, 1930, 
while exports were 2,419,829,000 francs, against 
9.512,623,000 francs in June, 8,554,309,000 frances in 
July, 1930, and 4,256,822,000 franes in July, 1929. The 
total exchanges for the first seven months of the year 
show an adverse balance of 8,183,500,000 franes, as com- 
pared with one of 4,758,500,000 franes in the correspond- 
ing period of 1930. The more or less normal excess of 
imports over exports before the war was about 20 per cent., 
whereas the difference on the first seven months of the 
current year represents an unfavourable balance of about 
30 per cent. 





GERMANY. 


Politics — Trade Unions — Money and Bourse — 
Banking Position — Dresdner Bank. 


(FROM OUR CORRESPONDENT. ) 











Bern, September 1. 


(CHANCELLOR BruninG’s speeches at the congress of the 
Centre Party in Stuttgart have strengthened the impres- 
sion that he is continuing to keep all paths open and is 
endeavouring to avoid the necessity of committing him- 
self either to the Right or the Left. This situation has not 
been altered by the Chancellor’s conference with Herr 
Hugenberg. This discussion between the leader of the 
Reich’s policies and the leader of the German National 
Opposition had been desired for weeks by the Right, and it 
would seem that considerable hopes had been pinned on it. 
The disappointment of these hopes has again somewhat 
sharpened the tone of the Press of the Right Opposition 
against Dr. Briining. But the relations of the Govern- 
ment with the Left are no clearer than before. The rais- 
ing of the problem of a reform of the Reich’s structure 
through Herr Koepker-Aschoff’s article in Der Deutsche 
Volkswirt, a summary of which was given last week, con- 
fronts the Chancellor with the question whether he will 
take into his Cabinet Socialist members of the Prussian 
Cabinet. This matter has lost some of its urgency, how- 
ever, since the Prussian Prime Minister, Herr Braun, 
who, under Herr Hoepker-Aschoff’s proposal, was to enter 
the National Cabinet as Vice-Chancellor, has declared that 
he is not inclined to do this. It is true, however, that 
he added that a reform of the Reich seemed to him an 
urgent task. 


The congress of the ‘‘ Free ’’ (Socialist) Trade Unions in 
Frankfort-on-Main has made apparent the sharp differ- 
ences between the Reich Government and the Socialist 
Labour movement, growing out of social-political ques- 
tions. The Reich Minister of Labour, Herr Stegerwald, 
who himself belongs to the Centre and derives from the 
Christian trade unions, in his address of welcome, de- 
clared himself opposed to the ‘‘ one-sided storm against 
wages and salaries,’ and declared further that he adhered 
unconditionally to collective wage agreements and to the 
State arbitration system for labour disputes, since protec- 
tion for the labouring classes was particularly necessary 
in times of crisis. Herr Leipart, chairman of the Central 
Organisation of the Free Trade Unions, termed this declara- 
tion by the Minister of Labour a courageous statement, 
but he himself criticised the Government’s measures in 
social-political affairs. Although the leaders of the 
congress endeavoured in this way to take the wind out of 
the sails of the more radical element, the majority of the 
congress went far beyond the standpoint of the leaders. A 
very sharp resolution against reductions of wages was 
adopted. It would seem that this majority’s attitude was 
Strongly influenced by the English T.U.C. example. 
Although the German Government is not composed of 
Socialists (as was the last British Cabinet), but merely 
tolerated by them, the situation of the German labour 
movement has many points of resemblance with that of 
the English movement. The fact that in Germany politi- 
cal Socialism is not so strongly dependent on the trade 






unions as in England rather increases the unions’ inclina- 
tion to exercise pressure on the Government in social- 
political matters. At present, to be sure, this endeavour 
appears to be manifest more among leaders of the trade 
union locals than in the central organisation. In any 
event, however, it would mean an end of the Socialists’ 
‘* poliey of toleration ’’ toward tne Briining Cabinet if 
any considerable part of the trade unions should express 
their opposition to continuing that policy. 

At the time of writing the Reichsbank has not yet made 
its decision as to a reduction of the discount rate. But 
there can be no question that a reduction will be made. 
It is assumed that the rate, which is now 10 per cent., will 
be lowered to 8 per cent., and that the Lombard rate 
will be reduced correspondingly. This measure of the 
Reichsbank is intended above all to make possible a fairly 
normal level of quotations after the reopening of the 
Bourses on September 3. It is at the moment 
impossible to venture a prophecy as to the level of Bourse 
quotations. There will be no action to support quotations, 
since the means for doing that are lacking. In order to 
minimise as far as possible the compulsion to sell stocks 
in order to secure money, the granting of loans on col- 
lateral has been somewhat facilitated, above all for mort- 
gage bonds. For these the private mortgage banks have 
created a Lombard Bank Company with a capital of 5 
million marks, from which the Reichsbank will accept, 
for rediscount or for relending on collateral, paper to a 
total of about 50 million marks. The public credit insti- 
tutes have taken similar measures. The quotations heard 
in private transactions for mortgage bonds indicate that, 
as a result of these precautions, any urgent pressure to sell 
these securities bearing fixed rates of interest is hardly to 
be expected. 


It was not easy for the Reichsbank to decide upon a 
further reduction of the discount rate. Despite the great 
excess of exports over imports, there has been no increase 
of the Reichsbank’s holdings of gold and devisen. Hence, 
the Reichsbank, by virtue of the emergency decree cover- 
ing the flight of capital, has demanded the surrender of all 
holdings of gold and foreign currencies of 1,000 marks or 
over: the obligation to deliver such gold and devisen 
to the bank applied heretofore only to sums of 20,000 
marks or over. At the same time, payments to foreign 
countries of 1,000 marks or over require special permis- 
sion: the figure was heretofore 3,000 marks. 

The interim balances of the German banks for the end 
of July, 1931, show that the outflow of foreign credits at 
the beginning of July was still greater than in June. In 
each of these months the six large Berlin banks lost 1,100 
million reichsmarks in credits, although after July 18th 
any outflow was prevented by the declaration of bank holi- 
days and by the moratorium on payments abroad. The 
withdrawal of credits varied in the different banks. The 
Danat Bank lost in the last quarter 33 per cent. of its 
credits and the Dresdner 26 per cent., whereas the with- 
drawals from the other banks (DD-Bank, Commerz, 
Reichsbank, Kredit and Handelsgesellschaft) amounted in 
each case to roundly 20 per cent. The losses were, for the 
greatest part, financed by presenting new drafts to the 
Reichsbank and by the reduction of liquid holdings (Trea- 
sury certificates and deposits in banks). A reduction of 
indebtedness was possible only to a very small extent; 
while the economic crisis permits but slow progress. But 
even during the continuance of the ‘‘ freezing con- 
sortium ’’ all banks faced the task of reducing their loans 
and of increasing their liquid assets. 

The annual meeting of the Dresdner Bank on August 
29th, which had been looked forward to with much ten- 
sion, passed off without any particular surprises. The 
meeting decided with an overwhelming majority to emit 
preferred shares. The Reich, as has been reported, will 
pay in the present value of the 300 million reichsmarks of 
7 per cent. preferred shares through 7 per cent. Treasury 
certificates. One hundred million reichsmarks of these 
certificates fall due on August 1, 1982, at 101 per cent., 
100 millions a year later at 1024 per cent., and the remain. 
ing 100 millions two years later at 104 per cent. The 
obligation resting upon the bank to pay dividends on the 


| preferred shares is compensated for by the agio on the 
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repayments. In addition to this, the Reich pays interest 
on the Treasury certificates from August 1, 1931, whereas 
the preferred shares are not entitled to dividends until 
January 1, 1932. The difference amounts to 8 million 
reichsmarks. 

In an elaborate speech the Chairman of the Board en- 
deavoured to explain the developments of the last few 
weeks as due exclusively to the general situation in Ger- 
many: there was in his speech no hint of a confession of 
any fault on the part of the bank’s leadership. The 
speeches of the opposition, which tried vainly to charac- 
terise the emission of preferred shares against Treasury 
certificates as a ‘* pseudo-transaction ’’ or as an emission 
below par, had no effect. An appeal was made to the Reich 
to injure the interests of the original shareholders as little 
as possible. The Reich itself let it be known that it 
intends to carry on the bank as a private undertaking. 
Changes in personnel have also been made in this sense. 
Of the forty-four members of the board of directors, fifteen 
have resigned and were replaced by eight representatives 
of the Reich. Among these, Director Ritscher, of the 
Reichs-Kredit-Aktiengesellschaft, stands at the head, 
since he has accepted the chairmanship of the newly- 
created Credit Committee. Which of the managers of the 
bank will resign is not yet known, but a new member of 
the Board of Managers has already been appointed in the 
person of Herr Goetz, a former director of the Commerz- 
Bank. To the rumours long current of a coming fusion 
of the Dresdner and the Danat Bank there has now been 
added, through these new elections, the story of a fusion 
of the Dresdner and the Commerz-Bank. But the ques- 
tion of a fusion is not yet ripe: the new elections were 
based on purely personal grounds, and do not indicate any 
co-operation of the two banks. 


AUSTRIA. 


Unemployment — Foreign Trade — Money — Revenue 
— Stock Exchange. 
(FROM OUR CORRESPONDENT. ) 
Vienna, August 25. 


Tue delegates of the League of Nations, who were in 
Vienna during the last few days, have had an opportunity 
of acquainting themselves with the seriousness of the 
situation. It was pointed out to them that unemploy- 
ment is increasing alarmingly, and that in Vienna alone 
88,552 unemployed, or 15,336 more than last year, were 
in receipt of benefit in the first half of August. This is 
due to the complete failure of seasonal business and to 
the marked decrease in public building activity. The 
municipality of Vienna has this year been obliged to 
curtail orders still further, as its revenue has declined 
rapidly. The situation in the housing market has also 
changed radically. In the city and its environs flats and 
houses are everywhere being offered for sale, and it even 
appears that numerous buildings erected for private 
account with the support of the State housing credit, 
and therefore obtained very cheaply by their owners, are 
also on the market. Only small flats are in demand. 


There has also been an alarming regression in July 
exports. Imports amounted to 199 millions schillings 
and exports to 108 millions, so that there was a deficit 
of 91 million schillings. In comparison with July of last 
year imports were 18.9 and exports 30.6 million 
schillings lower. Whereas usually Customs tariff in- 
creases, such as went into force on July Ist, are pre- 
ceded by increased imports, in order to take advantage 
of the old rates, no accelerated importing was noticeable 
on this occasion. Some importers inclined to the opinion 
that the fall in prices of goods might exceed the rise in 
Customs rates. Furthermore, monetary conditions have 
rendered it difficult to import for stock. 


In August and September foreign trade will certainly 
not revive, as the almost complete stagnation of com- 
merce with Hungary will be felt. Austrian industry has 
very important claims on Hungary, and while the 
embargo on foreign payments is upheld these will not be 


liquidated. Recently there have been meetings of repre. 
sentatives of commerce and industry, in which com. 
plaints have been made regarding the cessation of com. 
merce with Hungary. At these conferences of ecunomie 
corporate bodies energetic intervention on the part of the 
Government has been demanded. Individual speakers 
even went so far as to demand sequestration of Hun. 
garian credits until the numerous claims which exigt 
in Austria against Hungary are partly settled. 

Trade with Germany has also greatly declined, and 
complaint is rife concerning keener competition from Ger. 
many on the basis of lower prices. At the same time, 
efforts are in progress to induce agriculture and also the 
public departments and provincial authorities, as well as 
industry, to cover their requirements from domestic 
manufacturers of macliines. Export to Russia is some. 
what better. The unexpected increase of Russian orders 
to Austria will probably induce the provincial government 
of Vienna to extend the 25 million schilling limit of its 
guarantee in relation to risks on export trade with Russia. 
Russian contracts have been received by individual 
machine works, automobile factories and the electricity 
industry. The Russian representatives have, however, 
demanded accommodation in relation to the question of 
interest on outstanding claims, and this is a difficult 
matter for Austrian enterprise, in view of the fact that the 
credits cover a number of years. They have to take into 
consideration the difficulty of negotiating Russian bills of 
exchange and also the fact that the National Bank, in 
spite of the recent relaxation of the bank rate, still has an 
official rate of 10 per cent. 


The demand from economic circles for a reduction oi 
the bank rate is becoming increasingly pronounced. The 
National Bank, however, is obliged to pursue a very 
cautious rate policy, especially as it is endeavouring 
further to secure the short-term credits granted to Austria 
from abroad. The National Bank is still the chief source 
of credit requirements. It is true that its proportion of 
cover has receded since the middle of June, but in the 
interim there have been the very serious crises in Germany 
and in Hungary and the effects of the Credit-Anstalt 
affair. At the middle of June, the cover, which in the 
first week of January had amounted to 79.3 per cent., 
amounted to 54.3, and on August 15th to 43.1 per cent. 
In the first week of January, cash in hand amounted to 
394.8 million schillings and the amount of foreign 
currencies, not calculated in cash holdings, to 512.4 
millions. The corresponding figures in the report of 
August 15th are 339 millions and 185.2 millions. This 


change is largely due to the relief afforded the Credit- 
Anstalt. 


Plans are under consideration for procuring increased 
revenue for the State and also for the Credit-Anstalt 
by means of a monopoly of motor spirit and, perhaps, 
also of matches. The preparations for the motor- 
spirit monopoly are already well advanced. It is 
contemplated that the Credit-Anstalt should take a part 
in the management of the monopoly to enable it to repay 
more rapidly the money which the State put at its 
disposal. This is the more important, as the collection 
by the Credit-Anstalt of outstanding debts in Hungary, 
Poland, Yugoslavia, and also Rumania, is proceeding very 
slowly on account of general economic conditions. 


State revenue for the first half-year, at 950 million 
schillings, is 120 millions short of the estimate. In the 
second half-year the effect of the introduction of the 
emoluments (Besoldungs) tax will be felt ; it will probably 
bring in 12 million schillings. In social insurance several 
small savings have also been effected. In any case, when 
Parliament meets it will have to take up energetically the 
question of retrenchment; otherwise it will be impossible 
even approximately to balance the Budget. The result of 
Government deliberations has been the decision to reduce 
expenditure from the Budget of 1932 by 300 million schil- 
lings. This will mean a severe political struggle, and it is 
possible that a Coalition will be necessary to create the 
preliminary conditions. 


The provinces and the municipalities are also in financial 
embarrassment, largely because State allotments to them 
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will probably be smaller. They are obliged to cut down 
investments to the minimum as they cannot raise further 
loans, and the Central Savings Bank of the Municipality 
of Vienna, which accorded the provinces very substantial 
credits, is demanding their redemption and is not granting 
fresh credits. 

The closing of the Stock Exchanges in Berlin and Buda- 
pest has meant that Austrian and National State securi- 
ties have come in from those countries for sale in Vienna, 
and their quotations have consequently declined. Not 
only shares but also bonds bearing fixed rates of interest 
have depreciated. To give a few examples: State redemp- 


tion obligations, which are quoted in sterling, stood at 72 


at the end of June, whereas, after rallying, they are now 
quoted at 64. The housing loan, which stood at 94 at the 
end of June, and bears 7 per cent., has fallen to 89.4. 
Alpine shares have gone from 17.50 to 12.56, and A.E.G. 
fom 17.0 to 14.0. In addition, the market is suffering 
considerable losses owing to the fact that large batches of 
Hungarian securities, and particularly coal and iron shares, 
in Austrian hands are now unsaleable. 





SWITZERLAND. 


Foreign Trade — Unemployment — Industry — Banking 

— Public Finance. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, August 22. 
ConpDITIONS have not altered very much in Switzerland 
during the past six weeks, and, though they have not 
become worse, they show no decided tendency to improve. 
The foreign trade returns for July were not as bad as had 
been expected: imports totalled £7,490,065, as against 
£7,529,888 in June, and exports aggregated £4,383,858, 
as compared with £4,407,968 the previous month. Com- 
pared with July, 1930, which was a normal month, imports 
show a decrease of £2,047,088, and exports a drop of 
£1,138,418. Imports from Great Britain reached a value 
of £295,018, as against £1,424,488 in July, 1930; while 
exports to her totalled £710,190, compared with £832,447 
last year. 


The number of unemployed has slightly risen since the 
end of May, and the total is now about 14,700 out of a 


population of 4 millions, which is a small figure when it is | 


recalled that during the crisis of 1921-23 there were nearly 
100,000 unemployed in Switzerland. It should be 
remarked that unemployment is particularly important in 
the exporting industries: watchmaking, metal 
machines, textiles industry; while it hardly affects home 
industries, a great number of which are very active—a 
sign that the home market is sound and that the country 
has not lost much of its purchasing power. 


The present crisis has induced the watchmaking industry 
—which is very seriously hit by the slump—to bring about 
a reorganisation of its methods of work and a concentra- 
tion of its activity. Recently a “‘ super holding,’’ as it is 
called, has been created by the Swiss watchmakers with 
a capital of £400,000. Its seat is at Neuchatel and its full 
name is ‘* Société générale de l’horlogerie suisse.’’ The 


object of the company is to encourage by all possible | 


means the concentration of the watchmaking industry and 
of its sister industries, to give financial help to the watch- 
making concerns, to control and stabilise prices, and to 
improve the watchmaking industry as a whole. Its mission 


j j ing as quickly as possible the : ; 
further consists in suppressing ee ee | vious months appear to have continued. 


particular trade known under the name of ‘* Shabloning,”’ 
in other words, the selling of Swiss watch pieces to foreign 
factories which are making with them cheap and unreliable 
watches, thus competing with the Swiss watchmaking 
industry. It will also try to eliminate factories and in- 
dustrials which, by producing cheap and _ low-grade 
watches, have done great harm to the Swiss watchmaking 
industry. It is expected that the influence of the new 
organisation will already be felt in the course of the coming 
winter. At any rate, the principal result of the action 
undertaken by the ‘‘ super holding ’’ will be to restore 
the old reputation of Swiss watchmaking and the high 
standard of its products. 


and | 








The failure at Geneva of the Banque de Genéve involved 
the liquidation of two minor banks, and was the cause 
of a run which lasted about three weeks, and has now been 
checked. Another consequence was the fusion of two big 
Geneva financial concerns, the Comptoir d’Escompte and 
the Union Financiére de Genéve, the aggregate capital of 
which will be £1,600,000. While the Comptoir d’Escompte 
is a commercial bank, the Union Financiére is a society 
whick does not directly deal with the public, but only 
with the banks, putting substantial sums at their disposal 
when needed, and specialising in the issue of securities 
and the creation of syndicates. It has now fourteen 
members, which are all Geneva private banks. That 
fusion has certainly helped to restore confidence among 
the Geneva population, which these developments had 


| rendered very uneasy. 


The withdrawal of funds from the Swiss banks has been 
considerable during the past month, but it did not exceed 
the capacity of the banks. At the same time funds which 
had been deposited abroad were recalled, so that money 
remains comparatively abundant, the interest on deposits 
has not been raised and does not exceed 34 per cent. on 
long-term deposits. It is estimated that the amount ot 
short-term deposits made by the Swiss banks in Germany 
is about £3,000,000, and the situation might be embarrass- 
ing should the foreign investors—mostly French—whose 
funds were invested in Germany by means of the Swiss 
banks, be compelled to ask all at the same moment for the 
repayment of their money; though, even if such an event 
should occur, it is estimated that the Swiss financial 
market would be in a position to meet all the needs of 
the public. 





The finances of the Federal Government are sound, and, 
in spite of the general crisis, it is probable that the esti- 
mated deficit will be lower than had been expected. On 
August 15th the Swiss National Bank had £48,877,200 
worth of banknotes in circulation, while its gold reserve 
was at the same date £47,562,600, to which should be 
added gold deposits abroad to a total of £21,374,000. 


Some economic experts here are of opinion that the 
worst period of the crisis is over and that trade and in- 
dustry will slowly improve during the coming months, but 
the general belief is that no immediate change is in 
prespect and that the coming winter will be very difficult. 





JAPAN. 


Foreign Trade — Company Profits — Prices — Money — 
Industrial Disputes. 


(FROM OUR CORRESPONDENT. ) 
Toxyo, August 12. 


THE export season has set in normally this year, though 
the value figures of foreign trade continue to disclose con- 
traction. The trade returns for July show that there was 
a favourable balance of 9,727,000 yen, imports amounting 
to 93,692,000 yen and exports to 103,419,000 yen. As 
compared with the corresponding month of last year, im- 
ports decreased by 10,931,000 yen, or 10.4 per cent., while 
exports fell by 13,877,000 yen, or 11.8 per cent. The 
decline in imports is largely accounted for by machinery, 
iron and steel, timber and oil-cake, while raw silk is almost 
solely responsible for the fall in exports. The contraction 
is generally a matter of prices, not of volume, and im- 
provements noticed here and there in two or three pre- 
There was a 
marked recovery in imports of ammonium sulphate, raw 
cotton, raw wool, and rubber, while exports of rice, tinned 
and bottled provisions, rayon products, and hats revealed 
substantial increases. An increase of cotton piece-goods, 
though small, is also reassuring, especially in view of the 
absence of favourable external developments. 


The earnings statements which have so far appeared of 
important industrial companies for the past half-year made 
rather poor showing, and the mid-summer dividends were 
not maintained in many cases. Kanegafuchi Cotton Mills 
reduced its dividend from 28 per cent. to 25 per cent., Oji 


| Paper from 12 per cent. to 10 per cent., and Dai-Nippon 
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Sugar from 10 per cent. to 8 per cent., while the Osaka 
Shosen Kaisha again passed its dividend. Electric power 
companies generally maintained their distributions, though 
their earnings show an appreciable decline, except those of 
the Tokyo Electric Light Company. The half-year was 
also one of the leanest, if not the leanest, the Japanese 
banks have known for many years, and several big banks 
decided that the occasion was appropriate to reduce their 
dividends. Of the leading banks which have so far made 
statements, only Mitsubishi proposes to maintain its usual 
dividend of 10 per cent. The Dai-ichi dividend is cut from 
10 per cent. to 8 per cent., and the Yasuda dividend is cut 
by 1 per cent. to 7 per cent., as is also that of Sumitomo 
of Osaka. 


The course of commodity prices last month shows a 
distinct upward movement. The wholesale index number 
of the Bank of Japan for July registered a sharp rise of 
1.4 per cent. on the month, the total being 152.8, as 
against 150.7 in June. The principal contributors to the 
advance were the primary foodstuffs and textiles groups, 
in which rice, eggs, raw silk and silk tissues are pro- 
minent. Presumably, excitement over the Hoover Plan 
was largely responsible for the general rise, with the ex- 
ception of rice, whose marked advance is explained by the 
bad crop prospect owing to the unfavourable weather 
conditions which prevailed during the month. 


Money has been extremely difficult during the past fort- 
night, and short-loan rates have run up to fractionally 
above 4% per cent. at the end of July, the highest for many 
months. One of the primary causes was the withdrawal 
of foreign short-credits in conjunction with the German 
credit crisis. The outflow of funds was roughly 100 mil- 
lion yen, and the Bank of Japan has lost 50 million yen of 
gold since the latter part of last month. The stock market 
has suffered a continuous decline since the middle of July, 
and most shares have lost what they gained at the time 
of the announcement of the Hoover Plan. Commodity 
markets also have experienced a renewed spell of depres- 
sion, with the single exception of rice. 


Industrial disputes are cropping up in great numbers. 
According to the report of the Home Office, the number of 
disputes during the first half of the year was 1,079, and the 
number of workpeople directly involved was 84,344, as 
compared with 728 disputes, involving 76,791 workpeople, 
during the corresponding period of 1930. This year’s dis- 
putes are mostly of smaller dimensions, and those originat- 
ing from ‘‘ refusal to be discharged ’’ predominate in 
numbers. 





Letters to the Codttor. 


THE OUTLOOK FOR STERLING. 


TO THE EDITOR OF THE ECONOMIST. 


Sin,—In your article entitled ‘“‘ The Outlook for Sterling ”’ 
you state that ‘‘ the real cause of the downfall of the late 
Government was the imminent danger to sterling arising from 
the steady withdrawal of both long-term and short-term 
foreign funds from London,’”’ and you imply in your leading 
article that this withdrawal was due to Britain’s questionable 
solvency, caused by the failure to balance her Budget. This 
may have been the cause of the withdrawal of long-term 
funds, but seems hardly adequate to explain that of those held 
on short term. Surely a far more plausible explanation is 
that London had got into an unsound short-term position, 
that she had borrowed more on short term from abroad than 
she had lent. Also, part of her short-term lendings had been 
made to Germany, and, on account of the crisis there, had 
become temporarily frozen. Under these circumstances, 
foreign depositors, particularly in France, began to fear for 
the liquidity of their balances and so hastened to withdraw 
them before they became frozen. 

Thus, the cause of the withdrawals was undoubtedly our 
** questionable solvency,’’ but it was the solvency of the City 
that was questioned, not that of the Budget. 

If this analysis is correct, to talk of our being ‘‘ in the 
position of a great banker questionably solvent and visibly 
reluctant to curtail his personal expenditure” is to confuse 


the issue, however desirable or undesirable such a curtailment 
may be per se. Further, a mere balancing of the Budget wil 
not remedy the situation. If and when a crisis recurs jp 
Germany (as, for instance, may happen when the present 
‘* stand-still ’’ agreement is ended), a withdrawal of foreign 
funds from London may be expected. The only real solution 
is for London to cease being a debtor on short term, at least 
while the present political and economic uncertainty jp 
Europe, and especially in Germany, remains. This could be 
done, for instance, by mobilising part of our foreign invest. 
ments and using them to acquire liquid balances abroad. 
This is the real issue that has to be faced, whether we are 
to remedy our short-term position, even if to do so we haye 
to sell some of our foreign investments at depreciated values, 
or whether we are to remain still ‘‘ questionably solvent ”’ oy 
short term and so to leave the gold parity of sterling vulner. 
able to every crisis on the Continent. To face and solve this 
issue is surely at least as important as to balance the Budget. 
176, Highbury New Park, N. 5. Yours faithfully, 
F. W. Bacoy, 
[That there is some substance in our correspondent’s argu. 
ment we are not disposed to deny. London’s position as a 
large holder of short-term foreign deposits was vulnerable: 
and when the Central European crisis developed—with 3 
rapidity which spread alarm through every financial centre— 
the need felt by our ‘‘ short” creditors abroad to increase 
their own liquidity was a factor in the pressure on sterling. 
But this is to overlook more fundamental considerations. 
The short-run view of the outlook for sterling may have heen 
influenced to some extent by the knowledge that we had an 
inconveniently large sum ‘frozen’? in Germany. The 
pessimistic long-run view entertained abroad—and this was a 
far more potent factor in the withdrawals of foreign balances 
and, it may be added, in the expatriation of domestic capital, 
—— threatened to drive us off the gold standard—arose un- 
eae oe a State expenditure, 
a fatal rigidity in British oa poy a ee 
without reason. in foreigy ai aay tie mae a ek 
, gn eyes, to be menacing the British 


trade balance on which the stability of sterling ultimately 
depends.—Ep., Econ.] 7 





ee 


BRITAIN’S OVERSEAS ASSETS. 


TO THE EDITOR OF THE ECONOMIST. 
Sir,—Following your interesting article last week on 
‘‘ Britain’s Overseas Assets,’’ may 1 point out that it is pos- 
sible for this country to dispose of a large part of its foreign 
investments without suffering any real loss in its purchasing 
power overseas ? . 

Our foreign long-term assets are composed of two parts; 
first, a fixed-interest bearing part, the capital of which 
amounts to about £2,239 millions, with interest of £100 
millions, and secondly, a variable dividend bearing part, the 
capital of which is £1,152 millions, yielding an income of £84 
millions. Since wholesale prices have fallen 26 per cent. since 
1928 (December), when these figures were valid, it is possible 
pte teaay cent. of the fixed-interest bearing part, viz., 

Turning to the second part, the gain due to the fall in 
prices is offset by a decline in the distribution of dividends. 
faking the Economist's figures of industrial profits, the rate 
of ordinary dividend fell by about 22 per cent. from the first 
quarter of 1929 to the same period of 1931. Assuming that 
this decline is representative of overseas investments as well, 
and allowing for the fall in prices, it is probable that our 
income from the variable dividend part has diminished by 
about one million sterling in real value. 

Owing to the depressed state of the industrial markets, it 
would probably only be possible to mobilise the fixed-interest 
stock and consequently it is necessary to capitalise this one 
million loss and deduct it from the £582 millions mentioned 
above; at 4 per cent. this leaves £557 million (£582—£25 
millions) available for mobilisation. On the basis of your 
estimates in last week’s article the current value of this 
portion of our capital would be about £418 millions. Thus, 
Great Britain could raise over £400 millions by selling its 
foreign investments without diminishing the volume of food 
and raw materials which was at its command in the compara- 
tively good year of 1928.—Yours, etc., 

London, S.W. 11. 

August 24, 1931. 


[Our correspondent’s calculations, on paper, are ingenious; 
his conclusions, in practice, fallacious. In the first place, 
even if he has not under-estimated the loss which we have to 
face in our income from overseas investments, he makes n0 
allowance for the fact that other items among our invisible 
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exports (¢.g., receipts from shipping, etc.) have seriously 
drunk. Apart from the fact that it is desirable on every 
ground that we should regain the position of having an 
annual surplus available to finance the needs of borrowing 
countries, the present position is that we need every penny 
of our income from British capital abroad to prevent our 
balance of trade running into a dangerous deficit against us. 
In the second place, the conditions under which, during the 
war, we raised credits in the United States by pledging dollar 
gcurities acquired by our nationals when Great Britain was 
a lending, and America a borrowing, country, are not com- 
parable with conditions to-day. As we pointed out in the 
article to which our correspondent refers, many of our foreign 
investments are not saleable abroad; to attempt to liquidate 
anything like the amount mentioned by Mr Holmes would 
completely break the market. Finally, even if arrangements 
for gradual mobilisation could be made through some inter- 
national banking consortium, the fact remains that such an 
operation would rightly be regarded abroad as the jettisoning 
of capital to meet current expenditure, and would impair our 
credit. To eat the cake one has is no proper substitute for 
working to earn bread.—Ep., Econ. ] 


A BRITISH TRADE SHIP. 


TO THE EDITOR OF THK ECONOMIST. 


Dear Sir,—Having just come from my third visit of inspec- 
tion of the s.s. British Exhibitor as she lay in dock at Liverpool 
undergoing reconstruction for her journey as an Exhibition 
Ship, permit me to make following remarks on the project 
apropos your note in to-day’s issue. 

No exhibit had yet been installed, but three decks had been 
prepared for the reception of stands and exhibits, and fairly 
wide communicating stairways constructed. As good a job as 
was possible has been made of the severely limited space, and 
the lowest deck, where it is hoped to display heavy machinery, 
looks roomy—before the exhibits are put in. Inevitably most 
of the stalls have limited depth and height, and some are very 
diminutive ; the width of alleyways and low roof, the space and 
facilities generally, whilst the best achievable, can in no sense 
compare with a land exhibition. 

I went over the Irish Free State Exhibition Ship Killarney 
in 1929, and I well remember, when only fifty visitors were on 
board inspecting the wares, how distressing was the atmosphere 
and the ‘‘ traffic jam’”’ in the narrow alleyways of the saloon. 
The same drawback, I understand, was acutely felt by the 
Italian Trade Ship; the ventilation difficulty was not solved or 
proved insoluble, and, when lying in port under hot tropical 
conditions, with a few hundred sightseers aboard, the ‘“‘ ship ”’ 
was turned into an oven. The British Exhibitor has port holes on 
her tween decks, but has to rely solely on artificial ventilation 
for the orlop and bottom deck, and, whilst the ship is lying 
in the Victoria Dock, London, tests as to its adequacy will, it is 
hoped, be made when crowds are on board. Much has been 
written about this boat carrying a great representative exhibi- 
tion of all-British manufactures, but, to prevent disappoint- 
ment and hostile criticism, it is well to realise that this is im- 
possible. The 500 stalls can only represent a miniature exhibi- 
tion, which at best can only form an attractive sample of a 
selection of British industrial wares. 

The response of Lancashire and Northern industrialists 
generally has, so far, been poor, and it may be useful to set 
down their chief doubts and difficulties as there is still time to 
meet some of them :—. 

(1) On realising that the British National Ship, Limited, is 
not really a Government or national trust, but is actually a 
private money-making concern, traders naturally expect some 
guarantee that the promoters can carry through the 12 months’ 
programme, with its heavy initial costs and its heavy daily 
running, victualling and entertaining expenses, canal and port 
dues, and the like. As the responsible board of directors con- 
sists only of two men, neither of whom is particularly well 
known in the North as a practical shipping man, trader or 
manufacturer, the call for an effective guarantee is reasonable. 

(2) Your note mentions the special trust fund into which 
“all money advanced by exhibitors will remain until the ship 
sails on November lst.” (It is not quite clear whether the 
whole of the exhibitors’ payments or only the £5 deposit goes 
into this trust.) But the terms of the trust make it possible 
that, on November 2nd, every penny in the fund could be paid 
out to meet the extremely heavy expenses known to have been 
o far incurred. It follows that there is no ‘‘ guarantee”’ in 
the business sense that the wherewithal for the ensuing 12 
months of heavy expenses will be available; and it must be 

Tne in mind that the venture has to find the entire costs out 
and home; there is no outward or homeward cargo to bring in 
freight revenue. At a Liverpool meeting of the promoters I 





was given the chairman’s personal assurance that this would 
be all right, which was very decent of him, but is not quite the 
same as a trust fund. 


(3) An approximate idea of the contemplated costs of this 


venture, which have caused industrialists to fear that the ex- 
pense might be out of all proportion to the possible benefits, 
may be gathered from the promoters’ own figures of 500 stalls 
at an average cost for space alone of £300 (i.e., £10 per square 
foot) = £150,000. 
salesmen the charge, at £750 each, is £187,500. That gives a 
total of £337,500 without adding anything for the exhibitor’s 
cost of erecting his own stand, or showing a film in the cinema, 
and a year’s salary for his salesman. 


If only half the exhibitors send their own 


These figures assume 
that the whole of the stalls are eventually let to exhibitors. I¢ 


the expedition sets off with less than all the stalls and berths 
occupied the totals would be correspondingly less, although 
the heavy initial cost and running expenses would be the same, 
and there would be less income to pay for them. 


(4) Some Northern industrialists, whilst impressed by the 
phrase ‘‘In the Wake of the Prince’’ and the desire to 


capitalise the goodwill created by the recent visit of the Royal 
Princes to certain South American Republics, find on examina- 


tion that this is by no means an accurate reference to the pro- 
posed 12 months’ itinerary. They see that, besides calling at 


the West Indies and equatorial ports, the Exhibition proceeds 


to, and is on view at, Mexican and United States ports, also at 
Vancouver, also as far south as Punta Arenas. 

(5) Some renewal or change of individual exhibits may be 
possible, but, in the main, the same exhibits are to be shown on 
the equator as at ports 45 degrees north and 55 degrees south. 
In many cases goods acceptable at equatorial markets will— 
from a marketing point of view—be practically ‘‘ junk”’ in 
Canada; appliances for harvesting rubber might be welcome at 
Para, but a joke at New Orleans or San Francisco; certain 
styles of textiles, mercery and coffee machinery should prove a 
success in Brazilian ports, but present only a travelling museum 
interest at Seattle and Vancouver. 

(6) The limited facilities offered for renewal or change of 
exhibits at the different countries visited are of little avail to 
many manufacturers who, in an age of specialisation, do not 
pretend to cater for such widely different markets as Canada, 
United States and the diversified wants of Central America 
and all the South American Republics. The only manufacturer 
whose goods might be equally acceptable on the equator as well 
at 45 degrees north and 55 degrees south would be he who casts 
bullion, and I believe he is not exhibiting. Let us at least 
avoid the old criticism ‘‘ Here comes the British manufacturer 
trying to force on us the goods he wants to sell—and not the 
goods we want to buy!’’ We who, as a nation, laughed heartily 
when we learned that the French had sent out huge consign- 
ments of snow-shoes, hairpins and grand pianos to enable de 
Lesseps to build the Panama Canal, must at all costs avoid 
sending implements for rubber or coffee estates to Vancouver, 
and to Seattle men’s wear and office furniture that is adapted 
to the different climate of Colon and Balbao. 

(7) The call is for responsible directors, partners, managers 
to accompany the exhibit, but the great length of the trip 
makes this extremely difficult to arrange, and, if the manu- 
facturer’s goods are only suitable for one or two of the countries 
touched at, he is carried merely as an idle world’s-cruise tripper 
for the remainder. If the exhibitor is going to act as his own 
salesman and stall attendant he may find it difficult to leave his 
stall unattended even for the highly desirable purpose of look- 
ing up customers or agents, visiting their works, plantations 
or showrooms, or accepting their hospitality ashore. He has to 
sign the ship’s articles ‘‘ which shall cover, inter alia, attend- 
ance on stand, shore leave, daily routine on ship.” 

(8) Finally, experienced traders to Central America, South 
America (as well as to the United States and Canada) look 
askance at the offers made to unrepresented manufacturers that 
the sales staff provided by the Exhibition Ship Company will 
book orders and grant credit (but ‘‘ do not accept any respon- 
sibility for bank or other commercial reports’’), and is pre- 
pared to take a commission on the initial and future orders. 
The very idea of these officials—who cannot all be trained men 
knowing the language and the local conditions at all the ports 
touched—booking orders and arranging credits during a hectic 
visit of two or three days, gives cold feet to traders who have 
spent a lifetime in only one of these markets without feeling 
they know all its risks. As to the ‘‘new chum’”’ arriving on 
Monday with powers to book orders, grant credit and depart 
on Thursday -——! The losses suffered by British and American 
traders in the past ten years through giving credit in South 
American markets to weak or dishonest firms, or merely through 
exchange fluctuations, run into millions. A recent publication 
of the Bank of London and South America has the warning: 
‘* A careful and conservative scrutiny of the credit risk is more 
essential to-day in Argentina than it has ever been.’’ 

Some of these drawhacks are still remediable, and they are 
worth pointing out because there are suggestions of further ven- 
tures of the kind. A three or four months’ trip, limited solely 
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to certain South American markets, each of which might be 


interested in similar classes of goods, would be less expensive 
both in the busy man’s time and money and probably more 
useful and practical in results. But a 12-months’ trip scouring 
the stormy seas and shores of the whole Western Hemisphere 
may be all right for a pleasure cruise or a joy ride, but, I 
maintain is not a practical business proposition.—Yours 


faithfully, 
HeErpert KENDRICE. 
The Atheneum, Liverpool. 
August 22, 1931. 





Books and Publicattons. 


SHIPPING DOCUMENTS.* 


THERE is no better book on charterparties and bills of 
lading than ‘‘ Scrutton,’’ the thirteenth edition of which 
For forty-five years the legal 
profession has relied on this work, and in banking and 


has now been published. 


mercantile circles, too, it is well known, more especially 
for those parts which deal with bills of lading—documents 
that are part of the currency by means of which the 
world’s trade is carried on. These shipping documents 
have, during the last ten years, tended to assume more 
and more standardised forms. Those whose familiarity 


with them covers that period will recall that attempts 
were made in 1921 to introduce, voluntarily, uniform con- 


ditions which were intended to meet merchants’ objec- 
tions to the older forms relieving carriers of many of their 
liabilities. The original Hague Rules, standardising the 
liabilities to be undertaken by sea carriers, were, however, 
accorded a somewhat hesitating reception. They came 
into partial use and, in a revised form, were endorsed by 
an International Convention. Their incorporation as part 
of the terms and conditions of all bills of lading issued in 
this country was afterwards made compulsory by the 
Carriage of Goods by Sea Act, 1924, but the edition of 
‘** Serutton ’’ preceding the present, making its appear- 
ance just after the Act became operative, could not deal 
with the interpretation of the Rules which had thus been 
made statutory otherwise than by anticipation. In the 
interval a number of judicial decisions have helped 
towards a more definite understanding of the effect of 
the Rules, and references to these decisions are the most 
important new feature of the book for which the present 
editors, Mr S. L. Porter, K.C., and Mr W. L. MeNair, 
are responsible. As mentioned in the preface, Belgium 
alone, apart from members of the British Commonwealth 
of Nations, has given legislative effect to the Rules, but 
it should be added that probably they will displace the 
American “‘ Harter Act ’’ as soon as Congress can find 
time for this piece of commercial legislation, and Euro- 
pean countries will, if expectation is realised, follow suit. 
In the meantime the English courts have been construing 
the terms of the Rules as incorporated in bills of lading, 
following their accustomed methods of interpretation. 
The editors refer to criticism to the effect that this 
method of construction does not give full effect to the 
intention of the merchants and shipowners of many 
nations who helped to frame the code. They deprecate 
this criticism, taking the view that the intention of the 
Act and Rules was to modify the previous law in detail 
and not to supersede it by a self-contained code. They 
think that the English courts have probably best ascer- 
tained the intentions of the parties to shipping documents 
by following their usual methods. The principles adopted 
by any other system of laws could not, they suggest, have 
been applied in construing the statutory Rules, and no 
doubt it is true that national tribunals would always tend 
to follow their own system even in dealing with an inter- 
nationally standardised form of document. The editors 
of ** Scrutton ’’ have preserved the admirably planned 
form of the work, making only necessary alterations and 
additions to bring it up to date, without any great increase 


in size, and the reissue of the book after an interval of 
six or seven years is welcome. 


* “The Contract of Affreightment as expressed in 
and Bills of Lading.’’ By Sir T. E. Seaham. 
By 8. L Porter, K.C., and W. L. McNair. 
Maxwell, Limited. 1931. 33s. net. 


Charterparties 
Thirteenth Edition: 
(London) Sweet and 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue, ] 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 

Combines and Rationalisation in Germany, 1924-28. By 
D. Warriner. (London) P. S. King and Son, Ltd, 
Orchard House, Westminster. 10s. 6d. 


A most interesting and valuable study. 


The Pendulum of Progress. By George Young. (London) 
Oxford University Press, Warwick Square. 7s. 6d, 
net. 

An original, and very readable, essay in political science. 


The Theory of Protection and International Trade. By 
Mihajl Manoilesco. (London) P. S. King and Son, 
Ltd., 14, Great Smith Street. 12s. 6d. 

M. Manoilesco subjects the arguments of the classical economist 
to close examination, and reaches the conclusion that the theory of 
international trade, upon which Free Trade doctrine is based, is 
invalid. 

Prosperity Problems. By Arnold G. Dana. (New Haven, 
Conn.) Arnold G. Dana, 300, Livingston Street. 

An examination of prosperity and depression in the United States 
which leads to the conclusion that drastic measures are needed in 
that country on lines similar to those whose adoption we are urging 
for Great Britain. 

Prices and Production. By Friedrich A. Hayek, with a 
foreword by Lionel Robbins. (London) George Rout- 
ledge and Sons, Ltd. 6s. 

A very important contribution to the study of monetary influences 
in the trade cycle. 

The Cost of Living in the United States, 1914-30. (New 
York) National Industrial Conference Board, Inc., 
27, Park Avenue. 


A study which opens with an interesting chapter on methods of 
measurement. 
Coal Tar. By A. R. Warnes. Second edition. (London) 
Sir Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 3s. net. 


A short non-technical account of the origin and uses of coal tar. 


Mitteleuropdische Kartelle im Dienste des industriellen 
Zusammenschlusses. By Elemér Hantos. (Berlin) 
Organisation Verlagsgesellschaft M.B.H. Leipziger 
Strasse, 115-116. 


A discussion of the possibilities of international cartels as a 


means to the economic unification of Europe. 


Die Kooperation der Notenbanken. By Elemér Hantos. 
aa Verlag von J. C. B. Mohr (Paul Liebeck). 
m. 4.50. 


A German discussion of central bank co-operation and the services 
rendered to it by the B.I.S. 


The Banker, September, 1931. (London) Financial 
Newspaper Proprietors, Ltd., 20, Bishopsgate. 
2s. 6d. 


Contains articles on ‘‘ Sterling and the Crisis,’ and on the 
‘* German Banking Situation.”’ 


Manchester Chamber of Commerce Handbook, 1931-32. 


(Manchester) Chamber of Commerce, King Street. 


In addition to a list of the Chamber’s members, trade indexes of 
their activities and other useful data, this handbook contains some 
interesting articles on present-day Manchester. 


Savory's Insurance Share Annual. (London) Thomas 
Skinner and Co., Gresham House. 5s. net. 
Contains very full details of some thirty-six companies. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Empire Marketing Board: Production and Trade of 
Cyprus. August, 1931. 2d. net. 


Department of Overseas Trade: Economic Conditions in 
Italy. June, 1931. 4s. net. 


Report on the Finances, Administration and Condition 
of the Sudan in 1930. Cmd. 3985. 2s. 6d. net. 


The Agricultural Marketing Act, 1931. 6d. net. 


Colonial Reports: No. 1530. Turks and Caicos Islands, 
1930. Is. net. 
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Che Stock Exchange. 


RUBBER’S DE PROFUNDIS. 


Since the short-lived boom of 1925-26, the rubber-growing 


industry’s history has been a rake’s progress. A few 
years ago the industry was appealing to the Government 
to ‘* stabilise ’’ the price of rubber at a ‘* pivotal figure ”’ 
calculated to give producers a profit of 100-200 per cent. 
To-day, many companies are more concerned to keep out 
the broker’s man. The extent to which earnings have 
dwindled in the last few years may be appreciated from 
our annual analysis of the balance sheets of some 300-350 
companies. In the twelve months ended June 30, 1927, 
these showed average earnings per ordinary share of 29.1 
per cent. In 1927-28 the ratio was 15.4 per cent.; in 
1928-29, 8.4 per cent.; in 1929-30, 8.0 per cent.; and in 
1930-31, 1.4 per cent. Some 229 reports issued since the 
beginning of 1931 actually show an average net loss of 0.7 
per cent. Six years ago Stock Exchange clerks were 
completing transfer forms in the small hours; to-day, few 
rubber shares have an effective market at all. According 
to the index of The Investor’s Chronicle (December 31, 
1923 = 100), representative rubber share values have 
fallen from 248 at the end of 1925 to 30 to-day. In 
1925-26, the London spot price of ribbed smoked sheet 
touched 4s. 9d. a pound; to-day’s price is 23d. 
Unhappily, a commodity designed to protect its users 
from physical shocks has involved producers in continual 
trouble and controversy for a decade. The adoption of the 
Stevenson Restriction Scheme in 1922 started a division 
of opinion between planters and consumers which became 
acute when, in 1925, refusal to abandon the scheme in the 
face of famine prices brought in the United States as a 
formidable adversary. Subsequently, the abrupt termina- 
tion of restriction by the British Government in 1928, when 
this decision had lost its diplomatic value as a graceful act, 
left the industry to face the consequences of a vast in- 
crease in productive power, both from “‘ plantation ’’ and 
“native ’’ sources, on the eve of a world-wide depression 
destined to fall with particular severity on raw material 
producers. Rubber prices have now fallen to a level at 
which strong concerns cannot make ends meet, even after 
a reduction in costs which a few years ago would have been 
regarded as fantastic. The rapid accumulation of world 
rubber stocks has attested the excess of production over 
contemporary world demand. Yet the weaker producers 
have persistently maintained their output pending the 


complete exhaustion of their working capital or the realisa- 
tion of vague hopes of some new restriction scheme, and a 
ruinous price level has produced no proportionate decline 
in production. 

The story of the last few years is epitomised in the 
foliowing table :— 


(Ficures 1n THousanp Tons, UnLEss OTHERWISE INDICATED.) 





1931 
1929, | 1930. | (First 7 








1926. 1927. 1928. 
Mos.). 
Production : 
British areas ..............000. 370 326 386 566 546 300 
Dutch estates.............cc00 124 130 139 149 153 95 
POE IUD Si cesesceccicccses 80 99 90 106 88 55 
COROT GION cccccevisccsceccesss 48 52 42 40 31 14 
A avsitecihhencns tabdnics 622 607 657 861 818 464 
Consumption : 

Ris carcindiditeacaansienasaie 365 375 440 470 378 231 
Great Britain................... 40 45 49 72 75 44 
po | eee 140 180 191 265 259 141 

ee ale 545 | 600 | 680 | 807 | 712 | 416 
Excess (plus) or deficiency 
(minus) of production com- 

pared with consumption...... +77 + 7 —23 +54 |+106 +48 


Total visible stocks, three 

main centres* (end of each 

TE cick ininicnsdekinnusbedun 149 193 122 229 366 463 
Average price ribbed smoked 


sheet, London (per Ib.) ...... 239d. | 189d. | 10$d.| lodd. | 54d. | 34d. 
United States of America : 

Production of reclaimed 

EE iditdhicnmananavanadas 181 189 209 219 167 85T 
Number of motor tyres (out- 

er covers) produced (mill.) | 46-0 48-3 58-6 55-0 40-7 29-1f 
Stocks of tyres (monthly 

average—millions) ....... 8-1 8-2 8-8 11-2 9-1 10-4t 
Number of new automobiles 

constructed (thousands)... | 4,301 | 3,401 {4,359 | 5,358 | 3,355 1,795 


* U.S.A., United Kingdom, and Singapore, Penang, ete. 
+ January to June, 1931. } End of June. 

Business depression in the United States has 
hit the rubber trade very badly. That country has 
accounted for over 60 per cent. of the world’s rubber con- 
sumption during the last five years, about three-fourths 
of its takings, in normal times, being absorbed by the 
motor tyre industry. The world’s rubber consumption 
would have overtaken production by the middle of this 
year, even though rubber supplies had remained at the 
1929 level, if American consumption had but maintained 
the average 1926-29 rate of growth. If, concurrently, 





Earn- 
ings 
Date (or loss) 
of Or Sena Ord 
di . 
Company. al Share | Div. 
Sheet. (last 
com- 
plete 
year). 


Ordinary Shares. 





Net 

Pro- Profit 

Surplus Total oy | war 
Liquid Pro- i Yar wanes 
a ielc 

Assets.f duction. planted| rubber |Denomi-| Present] on 

acre. pro- jnation.} Price. | Earn- 
duced.f ings. 





(1) (2) (3) (4) 

% % 

NR, cccicinosencsescaccésntecbence 31.12.30 |Dr.1-63 | Nil 
AIR. ccccccesvscccscccecsesseescssscsees 31.12.30 1:23 | Nil 
IO, cas velad ctnietoepannnedsvavaeannes 31.35.31 0:24 | Nil 
Dunlop Plantations ...........0seseeeeeeeeeeee 31.10.30 |Dr.0-73 | Nil 
IT i cisinticknbinicuameioninanente 31.3.31 |Dr.0-45 | Nil 
Grand Central (Ceylon) .....-..-...eseeeeeee 31.12.30|Dr.2-34 | Nil 
aD GI .000000000ecersecsescccesecees 31.12.30 3:39 | Nil 
Jugra Land and Carey .....-..+.sseseeeeees 30.11.30} 0-06] Nil 
Langkon, North Borneo ..........+00+se0+++ 31.3.31 |Dr.4-91 | Nil 
MARE WERRORMORS ...0000ccrcccecccecceserses 31.12.30 |Dr.2-69 | Nil 
Merlimau Pegoh..............sseceessseceseeees 31.3.31* |Dr.2-69 | Nil 
Rubber Plantations Trust ............+++++ 31.12.30 4-39 | Nil 
ED annivesansenesiveenesescccenesnes 30.6.30 6-02 5 
United Bendamg  .......ccccesccescccscccssesee 31.8.30 2°72 4 


(5) (6) (7) | (@) | (. | ao | ey 
£ Lbs. Lbs. d. % 
292,439 | 4,096,572 190 |Dr.1-34 £1 5/9 Nil 
175,819 {13,211,630 414 pm £1 11/6 2:14 
1,661 |10,988,431 352 0-04 2/- 6d. 0-96 
Dr1,044,251 ai mia wan £1 oad Nil 
91,977 | 3,393,547 305 |Dr.0-25 2/- 103d. Nil 
228,320 | 6,405,840 397 |Dr.1-08 £1 4/64 Nil 
Dr. 12,618 | 2,439,700 265 Site £1 7/6 9-04 
Dr. 18,255 |} 3,859,497 390 eave £1 4/64 0-27 
Dr. 405 344,000 210 |Dr.3-76 2/- 2d. Nil 
229,072 | 3,532,773 282 |Dr.1-03 £1 5/94 Nil 
78,474 | 3,902,300 326* |Dr.1-01 2/- 9d. Nil 
18,724 gos mete sate £1 11/9 7°47 
140,948 | 2,508,783 339 2-88 £1 10/- 12.04 
207,640 | 6,820,691 217 eae 2/- 1/3 4-35 





+ Quick assets less current liabilities. 


¢ Approximate figures, receipts from minor subsidiary crops being included. 


* Fifteen months. 
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consumption outside the United States had continued to 
rise at the same rate as in 1926-29, world consumption 
would have overtaken production by August, 1930. The 
immediate causes, therefore, of the industry’s present 
plight are a world depression which has sharply reversed a 
rising trend of consumption, and the inability of the pro- 
ducing side of the industry to adapt itself to the new 
circumstances. 

Rubber shareholders to-day must ask themselves two 
questions. How far are the resources of their respective 
companies adequate to weather the economic blizzard? 
What conditions are likely to apply when more 
‘normal ’’ times return? The answer to the former 
question depends on the strength of the internal finances 
of each company. The figures at the bottom of the pre- 
vious page show the position of some of the best-known 
concerns. 

If mere capacity to survive is the best criterion of the 
contemporary worth of a rubber investment (as in the 
case of many companies it undoubtedly is), columns (5), 
(6) and (8) of the table deserve close consideration by 
shareholders. ‘These show the balances of liquid funds 
and the rate at which the latter are being consumed. If 
‘ survival power ’’ is assumed, and attention is concen- 
trated upon probable profit-earning capacity after the 
slump, column (7) has a special relevance. 

The figures reveal that, even among the relatively large 
concerns, surprisingly wide differences exist as regards 
estate productivity and profitability. If rubber is 
destined, eventually, to regain a price level, say, 
of one shilling, these differentials will be of relatively 
minor importance. As such a price, however, would 
release rubber supplies from vast unsurveyed “* native ”’ 
areas, Which constitute an untapped reserve against any 
tendency of quotations to run away, the *‘ normal ’’ price 
level of the future is much more likely to be around 64d., 
or some other figure which the whole industry, a few 
years ago, would have condemned as ruinously low. Some 
companies could undoubtedly operate profitably on such 
a basis. Adversity has recently produced a remarkable 
lowering of costs (though not infrequently part of the 
reduction represents a mortgaging of future productive 
power), and a minority of estates might be able to operate 
at an “‘ all in ”’ cost figure of 4d., even with their present 
organisation. 

For the great majority of producers, however, such a 
selling price could only be profitable given far-reaching 
changes in methods and outlook. There is force in the 
oft-repeated contention that the industry includes too 
many small, high-cost European producers, but recent 
research appears to show that while, on individual estates 
up to about 5,000 acres, production costs tend to vary in 
inverse proportion to the size of the estate, beyond this 
figure there is a much less variation in costs than has 
so far been assumed. Situation, communications, etc., 
naturally count for a good deal. 

The upshot is that amalgamation of small units, indis- 
pensable as it may be, is no magic talisman for the salva- 
tion of the industry. Forward-looking opinion, in fact, is 
beginning to ask whether rubber plantation is not enter- 
ing upon an entirely new phase in its evolution. Origin- 
ally a ‘* wild ’’ product, rubber entered on the first major 
stage in its development when Sir Henry Wickham 
brought the seeds of the Hevea Brasiliensis from South 
America and laid the foundations of the present estate in- 
dustry of the East. If the latter stage, in its turn, should 
prove non-permanent, historians will find in the native 
grower of the East the main agency of its overthrow. Two 
years ago a committee of the Rubber Growers’ Association 
found that Asiatics controlled approximately half the then 
total acreage, and European producers must face the im- 
plications of this clear demonstration that rubber-growing 
is not exclusively a ‘‘ white man’s industry.’’ It may well 
be that the estate company of the future, while exploiting 
to the full its intrinsic advantages over the native grower 
(of which access to large supplies of capital may be one of 
the most important), will take a leaf out of the native’s 
book, and aim at low costs based on closer planting, high 
vields of as much as 1,000 pounds from a low capitalisation 
per acre, much less thorough clearing of the ground—since 








—— 


the rubber tree has shown itself capable of giving immense 
yields for long periods even under semi-jungle conditions— 
and concentration on bud grafting and propagation 
generally from the most prolific strains. 

Reorientation on these lines may be gradually effected 
by individual producers, utilising their own financial re. 
sources, but the process must naturally be protracted. The 
future alone will show whether the change-over to mass.- 
production may be short-circuited by the intervention of 
some wealthy outside agency, as has happened in the case 


of the Chilean nitrate industry, in which the Guggenheim 
Brothers have professed to make reorganisation not 
exactly a ‘* banker’s proposition,’’ but a practicable specu- 


lative risk for outside capitalists. In the meantime 
investors may deem it prudent to set their faces against 
all proposals for the re-imposition of restrictionist policy, 
in any shape or form, which would, pro tanto, impede the 
inevitable process of internal readjustment. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


ACCOUNT. 
September 10. 


TICKET. 
September 8. 


Ow1nG to nervousness regarding the possible proposals of 
the Government, the London Stock Exchange opened in a 
subdued atmosphere. Eafrly in the week little assistance 
was gained from the better tone of sterling following the 
announcement regarding the conclusion of further credits, 
the ‘‘ House ’’ being dominated rather by financial and 
political uncertainty. The acquisition of more gold by 
the Bank, similarly, failed to arrest the downward move- 
ment of values. On Wednesday, however, prices took a 
turn for the better on the intimation from an unofficial 
but reliable source that there would be no compulsory 
conversion of War Loan, and no special tax on fixed- 
interest securities. 

Anxiety was undoubtedly caused by the nature of some 
of the selling of Gilt-edged early in the week. Jobbers 
reported an entire lack of support, and War Loan actually 
fell below par. The succeeding recovery in all British 
Government securities was the more welcome. Colonial 
stocks were listless, India loans easing on reports of a 
private internal issue. Australians failed to respond to 
announcements of the success of the conversion issue. 

Foreign stocks were heavy following the announcement 
of the suspension of sinking funds in Brazil, discussed in 
an Investment Note on page 443. German bonds were 
slightly easier pending the opening of the Berlin Bourse 
on Tuesday, small losses occurring despite the reduced 
Reichsbank rate. 

Home Rails were a listless market. Scattered selling 
occurred of Undergrounds. Later, under the lead of 
Great Westerns, the market recovered slightly in sym- 
pathy with Gilt-edged securities. Argentine Rails were 
easier on the relapse in the exchange and the unsatis- 
factory trend of traffic figures. 

Some heavy marking-down of industrial shares was 
recorded in the first part of the week, but the market 
later took on a somewhat healthier appearance. Swedish 
‘Match improved, following a reassuring statement by 
Kreuger and Toll, but later sagged on fears that some 
countries might seek to change the terms of the group's 
various concessions, to which the rescission of the 
match monopoly by Ecuador appeared to give point. 
The fall in the group’s shares is dealt with on 
page 442. Brazilian Traction lost ground. Brewery and 
tobacco shares were dull on the inevitable bogey of new 
taxation. Heavy selling of newspaper shares was 
ascribed in part to irresponsible rumours of an advertise- 
ment tax. Electrical shares remained heavy throughout, 
but modest support was forthcoming for engineering 
shares. Motors weakened on the publication of the 
Singer report (analysed on page 444), Leylands later 
recovering slightly, while Rolls-Royce and Thomas 
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sett? 


Tilling continued to lose ground. Rayons and textiles | regarding the offer of one Sears, Roebuck share for every 


































































































a were listless. Stores and provisions hardened after a | 24 Montgomery, Ward shares as inadequate. 

_ y* — S15 ,°[Y Le Ta vé 

" slight recession. Slight bear recovery was reported a iis Dil 
in Dunlops and Imperial Chemical. Bank and insurance 20, 2 Sy 2 2 sn 

d shares reflected the movements in the Gilt-edged market. C.8. 38% T. Bas... 1068 1064 1064 Natl. Biscuit ...... 593 58 F 553 

rT ; a . Ln. 3$% °32-47 1024 Dodge ...... 

. The Oil market showed incipient signs of life, but — shee 32-41 1034 1o2t" 1024 ra oe at ot 
ie could not maintain its improvement in the face of Paris De. (E'S 1G HH UE | See Robe .. 96h = a 
g and Amsterdam selling. Rubber shares moved in small Atchison... alate 139 135 1324 Un. Bruit «sss 55 $5 52 
, aa . & Ohio ...... 6 5 1.8. Leather ...... 4 
of | compass, the commodity remaining at a ‘‘ record ’’ low | gre eOme 1 1Tk let | US Rubbers. sh staat 

level. The Te: i : joht]y | Mlinois Central...... 37k = 37 35h | US. Steel... 90 87 «= 83¢ 
se level. The Tea market remained steady, with a slightly | y°¢ Qtr 71t 694 653 | Westinghouse ...... es est STE 
m increased inquiry. Pennsylvania... 4, See 364 Woolworth ........ 703 69g = «67 
a ° ° ° outhern CS wee 4 70 
ot Mining shares recovered slightly following the improve- | Southern Riv. ...... 26 «4624 «= 22h | Am. Tel. & Tig.... 173 170 168 
“ ment in — oe Kaflirs responding to Johannes- oom 8a a a = jr Int Ta Teles 23 = a4 
burg shases. ie ad : ‘ vy, | Am. Can. .....0-.0000 4 1 883 | Radio Corpn. ...... 20§ 20 818 
1e = Johnnies *’ had an easy tendency Amer. Smelting... 30} 30 29} | Utilitie P.&L.... 228 22% 223 
st Some attention was given to Daggafontein. Char- Anaconda... 244 244 231 | W. Union Tig. ... 115 110g 1094 
, Om: we 40) 36% 
y; tered ’’ remained out of favour. Tin shares were | Guryler Motor. 23° 4 at Associated Gae“A” Gt 
| sclecte 2 j a ‘ ¢ } jg. | Corn Produce Rf. 65} 644 634 | Pan. Amer. 30 26 26 
ne neglected, the commodity suffering a reaction on the dis- | om Produce Rf. 65 sot set | Shel - = = & 
appointing August statistics. Gen. Electric (New) 41t  40$ 39% | Shell Union 6t 64 5} 
Gen. Motors ...... 36% 35% 344 |SinclairO wu... 12) lle 9 
Int. Harvester... 58 374 364 | Std. California... 418 408394 
“ FINANCIAL NEWS” DAILY BARGAIN INDEX. Montg. Ward ...... 214 20% 19} DO Babe. coccecces 41h 40} 39 
(Approximate number of Bargains recorded in Stock Exchange Lists.) By courtesy of the Standard Statistics Company, Inc., 
atalino oe - of New York, and 13, Copthall Avenue, London, we print 
° ’ ug. ° - ds Sep . Sep . . ° 
1931.'| 1931.'| 1931.’| 1931. | 1931.’ | 1931. | the following index figures of American values calculated 
on closing prices (1926 = 100) :— 
Government and Municipal 
LA nen sine 901 873 | 1.126 | 1,046 | 1,091 | 1,087 conn. aaah tana. 
and Public Utilities.......... | 593 | _ 610 646 | 632 676 | 638 eee tee 
e ‘ . 180 | 1, g 
Sst, an and to Fae 903 | 1,015 | 1,275 | 1,149 | 1,18 119 Lowest. | Highest.| Lowest. | Highest| ginning | Aug- | Ave. 
posenasepnenappennassocnes 319 358 423 440 474 436 of Year. : - 
wie (including Nitrate) = i “= = = — ia Industrials... | 134-5 | 218-9 | 98-2 | 14-1 | 99-6 | 90-6 | 89-0 
cose pestomeenpesseagoonoenee > 33 Leone ae 3-5 | 89 45-6 | 92-0] 65-8) 64-4 
of Bubber, Tea and Coffee....... 33 56 83 70 8s 50 M Utilities......... 177-6 | 330-4 | 153-2| 267-4] 158-1] 156-1 | 155-1 
a aca siiieaae 3196 _! 3,335 _! 4125 | 3,207_| 3,990 | 3777_ | arose sos ctocke...| 100-3 | aap-1| 1058] leeal uel o7al os 
ce ® Including iron and steel and breweries. 
he Average yield of | 
LS “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 50 Industrial 
i caiements Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5-80% | 5-88% 
n = 100. 
b (Continued on page 442.) 
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lly FOREIGN STOCK EXCHANGES. 
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i YORK. : 
ial NEW YO SALMON P. CHASE, Secretary of the U.S. Treasury under LINCOLN 
i The stock markets have had a weak tone in the absence 1 
0 £ se r 7 . ’ if an . e 
of material and moral support. The continued weakness | § C : T S 
' of cotton and wheat (particularly the former) have had a Fi orporate rustee service 
on : > Le » j > fears -eBcArd) iwi > : * e 
in bad effect - —-. — regarding gt idend ATERIAL benefits are gained by appoint- 
ros et. y ¢ é oO ’ -erns » » o : . . 
= prospects of individual trading concerns are becoming | § ing The Chase National Executors and 


accentuated. The hopes held out of a planting ‘* holi- 
- day ’’ in the cotton belt appear doomed to disappointment, 
ed officials at Washington, apparently, not regarding the 
proposition as feasible. Government bonds have been 


Trustees Corporation to act as executor and 
trustee under your will. 


These include continuous corporate life, 


ng firm on the details of the new Treasury issue, which re- ee 5am and unquestioned 

of vealed the intrinsic tactical strength of the Treasury’s Moreover, as a subsidiary of The Chase 

- position. Share dealings have remained greatly re- Dicshened Muak-al dhe City of New York, the 

vies stricted, apart from intermittent and half-hearted rallies extensive facilities and wide experience of the 

18° in selected public utility, electric and oil issues. Con- bank as a whole are at the disposal of the 
fidence in the outlook for railroad stocks has been shaken executive officers of this corporation in the 

yas by the announcement that the Lehigh Valley Company, administration and settlement of estates; a 

Ket now under the control of the Pennsylvania Railroad, i decided advantage particularly where the estates 

ish passing its dividend. It is feared that the Pennsylvania include American or other foreign assets. 

by Company itself may decide next month to reduce its divi- All the directors of this Corporation are 

me dend from the present $3 annual basis. It is understood officers of The Chase National Bank. 

ps that the hearings of the railroads’ application for increased 

the freight rates will conclude shortly. The possibility is can- are 

nt. vassed of an increase of 10 per cent. in the rates for THE 

on perishable goods, pending a decision on the general ques- 

ind _ Oil production continues to fall, thanks to the en- CHASE NATIONAL 

ew oreed shutdown in Oklahoma and East Texas, and 

vas gasoline stocks have again shown a decrease, but oil shares EXECUTORS AND TRUSTEES 

ise- are slow to respond. Some selling of motor shares has 

us, followed a big out i in selling bcororen, fs the Graham Paige CORPORATION, LTD. 

ing Company. Retail sales of automobiles throughout the 10 Moorcatg, Lonpon, E.C.2 

the country, in July last, were 2334 per cent. below July, 1930. A oubsidiary of The Ohase National Bank of the Oity of New York. 7 

iter Merger negotiations between Sears, Roebuck and Mont- 


nas gomery, W Yard have been dropped, the board of the latter 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Norse—Shares with a New York quotation, or with definite American interest, are distinguished by ttalics. 


In calculating the yields on the etocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 
date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at 9 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 











Prices 
Prices Year 1931 
Year Jan. 1 to 
1930. Sept. 2 
(inclusive). 
High | Low- | High- ; Low- 
\ est. | est. |_ est. | est. 
5 528 60H! 549 
944 828 «97:«| «BSG 
83% 744 | 85+ | 768 
103 | 93h 1044) 96% 
106% 1024 108} | 102 
96% 853 972 | 88% 
1 984 1024 | 984 
103% | 100f 103} | 994 
97% 91¢ | 98) | 91d, 
1054 1 104% | 99% | 
6 614 | 70 | 63% 
49 4 46 | 37 
598 47)—Ci«*SS 44 
68 «558648 | 52 
90 78 86%, 722 
106 100% 1064 | 1024 
109% , 104} | 110 1064 
99 874 || 998 | 
| 
954 76 | 80} | 61 
95 | 862 96) 91 
1063 102% | 105} | 102 
98 924 101 | 97 
105 | 99} | 105 101 
105 101 | 104 1024 
928 70 | 72 | 4 
105. 998 || 1028 | 88 
9 704 || 80 | 48 
104 99 | 105 | 98 
93% || 100 | 97 
| 
8 82 || 88 | 67} 
105 1008 || 105} | 1004 
9 89 at 68 
614 514 | 56 | 364 
1134 108$ | 112 | 1054 
92 | 74 834 | 55 
87, 62 | 7 53 
94a) 54 | 79 | 404) 
9 79 | 94 | 35 
55 27 || 528| 39 | 
69 st | 70 | 62 
1094 
90 | 68 | 8l¢)| 53 
863 9 844 
1044 | 100 || 1044 | 97 
1044 | 98% 1034) 70 
4! 91 1012 | 92 
1028 | 98 | 1058 | 998 
2% 12) «14 6 
944 823 98 | 918 
1 824, 83 | 59 | 
928 77 | 86e| 69 | 
107. | 101 | 1044 | 101 
88 | 77% | 89 | 85 
9 | 614 | 764 45 
1 ™ | 10 4 
8 7 80 | 50 
| 
744 | 843) 50 
oe 307} | 101 | 
106 | 1074 | 102 | 
100 | 87  95$)| 79 
101g 96 «| «2101 ~*| «99 
l 98 || 105 1014 
69 6 71 | 64 
70 | 62h | 73 | 659 | 
1 998 | 107 | 1004 
111g | 1049 | 1128 | 1078 
3 | 75 || 77 | 6 
| i] 
94 623 || 6 38 i 
13} 1 6 23 
3915 || 17 7 | 
944 80 | 848) 58 
63 373 || 44h | 168 | 
si | 31) 4 | 23 | 
13 | 54 || § 25% | 
7 67% || 6 36 | 
198 | 724 | 77 | 59 
214.2 
76h 634) 664) 43 | 
96h | 823 | 924 | 65 | 
25/44 20/10} 24/104! 19/- jj 
ss | 38 | sig! 163! 
444 | 53. | 25, 
1 64 71k 
46 OBS rt 
89 | 51 65 56 
85 | 49 | 72 | i 
58 at 463 | 
71 | 6 1 7 
258 10 | 16 
1% | 28} ae a 
43 | 17 || 22 7 
329 | 28 | 29 | 23 | 
8 57 | 708 | 39 
9 | 8 | 90 | Gat | 
59 | 55¢ | 55 45 | 
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, Treasury 


, Gold Coast 44% 


| Strts. Set. 49% 


| Brazil 5% 


| Hungary 
| Japanese 


, Peru 749 


Name of Security. 


British Funds. 
Consols 24% 
Console 4% ....ccccciecess 
Con. Lean “34° Me evvcnccce 

Do. 44% 1940-44 ... 
Do. 5% 1944-64...... 
Funding 4% 1960-90... 


se eeweeenees 


Treasury 5% 1933-35... 
Victory Bonds 4%...... 


War Loan 5% 1923-47 || 


Local Loans PP ilaveeevesse 


ee eeeeeeseeeees 
ween eeeeeeceee 


Do. ade Poa 
Palestine 5% 42-67 . 


Sudan 5}% Bonds...... 


Ulster 44% 45-75 


' Dom. & Colonial Govts. 
|| Australia 5% 1945-75 | 


Canada 4% 1940-60... 
Ceylon 6% 1936-51 ... 
1956... 
Kenya 5% 1948-58 .. 
Nigeria 5% 1950-60... 
N.S. Wales 5% 35-55... 


N. Zealand 5% 1946... |) 


Queensland 5% 40-60 
8. Africa 5% 1945-75... 


ts, 


Foreign Governmen: 
| Argentine 4% Reciss.... | 
Austrian 6% 1923-43 | 


Do. 7%Int.red.by 1957 
B. Aires (Prov.) 34%... 


Belgian 7%.........0e0000 


Bulgaria 74% Loan 


Do. 64% (1927) 
Chili 6% (1929) 


|, China 5% (1912) 


Do. 5% (1913) . 


T% | 
Do. 54% Stg. Bds. — 
Greek 6% Stab Ln... 


Do. 


se eeececeees 


Do. 6% (1924) .. 
Mexican 5% (1899) ove 
Norwegian 4% 1911... 
BEER ccocccece 
Poland T% ...0.-cccccceee 
Siamese 6% 1934-64... 
Swedish 34% 1908...... 
5. Paulo Coffee 73% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 


'_ Corporation Stocks. 
| Berlin 6% 1932-57...... 


B’mgham 5% 1946-56 
Bristol 5% 1948-58 ... 
Danzig 7% 1935-45. 


E. London 5% 1960-70 | 
Johannbg. 54% 1937-52 |, 


oe cennees 
Met. Wat. Bd. B 3% 


Pt. of Lndn. 5% 1950-70 


Seine 7% 1935-52 
Sydney 53% 1954 


British Railways. 
G. Western Ord, Stk.... | 
| L, & N.B’st’n Def. Stk 
Do. 5% Pref. Ord.... || 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. | 


L.M.S. Ord. Stk... 


opo! 
Met. Dist. Ord. Stk. 


> Def. Stk. ...... 
Do. 5% Pref. Ord. Stk. 


Do. 5% Pref. Stk. 


\| Underground Ord, él... 


| Dom. & Foreign i 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 

| B.A. Gr. Sthn, Ord. Stk, 

B.A. Western Ord. Stk. 

|| C. Argentine Ord. Stk. 


O. Uruguay Monte V.. 


Can. Pacific Com, ($25) 
', Can. Nat, 1927 Guar. 4% 
\| Cordoba Ord. Stk........ || 


Do. 7% Ist Pref. Stk. 


Do. 5% dnd Pref. Stk. | 


Costa Rica Ord. Stk.... 
Entre Rios Ord. Stk. . 
0% Orn. Pref. Stk. 


0. 4% 2nd Pref.Stk. |! 
\| G.W. of Brazil £10...... |) 
H 


44% 1932-34 | 


35-45 


Fund, 1914 | 


é —— 


oeeeees 





Price 
Aug. 
26, 

1931. 


Dow 
ons 
-_ 


101 
78 
98 

101} 


95 

60 | 

724 

1024 

85 

|) 624 | 
6+ ' 
50 


| 50 | 
104 | 
|| 102x 
84 | 
99 | 
102 
66 
| 663 | 
102 | 
| 109 
; 65 | 


| 34 


\ 32° | 
\ 45 


Price 


Sept. — ae 
2, ; Yield. 
1931, Fall 
£ 8. 
six|— 8/479 
874 | -—24 412 6 
774x —14 | 410 4 
973 -1 | 418 6 
102} | —1 416 9 
904 | ~23| 410 0 
983 | —4/ 5 10 
999/-—%| 51 3 
92x | -] 470 
103 |—3/ 529 
644x, -13 | 413 0 
38$x, —13| 6 9 10 
47x | —1}| 6 7 9 
544x1 -lk | 6 8 5) 
74 wa) ee 
102 | -1 | 419 0 
107 | —1 5 49 
963 | —4/ 415 6) 
j i 
| ' 
123| .. | 7.29 
92x one | 410 0 
104 | ow. §15 5 
98 | -2 | 414 2 
103 ow | 416 5 
| 101 ion. 1 eae 
6lx| +4); 9 0 8 
983 | .. 5 10 
67x | —23| 719 7 
102 ue 418 0} 
99 | 416 1) 
67} | —6| 718 0) 
102 oy 517 6| 
715 | —5 9 16 
37h | oe 9 6 
105 | -—2 6 141 
55 |-5 | 14 3 
574 | -14 | 817 
47% | —* 414 2 
35 ee 
43 | 13 19 
66 7 10 
. 7 
311 
8 0 
5 10 
10 15 
7 5 
315 
413 
8 5 
564 | —1 9 18 
8 | —2 v2 
100 | —1 73 
78 ‘a 9 12 
98 “_ 5 12 
101 |— #4] 518 
6 1 ih 
¥5 | oe 44 
60 iz 12 10 
693 | — 10 12 
1014 | 6 2 
fa 4 2 
50 | —123) 15 0 
6H | os a 
50 | eee 10 0 
mils. 128.0 
102x| +4] 416 
lolx | —1 | 418 
79x | —1}| 9 16 
ae 8 6s 5 2 
1202 | «. 5 8 
65 | —1 4 12 
65 | —1}| 412 
| 102 | +. 5 0 
644 | -1 9 6 
| 
' 
40 mi 13 15 
3 + Nil 
74 | —1} 3 6 
1 os 8 9 
18 | -2 22 4 
134 14 16 
rs 14 5 
et on 911 
| =h 1 18 
1 -1 
ry =f 121 9 
664 | —3 7 10 
19/- | —6d| 8 8 
174 | .. | 2216 6 
26 | —44| 2618 8 
364 | -6 | 16 8 9 
244 | —5 Nil 
37 | -5 |1310 9 
23} | +1 | 2510 9 
2ix|+2/| 6 2 0 
684 | — #| 517 0 
6 os Nil 
14 | sat Nil 
7 a Nil 
264 | -—3] 711 0 
39 | -1 115 79 
63} | —1 990 
50 ; 8 0 0 
4\|-+% Nil 
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~ en 
ices ear 1931 
Year Jan. 1 to ~— — Rise 
1930. Sept. 2 Name of Security. ‘e = | o Yi 
(inclusive). 1931 193] Fall. ield, 
High- ; Low- . High- ; Low- | 
est. est. est. | est. £8 4, 
' 
| Foreign Rys.—cont. |. 
$333 $8) | $123 $6} || In. Ry. C. Am. No par | $6} | eee ie 
57 18 264 | 1144: Leopoldina Ord. Stk... | 14 -2 Nil 
83 50 56 23} |) Do. 5$% Cum. Prf. Stk. || 25% | 28 | Nil 
97/6 | 45/- | 55/- 21/3 | Nitrate Riys. (£10)... || 25/- | 25/- | - Ieee 
42 19 21 84 | Paraguay Cen. D. Db. |} 13 | | —4 2715 0 
85/- | 65/- || 70/-  70/— || Salvador Ord. (£10) ... || 70/- | 10)- | | Nil 
198 | 130 150 , 100} | San Paulo Ord. Stk.... | 113 | 111} | — 10 15 0+ 
80/- | 65/- | 65/- | 25/- || Taltal Rly. Ord. £5 ... || 30/- 25 =F | 24 0 
264 4 94 2% | Utd. Havana Ord. Stk, | 4 | ce Nil 
| Banks. 1 
17/74 14/3 | 16/9 | 9/6 || Anglo-French (£1)...... || 11/- | lj-| «. | 5 9 0 
12/6 | 10/6 11/6 9/6 | Anglo-Internatl. (£1)... | 10/-| 10/- | ... | = Na 
in 6% «3k! Anglo. AL1O£5pd| 38 st | -—#/15 79 
26/- 23/9 25/6 15/6 || American| B£lfy.pd.| 19/~ | 17/- -2/- | 1117 0 
59/- 47/6 52/10 41/3 || Bank of N. Zealand £1 | 46/3 | 46/3... 6 40 
2732 247 «| 2783 , 247% | Bank of Eng. Stk....... | 2524 | 2484 | —4 4167 
58/9 53/9 || 58/3 | 48/3 || Barclay B. (£1) ......... 50/9 | 49/- '—1/9' 5 1410 
28/- | 25/9 | 26/43 21/9 | Barcl. (Dom. &c.) A £1 | 22/- | 21/6 | —6d > 4 9 9 
123 8 93 | 6%) Bk. of Australasia (£5) 7% 7 | 9 6 O 
69 56 63 | 48 || Bk. of Montreal (9100) | £514 | £50 —£1} 512 0 
384-28 26 182 | Bk. of N.S.W. (£20)... | £21x | £21x... 9 60 
5# 5 4% | British Overseas A £5 44 44 —+#4) 664 
19 15% | 17 11} | Chtd. of India(£5) ... | 12¢/ 12 —%/ 8 70 
24/3 | 14/- || 14/9 | 9/7%| Comcl. Bk. of Aus. 10/- || 12/6 | 12/6; .. | 9 0 0 
68/- | 56/3, 66/63) 47/6 | District A£5,£1pd.... | 52/6 | 47/6 —S/-, 714 0 
42j- 37/38, 42/6 38/9 | Do. B £] fully paid ... || 40/- | 40/- | ... 5 00 
| @ 4h 3% | Eng.Scot.&Aust.£5,£3pd 3 33!—- 4/11 2 O 
94 8 8# 73 | Hambros £10, £2} paid | 7 4! wast Se 
120 | 99$ | 1134 | 99} | Hong. and 8. ($125)... | £103 | £100 -—£3) 616 0 
66 59/3 | 63/9 | 45/6 | Lloyds £5, with £1 pd. | 47/-| 46/- —1/-| 611 0 
3 6 1 543 | Martins £20, £2} pd... | 58) 58) .. | 619 3 
82/-  73/- || 80/6 62/6 | Midland £1, fully pd... | 65/6 | 63/6 —2/-| 513 0 
34 | «27 sit 25% | Nat. of Egypt £10...... | | 26 26 ba 6 18 6 
463 | 38 434 30 | Nat. of Indin25,£134 pa | 30} | 30 | — +) 8 6 & 
14%; 12 144 | 98 | Nat. Prov. £20, £4 pd. | 103 | 9F' — 760 
360 | 3374 | 357 | 337 | Royal Bk. of Scotland || 339 | 3394... 5 00 
15%, 1 148 | 11g] St. o S.af. £20,£5pd. | 11) LUE +2) 6 8 0 
80/6 | 74/9 | 80/10}, 60/- | Westartantae £4, £1 pd. | 63/6 | 61/- —2/6 610 6 
| 
| Insurance. 
214) 17% 21 174 | Alliance £1, = dee 18} | 17} —1 5 29 
138 | 12 13% | 102 | Atlas £5, £13 pd. ...... 1lt | 108 — 2] 316 OF 
26 21 244 | 16% | Com. Un. £2}, fully pd. 19 | 17% —12) 518 6 
1 13 15g | 1lye| Gen. Accident £5,£1¢pd| 13) 11f —1$| 5 18 0 
| 26 284 | 20§ || Lon. & Lanc. £5, £2 or \ oat | 2146; -2 | 413 0 
37 | 34H) 27% | N.Brit. & Mer £5, £13 pd | 284 —2 | 317 0 
174 | 144 || 164! 12% || Northern £10, £1 pd.... || 14 3 | 81 6 08 
138| 123 || 138 | 1 | Pearl (£1), fully paid... |} 11 10g — #| 412 OF 
1 | 126 || 144 | 11§ || Phoenix £1, fully pd... |} 12 | 11  -1 | 6 6 0 
25 | 21 244 18% || Prudential £14 ...... | 198) 18} —1 | 419 OF 
“yf- 36/3 || 40/— | 33/- || Do. £1, with 48. paid... || 35/— | 35/- «.. 217 Of 
| § 6% 5 || Royal Exchange (£1)... 5+ ef —- 4; 520 
ait | 7 8% 68% || Royal £1, 10s. paid ... 6% 6 — +) 419 0 
if 3} 3% 3k | Sea Insur., £1 fully pd. 3% 3k —w!) 5 40 
| 3%) 3%) 2% || Sun Insur., £lwith5/- pd} 34 23 —#)| 416 6 
5 5¢ 53 5 | SunLifeAssur., £1 fy.pd. | 58 54/—#/| 3 2 OF 
14 12 | 14 11 |] Yorkshire £1, fully pd. || 128; 12 — 2%) 319 Ot 
Investment Trusts. | 
319 | 287 293 | 265 || Anglo-American Deb... || 270 | 265 —-5 | 513 2 
1568 | 147 | 149 | 107 || Anglo-Celtic Ord. ...... 110 | 110 616 4 
29/- | 20/- |, 21/6 | 14/4} Atlas Electric, &c., £1... || 17/- ame —1/44| 6 8 0 
37/63, 23/9 | 28/9 21/3 || Brit. Assets Trust. 6[-.. 22/6 Pa 490 
187 | 172% || 185 | 175 || Debenture Corp. Stk... linn itn wo | 68 
1924 | 163 | 171 130 || For. Amer., &c., Def... 143 | 143 ‘l 700 
1224 | 1123 | 1103 | 724 || Grange Trust ......... | 72h | 72h) os 6 18 0 
211 | 187 | 186 | 170 Guardian Investment . || 170 | 170 eo | 6 DO 6 
363 | 320 | 327 | 238 || Indus. & Gen Ord.... || 243 | 243 » | 7 8 3 
486 | 421 | 427 | 353 || Invest. Trust Ord....... | 363 | 355 | —8 | 512 8 
25/6 | 13/- | 22/- | 18/6 || Lake View Invest. 10/- || 19/3 | 19/3 615 0 
344 | «305 318 240 Mercantile Investment || 263 250 —13 612 0 
2674 | 220 || 235 | 215 | Merchants Trust Ord... || 215 | 215x we 6 10 3 
407 | 380 | 380 337 || Metropolitan Trust ... || 337 | 337 one 519 9 
119 | 934 | 92 | 65 | Nineteen Twenty-eight | “67 | 67 7193 
103 894 | 88 } Nineteen Twenty-nine | 60 60 612 3 
24/3 | 18/9 | 18/3 D6 Scottish Investment(5/-)| 12/6 | 12/6 8 00 
260 | 223% |, 225$ | 205 || Scottish Mortgage, éeo. | 205 | 205 | 512 3 
129 | 105 | 104 , 854) 854 8 39 
106 | 87% || 87 67, || Trans-Oceanic £1 ...... = | 674 | 674 ° 71 8 2 
252 | 218 || 234 215 || Trustees Corp. Ord, | 215 | 215 511 6 
264 | 231 | 243 | 195 || United States Deb. 195 | 195 | 736 
| || Financia) Trusts, &c. | | 
41/- | 26/3 || 29/- | 17/- | Argentine Land, &c.,£1 |, 20/- 1 —1/3| 1013 4 
54 | 39} | 39} 10 | Australian Estates, &c. || 20 | | —5 Nil 
v9 3/9 || 4/6, 2j- | Brit. Nth. Borneo £1.. 3/- | 216 -—6d/| Nil 
42/103 26/- || 28/6 16/6 || Brit. S.Africa 16)- fy. | 18/9 | 17/- | -1/9| 7 6 6 
at 17/6 || 18/10}, _9/- || Charterhouse Inv. £1 11/3 | 11/3 | .. |13 6 9 
19/ 0} 16/6 || 17/3 | 14/6 || C. of London R. Pty. £1 15/-x| 15/-x 769 
2 | 68) 6! 44 || Dalgety £20, £5 pd. ... | 5t| 58 - | 814 Of 
19/9 | 10/6 |,13/10$) _8/— | Forestal Land £1 ...... | 8/9 | 8/9) ww. | 14 6 0 
93/1$) 22/6 || 37/6 | 19/- sw cmhy ae £1... || 20/-| 20/-| .. | Nil 
Sb; 2) 4 2? | Do. 5% Cum, Pret. |) 3 | 246-4 Nil 
35/- | 17/6 || 20/- 7/6 | Java Invest., &c., £1... 9/3 | 8/9 |, -—6d/} 11 9 0 
124 | 3a | 46) 1g | Peruvian fOrd. Stk...) 3 | 3 | .. | Nil 
5 244 || 23 9 | Corp. Pref. Stk. | 11 | LL | a |27 5 0 
26/- | 20/6 || 24/3 | 15/- | Primitiva Holdgs.£1... | 17/6 | 17/6 | ... 617 0 
17/3 | 11/3 | 13/9 | 11/3 | Staveley Trust £1...... || 13/9 | 13/9) ... 311 6 
73/9 | 32/6 || 38/1g 14/6 | Sudan Plantations£1... | 17/6 | 16/3 —1/3| 12 6 2 
\ Breweries, &. 
29/10}, 22/- || 23/9 | 17/9 || Alisopps Ord. £1......... | 20/- | 19/- | —-1/-| 9 0 0 
29/- | 23/- || 27/9  20/- || Barclay Perkins £1 ... | 23/- | 22/-|—l/-| 10 0 0 
70/6 | 60/- || 62/- | 48/— || Bass Ratcliff Ord. £1... |) 54/- | 48/- | —6/-| 718 Ot 
39/6 | 28/- || 37/6 | 27/6 || Benskins Watford £1... | 30/- | 28/- |—2/-| 12 10 0 
14/- | 8/7§|| 12/- | 6/44 | City of Lond. Def. 5/- | 7/-| 6/3 | —9d Nil 
67/9 | 58/6 |, 61/3 | 44/- | Courage Ord. £1 ...... 50/— | 42/74] — 4/64) 10 0 0 
71/3 | 56/6 |) 61/- | 42/9 | Distillers Co. Ord. £1... | 50/- | —5/-| 818 0 
10/3 | ot | 109/9 | 83/- || Guinness (A) ....-...000. | 93/-xd| $e/3x| —6/9| 8 2 6 
67/103) 5 | 62/3 | 45/- || Ind Coope Ord. £1 | 50/- | 46/3 | -3/9| 10 16 0 
40/- | 32/9 | 38/- | 28/- || Meux’s Ord. £1 ......... 51/6 | 28/9 | —2/9| 10 8 9 
58/- | 48/9 | 53/- | 42/6 || Mitchell & Butlers £1... | 46/3x 42/6x) —3/9| 617 3t 
31/6 | 26/6 || | 28/3 | 25/- || Ohisson’s Cape £1 ...... 25/- | 25/- | ... 8 00 
63/3 | 55/- || 62/- | 51/3 || 8. African Bws. £1...... || 55/- | 52/~ | —3/-| 6 14 Ot 
37/9 | 29/9 |) 35/6  29/- | Taglor Walker Ord. £1 | 31/3x| 28/9x| —2/6| 8 14 0 
66/3 | 51/9 | | 56/3 | 38/98] W'tny Combe Def.£1... | 42/-x| 39/6x;—2/6| 9 12 0 
{ 


+ Free of Income Tax. 
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September 5, 1931.| 


THE ECONOMIST. 











Year 1931. | | ee Pri Year 19: 
Prices ear 1931. ces ear 1931. 
roe Jen. 100 | 7) Sept, | Rise | Present Year Jan. 1 to os ioe Rise | Present 
1930. Sept. 2 Name of Security. | 965° ““D™ | or | “yieig. 1930. Sept. 2 Name of Security. 6 95° | “P| or | “Yiewd 
—_— Ww (inclusive). | 1931. | 1931. | Fall. ____|} Ginelusive). 1931. | 1931. Fall. 
-] Low- | — Low- | | High- ; Low- || High-; Low- 
est. | est. 4 est. | £ s. d.|, est. | est. eat. est. | £ «4 
l Coal, Iron and Steel. a | Nl 
1/1, 2/9 | 3/104, 2/- | Amal. Anthracite £1 . 2/9 | 2/9 | oe Nil 20/78| 9/9 || 11/7} 5/14 Anglo-Ecuadorian £1... 6/6, 5/6 |—l/-| 1217 0 
16/- | 11/6 14/6 16 | Do. 7% Cum. Pret.€1 | 8/9 8/9 ow Nil || 53/53} 25/- || 48/6 24/— || Anglo-Egyptian Bél... | 26/3 | 26/3 .. |13 6 9 
103d, Sd | d | Armestrons Whit. A ae - 44d... Nil _ || 95/- | 53/1}| 56/10} 26/104) Anglo-Persian £1 ...... 31/10} 30/- -1/10} 10 0 0 
63/- | 47/9 | ss 3710 Babcock, Wilcor £1..... | 43/9 42/-|—1/9, 613 3), 28/9] 11/-|| 12/6 5/6 | Apex (Trinidad) 5/-..... 71/9 | T/-| —94| 1716 0 
4/24, 1/9 | 2/6 1/48 | Baldwins 4/— ......+..0.- | 23, 2/6 +3d Nil 40/7%| 16/3 || 20/- | 9/6 || Attock £1............cc000 14/3 | 13/9 | —6d Nil 
13/- | 4/42! 1/14! 2/- | Bengal Iron £1 .......... et Se) ose | STE oow. By aie 2/9 114d Brit.Cont.Oils(V.T.Ots) | 1/7 1/3 | —43d Nil 
13/73} 10/3 | uf 8/9 | Beyer Peacock £1 ...... | 10/- | 10/-| ... | 16 0 0 95/74) 65/114 72/6 | 36/6 | Burmah Oil £1 ......... 42/- | 37/6 | —4/6 12 0 0 
3-| 19! 2/10 1/- | Brown (John) Ord. 6/- 1/6 1/6 . Nil Me | a 9/3 6/14 Canadian Eagle, no par 6/— | 5/10, —1léd — 
3/74| 114d | 1/64; 9d | Cammell Laird £1...... | | ws}... Nil | 3/24 1/1}, Kern River Oil 10/-... || 1/10}, 1/9 | —l#d Nill 
10/3 | 5/6 5/83, 2/6 | Consett Iron £1 ......... 4/9 | 4/9 ww. | Nil s04 24/43] 30/- | 12/6 || Lobitos Oilfields £1 ... || 17/6 | 15/- | —2/6|13 6 9 
3/3 | 54/6 | 57/44, 44/6 | Cory, William, £1 ...... | 51/3 | 50/- —1/3! 7.0 0} 15/04] 6/14) 10/9 5/10} Mexican Eagle (£1/0/6). T/- | 6/10} —1¢d a 
7/3 | 3/44) 5/14) 2/3 | Dorman, Long £1 ...... | 3/3 | 3/- | —3d Nil 14/14; 6/3 | } 8/- 3/6 || Pheenix Oil £1............ 4/lk, 4/- —led 24 410 
1/7 6d | 7$d | 2d | Ebbw Vale £1............ | 6d eet as Nil 35xe| 23+]| 268 | 148 Royal Dutch (£83) ...... 163 | 148| —1¢/ 912 0 
36/103! 23/9 || 24/3 | 10/1}! Guest Keen, &. £1 ... | 13/9 13/- —9d Nil || 99/44 69/44] 16/3 | 36/68! Shell £1 .........cccccceeee 42/- | 38/- | —4/—-| 9 O OF 
10/- | c | 6/7}, 3/14, Hadfields £1 ............. | 4/44 4/44 ase Nil 78/9 | 18/9 || 30/1% 10/- |) Trinidad Leaseholds £1 || 17/6 | 15/- —2/6 | 10 0 0 
12/38) 4/108! 5/49) 2/- | Har.& WIf.6% Om. Pf. | 2/6 | 2/6 « Nil 62/93) 27/6 1 38/448 21/3 | V.0.C. Ord. £1 ....... 23/9 | 21/3 | —2/6| 14 2 0 
23/ 17/3 | 17/1$| 12/6 | Horden Collieries £1... | 13/- | 13/- - }1110 9 || } Miscellaneous, 
39/14) 29/- | 29/3 | 20/74 | Lambert Bros., £1 ...... . 23/9 | 23/- -—9d 1018 O || 21/3 16/44 | 20/14 16/7} Aerated Bread £1 ...... 19/-  18/- | —1/- 511 0 
9/14} 2/6 | 3/11 | 2/6 || Millom & Askam£l.... | 3/14 S3/1b «ws | Nil || 62/6 | 28/9 || 33/3 15/— || Agar Cross £1... coe || 18/— | 18/- see i 
14/9 8/1, 9/7$| 6/3 | Ocean Coal & Wilsons.. | 6/3 | 6/3 ++ 12 16 0 || 33/9 | 17/3 || 17/9 8/9 | Allied Newspapers £1... || 10/ 9/3| -94 5 7 0 
4/44 1/14; 1/9 7d | Pease and Partners £1 V- | Ve! ave Nil || 4/6} 3/- || 3/9 2/3 Amal. Dental Def. 5/- at SSi 613 4 
12/9 | 5/6 | 7/104; 3/6 , Powell Duffryn£1...... | 5/- 4/9 | —3d Nil || 24/14} 18/6 || 20/- | 11/3 | Amal. Press (10/-)....... || 12/6 | 12/6; «. |12 0 0 
23/6 | 17/6 | 17/6 | 8/9 S. Durham Steel £1.... | 15/- | 14/44 —7#d 8 7 3 || 41/6 | 36/- | 38/6 23/9 | Army & Navy 10/- ... || 31/3 | 29/3 —2/-- 712 0 
lij- | 4/14| 5/6) 3/3 | Do. B Ord. £1.......... | 4/3. | 4/3 | o Nil | 35/74| 19/6 || 20/9 9/9 | Aseocd. Newsprs. Df.5/- 13/9 10/- —3/9 | 20 0 0 
Q2/- | 18/6 | 21/6 | 16/9 | Staveley Coal, &c. £1... | 19/44) 20/- +74d 6 O O || 27/6 | 22/- || 25/14 19/6 | Assoc. P. Cement£1 ... || 20/3 | 20/- —3d | 8 0 0 
28/- | 20/44 | 22/9 | 10/9 || Stewarts & Lloyds £1. || 13/— | 12/6 | —6d | 6 0 O |} 67/9 | 52/6 || 65/- | 52/6 | Barker (John) £1 ...... 58/9 | 57/6 —us 619 0 
24/- | 18/9 | 19/3 | 11/3 | Swan, Hunter #1 ....... | 12/6x' 12/6x ... 912 0 | 89/4$)41/10}), 43/1} 23/14 Barry & Staines Lino 28/9 = 5 4 3 
3/14, 1/14) 1/9 | 6d | Thomas (Richard)£1.. | 1/6 | 1/6 : Nil || 16/- | 7/3 || 14/3 | 8/6 | Borax Deferred £1 ..... 9/44 9/44 Nil 
lij- | 5/6 || 5/9 | 2/9 | Do. 64% Oum. Pref.£1 |) 3/- | 3/- | w+ | | Nil 40/9 | 36/3 | 37/6 29/6 | Bovril Deferred £1 ...... | 33/14 sort -3/6| 8 9 6 
78/9 | 28/1$| 31/6 | 14/3 Thornycroft, John a | USf— | WSl— | one 17 6 9 || 48/9 | 29/6 || 31/3 24/3 | British Aluminium £1 | 24/3 | 24/3 s 4 3 
2034 | 139 || 156 | 874 U. States Steel $100 ... | $894 $90$x +2 7:14 O || 27/3 | 22/- || 26/- 20/7$, British Match £1 ....... 22/- | 21/3 —9d 513 0 
9/3 | 6/3 | 8/44) G/- | Vickers 6/8 ...........0008 | 7/3 | 6/6 —94| 8 2 O |}119/3 | 94/4$||105/- 68/'4, Brit.-Am.Tobacco £1... | 70/~ | T0/-  «.- 739 
16/9 | 12/9 | 13/9 | 6/3 || Ward ns. W.)fl.... | 6/3 | 6/3! .. | 20 0 0 |] 37/6 = } 24/6 12/6 | Carlton Hotel £1......... 13/9 | 15/- | +1/3 16 0 0 
| Textiles. ; || 134 6 38 = Carreras ‘“* A" Ord. £1 | 3 i|-tl| 6 S 
6/3! 3/1 3/7$| 2/- | B.Ctn.& Wool Ds. 58. | 2/9 2/9) +. Nil || 57/6 and } 37/-  25/- | Chinese Eng’g £1 ...... || 27/6 | 27/6 . 6 ll 0 
m/- | 14/9 || 15/6 | 5/6 | Bleachers £1 ............ | 7/6 | T-| —6d Nil || 31/74) 16/6 | 20/6 14/6 | Crittall Manuftg. £1... || 15/74) 15/74, --- 912 0 
33/9 | 17/9 | 21/- | 11/3 | Bradford Dyers (£1)..... | 13/- , 13/- | -. 6 8 0 || 11/2} 4/9 || 5/7 _1/8% Debenhams Sec. (5/-)... 19} 1/9| «=. |33 6 9 
ai/ey, 6/3 || 8/14! 3/6 | Brit. Celanese Ord(10)-) || 4/6 | 3/10} —74d) Nil 46/6 | 28/6 || 39/- 14/9 | Dunlop £1 ...........0008 17/9 | 17/- | -94| 7 70 
15/6 | 8/74) 9/24, 4/3 | Do. 7% Ist Om. Pf £1) 5/- | 4/3 —9d) Nil eve | eee |} 45/78 27/6 | Electric and Musteal ad 
14/6 | 5/ eval! 3/- || Do. 74% 2nd Om. Pf.£1 \ 4/-| 3/3 | —-94| Nil Industries Ord. £1... | 31/3 | 28/9 | —2/6 ian 
16/3 7/6 || 9/6 | 4/6 || Calico Printers £1 ...... | Sf-| S/-} - | — Nil 21/6 | 15/9 || 20/- 17/4} Ever Ready Co. 5/-..... || 18/- | 17/3 | —94 lo 0 0 
67/- | 52/9 | 53/6 | 37/74 | Coats, J. and P. (£1). | 37/6x —1/3| 8 0 0 || 96/6 | 66/3 || 71/3 40/7} Finlay (James) & Co€l || 43/9 | 42/6 —1/3| 7 1 3 
s7/2 | 35/- || 37/6 | 24/74! Courtaulds £1............ | 29/4h! «- | 4 1 ST!) 12/73 6/14 6/3 3/- | Frederick Hotels 7/6.. 3/9 | 3/6 | —3d/ 1319 O 
45/- | 29/74} 32/6 | 19/3 | English Swg. Ctn. £1... | 27/6 | 27/- | —6d | 7 8 0 || Ig) 9 Of} 14/6 7/44 Gaumont-Brit.(10/-)... | 10/44, 9/6 i 686 
2%4/- | 16/74 16/3 13/14| English Velvet, &c., £1 | 13/14) 13/14) -.. | 9 2 10 Iasel- 67/6 || 73/9 + 26/3 | Harrisons & Cros. Def. || 28/9 | 28/9 1318 6 
29/74; 17/3 | 21/- | 10/- \ Fine Cotton Spurs. £ £1. | 12/- | 1/3 —9d | Nil |} 22/13} 12/13} 15/3 6/3 | Harrods(B.A.) 15/-Ord 7/6 7/6 lo 0 0 
28/9 | 23/9 | 24/44, 16/6 | Linen Thread (£1)....... | 21/3x, 21/3m +» | 51211 || 74/6 | 51/3 | 59/9 47/6 | Harrods £1 ..........+0004 52/-x| 50/-x —2/-| 8 0 0 
19/9 | 11/3 13/- | 7/6 || Listers (£1).......-....... | 10/- | 10/-| «+. Nil 17/103| 11/7}|| 15/6 12/— | Home&ColonialStores4/- 13/3 | 12/6 —9d | 8 0 0 
26/3 | 16/3 || 22/6 | 17/3 || Patons & Balbutes 62. | 18/9 | 18/- | —94 | 216 O |) 30/- | 16/7$| 17/1g 12/6 | Imperial Airways £1... | 13/6  13/- —6d | 712 0 
15/3; 6/3 | 8/6 5/9 || Snia Viscosa Lire 40... || 6/6 | 6/-| —6d Nil 29/- | 17/- || 18/44 8/74! Imperial f Ord. £1...... | 12/6 | 12/- —6d | 10 0 0 
\ Electrical Manuitg. | | 9/103} 4/6 || 5/3 2/84 Chemical \\ Def. (10/-) 3/44 3/— | —44d) Nil 
32/- | 19/9 || 23/6 | 17/- || Associated Elec. (£1)... || 20/- 19/3 —9d | 6 4 O |/101/6§| 89/4$!|95/11} 74/84 | Imperial Tobacco £1..... O/-x, 77/6x —2/6) 6 O Of 
80/9 | 64/- 4 67/6 | 47/6 British Insulated (£1). || 53/9 | 50/- | —3/9| 6 O O || gsg | $2 || $38 $li | International Holdings. || $2 | $1g —St|... 
16/9 | 62/- || 63/9 | 46/3 |; Calenders (£1) .......... | 50/- | 47/6 —26; 6 6 3 || g45 | $13% || $20§ $9% | Inter. NickelofCan.... || $13 $15 ese as 
25/9 | 19/- 23/6 | 18/9 || Crompton Parkinsn 5/- | 20/- | 20/-. +. | 710 O || 27/13) 17/93|| 22/- 18/10}, International Tea 5/-... | 21/- 19/6 —J1/6| 715 0 
20/9 | 9/9 || 10/- | 2/9 |} English Electric £1...... || 5/- | 5/- | + Nil || 33g | 218 || £278 £13} | Kreuger & Toll(kr.100) | £164 £144 | —£2t' 9 12 0 
66/6 | 41/6 | 46/9 | 34/9 || General Electric (£1) ... | 40/74, 39/44 —1/3| 5 1 6 |) 24/9 | 21/9 || 24/3 22/6 Lever f7% Cum. £1... | 22/9 22/6 —Sd) 6 7 0 
6H! 58 5H | 4a! Henleys (W.T.)(£1)... | 4% | 4% — 6 8 O || 25/3 | 21/6 || 23/7 21/1}, Bros. | 8%Om.“A”Pf£1| 21/6 | 21/6 | +. | 7 810 
40/9 | 33/- || 37/3 | 24/44 4! Johnson & Phillips £1 | 28/9 | 28/9 - | 619 2 || 5e/-| 46/- || 52/- 44/3 | Do.20%Cm.Prf.Od. (£1) 45/6 | 45/-; —6d | 815 9 
26/44, 20/- || 23/3 | ie9 Siemens £1 ............0. | 20/74} 20/- | —7#d) 710 0 || 44j—} 35/3 || 41/- | 33/- | London Brick £1 ...... 35/- | 33/- | —2/-! 12 2 0 
i | Electric Light, &. | 102/6 | 91/6 | 95/74 81/3 | Lyons (J.) £1 -........... 90/- | 88/9 —1/3 5 10 
$564 | $20$ | $29 | $134 | Brazil Trac.,no par... | $18} $16¢  —$24 __ --- 42/6 | 33/6 || 34/3. 25/- | Manbre and Garton £1 || 26/3 | 26/3 --- 12 4 0 
64/6 | 54/- | 62/6 | 54/6 | Bournemouth & Poole | 58/9 | 57/6 |—1/3| 5 4 4 130/- | 85/7%|| 92/ 73/9 | Marks and Spencer 10/- || 77/6 | 75/- \—2/6 | 4 00 
52/3 | 42/9 || 45/9 | 31/3 | Calcutta Electric £1 . | 3 ae SYS ew 9 00 5/104) 4/14 4/84 3/84 Maypole Dairy 2/-...... | 4/lk 4/lb + 8 4 8 
28/44, 25/- 30/6 | 38/9 | Charing Cross Elec. £i. | 30/6 | «+s § 77 8/6 | 3/- || 3/9 1/6 | Millars Timber £1 ...... | 2/6 | 2/6 - | Na 
34/9 | 31/9 || 38/3 | 35/- || City of London £1...... | 3/8 36/10 oe | 5S 8 5 9/3. |_ 3/- || 4/44 2/- | Platt Brothers £1 ...... 3/9 | 3/9 | o. | Nil 
39/6 | 33/9 | 35/6 | 28/2 || Clyde Valley Elec. £1. | 32/6 30/6 -—2/-| 5 4 0 62/44 34/10$'| 38/- 20/3 | Pinchin Johnson 10/- 23/14 22/6 —744' 10 0 0 
51/3 | 42/9 i ae 40/- County of London £1... | 45/- | 43/9 SI 5 0 6 1083! 97 | 106¢ | 81 | ber 7% Gld.|| 90 90 715 6 
Me | atl ut) ak | Hecate ee, HARE ON gk | Bal ha) Aah com Zo) | eS 
43/9 | 35/9 | 42/6 | 37/3 | Metro. Electric £1....... | 40/74 40/-' —7id, 5 O 0 || 81/108| 75/- || 77/6 73/14 Reckitt & Sots Ord. £1 | 76/10} 76/3 —7#d) 6 3 0 
31/3 | 25/74 28/9 | 25/- | Midland Counties £1 . 27/6 | 27/- —6d| 5 2 6 |) 30/7}! 24/14'| 24/44 17/6 | Roneo £1  ........ssceee 17/6 | 17/6 | -- {1l 8 6 
25/74! 21/74, 24/- | 20/6 |, Newcastle-on-Tyne £1.. |21/10} 21/3 —74d 513 0 | 39/9 | 27/6 || 32/6 17/6 | Salt Union £1 ......... | 22/6 22/6 800 
49/7}, 44/- | 49/3 | 41/- || North Metropolitan ei. 42/6 | 42/6 «- | 414 14) 38/3 | 22/3 || 29/3 , 18/14, Savoy Hotel £1 ........ 18/9 | 18/9 +. | 1013 4 
31/- | 27/- || 30/6 | 25/44, Scottish Power £1.. 27/6 , 27/- | —6d_| 518 6 || 38/3 | 32/44!) 33/9 _19/— | Schweppes Def. £1...... | 22/6 | 20/- i-2/6| 7 0 0 
35/- | 30/9 34/6 | 28/6 | Yorkshire Electric £1... | 30/74! 30/- | —7#d| 5 6 9 |) 31/6 | 19/9 | 21/9 16/10}, Sears(J.) Ord. 5/-...... | 16/3x 16/3x, 613 9 
Gas. | | | 27 27/9 | 25/- || 27/- 25/- | Slaters and Bodega £1 || 25/- | 25/- | ... 960 
2/14) 17/- | 20/9 18/14) Gas Light & Coke £1. 19/3 | 19/- a 34 | 516 4 || 26/75 16/108 | 29/- 22/3 | Spillers Ord. £1 ......... || 29/- 28/6 | —6d | 619 2 
418 329 || 373 | 292 \ Imp. Continental Stk... 315 | 295 —20, 615 6 || 17% | 12% 13% «7h Swed. Match, B (kr. 100) | £383 | £84 — 4/10 0 0 
16/9 | 15/6 || 18/44) 16/3 | Sapean Tyne £1...... 16/6 | 16/6 | «. | 6 7 8 || 44/-| 32/- ] 37/6 | 31/9 | Tate and Lyle £1 ...... 32/6 | 32/6! «.. 6 3 0 
105} | 3 | 108 | 102} | S. Metropolitan Stk..... i 102% | 1023 | } 6 111 |) 105/- | 90/- ||117/6 65/— | Tiling, Thos., £1 ...... | 71/3 | 67/6 | —3/9; 7 8 O 
| | i} T hs, &c. } | | ms | 26/- || 26/6 18/9 | Tube Investments £1... | 21/3 21/3 a $63 
7 | 18 2 10} | Cables) A Ord. Stk... || 15 | 13 | -2 | Nil | 86/3 | 37/- || 41/3 22/6 | Turner & Newall £1... | 27/- | 25/- | —2/-| 9 0 0 
3 82 || iat | and B Ord. Stk... | 8 7 wal Nil | 76/3 | 31/103) oes 25/114) Unilever £1 ............ 28/— | 26/3 | —1/9| 712 5 
oat 644 || 78 | 453 || Wireless} 53% Pref... | 49% 47%. ~3 11 11 6 || 33/6 | 30/- || 33/6 31/- | United Dairies £1 ...... 32/6 | 33/-  +6d| 6 0 6 
%/6 | 9/- || 18/- | 9/9 || Canad. Marconi $1 ..... | 1O/— | lO/— {wee |. ove | 123/- | 14/14}; 16/3 , 5/1}|, United Molasses £1 ... | 8/9 | 7/6 |—13 Nil 
Y 28 I 30 25 | Great Northern £10... 25 24 ok 8 6 O}| 21/93 14/9 || 15/3 6/10}, Do. 6% Cum. Pref. £1 | 10/- 7/6 | —2/6 Nil 
| $224 || $3 | 20 | International Teleph ... | $29 | $295 | +$4 la | 83/9 | 71/3 || 82/6 70/- | Utd. Tow. (South) £1... 71/3 71/3... 6 6 3 
«8/1 32/- 40/9 | 27/6 || Marconi Marine £1 .. 30/— | 30/-| .. | 10 0 0 16/108 6/14) 9/14 _3/- | Vocalion Gram.(10)... | 3/- | 3/- Nil 
55/9 | 45/7$| 47/6 | 41/3 || Oriental Telephone £1.. | 43/9 , 42/6 | 1/3 | 515 6t!| 49/6 | 28/- || 32/6 19/6 | Wallpaper Mfrs. Def.£1 || 26/3 26/3 }14 5 8 
I | Motors and Cycles. | | || 28/14 3/44) 6/1$ 1/10} Waring & Gillow Or.10/-, 2/- = 2/- Nil 
S- | 22/9 | 36/- | 28/3 || Austin 56. .......0.ccecee | 32/6 , 28/9 3/9 | = % 0 || 18/9 | 5/3 || 11/4e 4/- | Do. 6% Cum. Pref. £1 | 5/- | 5/- Nil 
lo/log, “7/6 || “8/- | 5/7 | Birm. Smi. Arms i... | 6/6 | 6/6 8 | | 1 
2/6 | 33/- || 36/- | 18/9 | Dennis 1/— ......0.0. veces || 21/3 | 18/9 | — 2/6 4 15 0 || Mines 
93/14) 56/9 || 80/- | 41/3 | Ford Motors £1 ......... | 45/6 | 43/- | —2/6| 412 6 || 30/6 | 10/14) 18/9 9/8} Anglo-Am. of S.A. 10/- | 11/3 11/6; +34 | Nil 
22/6 | 8/- I 9/- | 2/- || Guy Motors (10/-)...... | 3/-| 3/- | .. Nil || 37/6 | 25/3 || 48/5 24/6 Ashanti Goldfields (4/-) | 52/6 | 32/- —6d/ 6 5 6 
15/- | 58/9 | 71/3 | 50/- \ Lucas (J ) £1 .....cccceee | 50/- | 52/6 | +2/6| 9 10 0 || 23/9 | rao | 12/6 8/9 | Broken Hill Prop. 8/- 8/9 8/9| .. | Ni 
75/~ | 47/6 57/- | 30/- || Leyland £1 ..........0000 | 37/6 | 33/9 | —3/9| 1117 0 || 16/3 10/- 5/23, Burma Corp. (Rs. 10)... W/- | 5/9 | —1/3) 
22/9 | 19/7$ | 23/14) 20/3 || Morris 74% Pref. £1.... | 21/6 | 20/6 | -1/-| 616 3) 23/9 soll 1/1g 2/10} Bwana M’Kubwa,5/-fp 3/6 3/6!) | Wil 
1/3) 8/6 | 9/3 | 5/74 Napier 5/-......scccesese * | sya! “smal... 123 6 8 || 28 | *{ 12 64 Central Mining £8 ...... £it| £7 |—3| Fil 
50/- | 38/5} | 40/9 | 27/6 | || Rolls-Royce sid | 33/- | 28/9 | —4/3} 6 9 3) 48/- | 19/44! 32/6 16/9 | Cons. Glds. of S. Af. £1 | 20/- 17/6 | —2/6| 8 11 0 
35/6 | 15/- 18/13| 8/- || Singer £1 .........cccecere - | 13) 8/9 —2/6; Nil 18/404 7/- || 11/6 5/6 || Cons. Mines Selectionl0/| 5/7 6/- | +4#d) Nil 
] i Shipping. | 75/- | 62/- | 89/44 74/0} Crown Mines 10/- . 88/9 | 88/9)... | 713 0 
25/14) 15/74), 16/- | 7/6 | Cumard £1 .......-sese0ee | 8/- | B/— | a Nil || 12%) 48) 58 2% || De Beare Det. £2}. 34; 5 |— | Nil 
36/9 | 30/6 | 30/6 | 22/- | Furness Withy £1 ...... | 23/- | 23/- | o 610 5 || 75/-| 61/3 | 85/7 71/104 Geduld £1 ......-.sess0e 81/3 80/- | —1/3| 718 0 
83/- | 36/6 | 37/- | 19/6 || P. & O, Defd. £1 ....... | 21/6 | 20/6 —1/-| 914 0} 11/3} 6/- | 7/104 6/14. Idris Hyd. Tin 5/- 6/6 | 6/6! ... | 8 0 0 
% 4 10 | Nil ~~ Mail Ord. Stk... | 2% | 2 one Nil 46/3 | 24/3 | 31/3 | 20/- | Johan. Cons. £1......... 20/9 , 20/- ; -—9d!} 710 0 
4 | 10 | 10 | \ % Prf. Stk... a es Nil 13/- | 9/6 | 12/14 7/104 Lake View andStar4/- 8/3. 8/3| ... | Nil 
423; 10 | jj} 1 | = Ht Pri. Stk... 34 “a Nil 6/3 | 1/6}! 2/7 9d | Loangwa 5/— .......00 2/-| 2-| .. | Nil 
14/6 | 6/- 6/6 | 2/6 | White Star 64% Pref... 3J-| 3 Nil 28/9 | 7/6 |; 16/-  8/- London Tin 10/- ...... 12/6 | 11/3 | —1/3} Nil 
} I | and bs | 28/9 | 14/9 | 20/6 | 14/3 | Malayan Tin 5/- ...... 17/3 | 17/-| —34 | 14 3 7 
18/3 | 7/9 | 10/- | 5/6 , Allied Sumatra £1 ...... 5/9 | 5/9 | os. Nil 16/3 | 11/9 |) 14/— | 9/104) Modder B 5/~ | -....00- 93 | 96) +34) 40 0 0 
%/3 | 19/- || 23/3 | 10/9 || Anglo-Dutch £1 . 12/3} 11/6: —-9d| Nil 36/3 | 15/- | 19/13 13/9 Mount Lyell £1 ..s.s00. 14/3 | 13/9 | —6d | 1411 0 
36/- | 24/6 || 27/6 | 12/— | Assam Co. £1............. 13/- | 13/-| ... | 1111 0 || 10/6} 6/6 |, 7/6 3/10$.| Pahang Consolid. 5/-... || 5/44 5/44, .. | 12 011 
30/44 12/6 || 15/3 m | Bah Lias £1 ............4. 7/6 Ys | = | 35/6 | 11/- | 13/14 7/6 | Rhodsn Anglo-Am. 10/- 71/6 7/6 - | Nil 
2 16 | 13 | Cons. Tea & Lands£10 | 7 we | 332 5] 2h 5a || 8 3 || Rhokana Corp. £1 ...... } 38] 34) —2] | Ni 
19/44, 10/- | 11/10} Grand Cl. (Ceylon) £1 4/44 4/44 on Nil aif) 27 9 | 31x 14k | Bio Tinto £5 ......0.0. 17 16 —1¢ | 6 3 0 
81/3 | 38/- asiet| 22 one t Shanet BE iicseccessnes 23/9 | 23/9 | ... 8 8 6} 34/3 | | 20/- | 8/7$| Roan Antelope Cpr. 5/- || 8/9 8/9) ... | Nil 
10/- | 55/6 || 59/- | 26/3 || Jorehaut Tea £1......... | 27/6 27/6  « 7 5 5 |) 27/-| 136 14/103 6/104 | $.Francisco of Mex10/- |, 9/6 8/9| —94| 11 8 6 
75/6 | 48/9 | 49/6 | 19/3 | Jokai (Assam) £1 ....... 23/9 | 23/9 | ... 37 3} 13/-| 9/104 4/9 Siamese Tin 5/—.....04 7/6 7/6| .. 110 0 0 
27/- | 12/3 | 13/9 S10) | tags Seantattons al. Th a ee Nil 68/9 | 6/3 || 68/9 56/10} Springs Mines £1 ...... | 62/6 | 62/6... | 12 0 0 
5/~ | 2/44} 2/9 | 1/53) London Asiatic 2/- .. 16) 16) .. Nil 44/6 | 24/44,| 36/62 15/- | Tanganyika £1 ......... | 18/9 | 17/6 | —1/3 Nil 
34/3 | 12/6 || 18/3 6/{0$ | Malacca Rubber £1.... || 8/9! 8/9| .. | Nil 22/6 | 12/6 || 15/9 9/9 | Tronoh Mines 5/- ...... } 12/- | 12/-| ... 5 5 3 
39/74, 19/6 || 23/3 i 3. | Rubber Trust £1......... | 11/9 | 11/6 | —3d | Nil — |) 75/- | 40/- | 62/6 41/3. | Union Corp. (12/6 fypd) || 56/3 | 56/3 |... 514 0 
4/6! 2/08\ 2/83 lay! United Serdang 2/- . 1/3) 1/3! .. | 6 8 O! 40/-) 15/1}!! 18/6 12/14 | Zinc Corporation 10/- | 35/- 13/9 |-1/3| 5 9 0 






































+ Free of Income Tax. 
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NEW ISSUE PRICES. 



























Issue | Amt. Price, Price, 
Stock or Share, price. | paid. | Aug. 26, 1931.| Sept. 2, 1931. 

De Beers 54% Ster. debs. ......... 90-95 90-95 
Fife County Council 44% 1951-61 ae at 983-99 984-98} 
Great Universal! Stores Ord. (5/-) ...... £1 | fy. pd. 16/3-17/3 15/9-16/9 
Great Universal Stores Pref. ..........++ £1 | fy.pd.| 18/9-19/9 18/6-19/6 
India 6% 1955-34 .....ccc.cccccccesceesescee 100 | fy. pd. 974-984 974-982 
Jones (Peter) 6% ded  .......serececesereee 97% | fy. pd. 3-1 dis x 93-97x 
Middlesex 44% 1950-70 .......c0....s000 101 61 2-14 dis 24-2 dis 
New Zealand 5% 1932-34 .........eseeeeee 99 | fy. pd. 97-98 964-974 
Odhams Press 7% (B) debs.............0 98 - pd. 102-104 102-104 
Panama Oorporation 8% debs. ......... 100 7§ 6-2 dis 6-2 dis 
Primitiva Holdings 6% Red. pref....... £1 6/- pm | par—1/— pm 
Rhokana Oorp. 7% debs. ......... 100 50 5 die-5 pm 5 dis-5 pm 
Tanganyika 4% Guar. 1951-71... 94% | fy. pd. 90}-91 88}-89} 
Telephone and Gen. Trust 7% Pref. ... 21/- | 15/- | 3d dis-3d pm [3d. dis-3d. pm 
Walsall Corp. 44% 1950-60 ...........0006 100 5 dis 1}-1 dis 
Woolworth (F. W.) Ord. (5/-)......s+0+es £2 {f 44/3-44/9 


y. pd. 45/-45/6 I / 
Woolworth (F. W.) 5% Oum. Pref, £1 £1 £1 | 20/10$-21/1} | 20/10}-21/1} 


(Continued from page 439.) 


DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


est est | 


| 
Aug. 24, Aug. 25, 


High Lowest | ang. 19,| Aug. 20,| Aug. 21, | Aug. 22 A 
of 1931. | of 1931. | AB8- 2%) Aus. 20,) Aug. 21, | Aug. 22, ug. 26, 
(heb. 24) |June1)| 2952. | 1951. | 2931. "} 1951."] "1931. | 1931. | 1931. 























0-2 2-7 | 1093 | 109-1 | 106-7 | 1064 | 105-8 | 105-4 | 107-4 


ToTaL DEALINGS IN NEW YORK. 























Aug. 27, | Aug. 28,| Aug. 29,} Aug. 31,) Sept.1,] Sept.2,| Sept. 3, 
1931. 1931. 1931. 1931. 1931. 1931. 193L. 
Stock Exchange— 
Shares (Thous.) 800 900 500 700 500 1,000 2,100 
Bonds (Value 
Thous. $) ... 8,043 9,225 5,681 6,823 9,134 9,916 8,504 


190 100 160 150 230 320 





® 2-hour session. 





INVESTMENT NOTES. 





Stock Exchange Values in the Slump.—Investors who 
have been disquieted by the continued weakness of Stock 
Exchange values, recently, would be well advised to study 
the speech made by Baron Bruno Schroder at the general 
meeting of the Continental and Industrial Trust on Thurs- 
day, August 27th last. Baron Schroder, a merchant 
banker of the widest international investment experience, 
referred to the depreciation in the security investments of 
the Trust, which, on May 31st last, were carried at 
£3,506,931, and showed a depreciation in value of 
£905,000 as regards quoted securities and £50,000 as re- 
gards unquoted investments. He expressed a view re- 
garding the basis of present Stock Exchange values which 
has been frequently canvassed in the City of London, but 
is less widely known outside. His remarks may be aptly 
illustrated by the following figures of the Actuaries’ 
Investment Index :— 


Price Index. Average Yield 
Group. 
Dec. July Aug Dec. July Aug. 
3ist, 28th, 25th, 3ist, 28th, 25th, 
1928 1931 1931, 1928. 1931. 1931. 
% % % 
British Government.... 100 103-3 102-2 4-51 4°37 4°41 
Home Corporation ..... 100 106-0 102-0 4-69 4-42 4°59 
Industrial debenture . 100 96-3 94-8 5-25 5-66 5-75 
Industrial preference .. 100 84-2 80-9 5-77 6-40 6-78 
SET wevvenence 100 86-2 80-6 5-19 5-82 6-21 
Insurance ordinary 100 85-4 78-7 3-88 4-88 5-30 
Investment Trust or- 
sieeesbebineeses 100 75-4 71-8 4-31 6°23 6°53 
Indust: (productive) 
oO} EE 100 56-0 54-8 4-56 6-37 6-53 
Industrial (distributive) 
SS 100 52-2 48-3 5-39 7-06 7-39 
Industrial (miscel- 
laneous) ordinary ... 100 51-0 47-0 5-39 7°36 7-91 
Industrial ordinary (al 
classes combined) ... 100 52-9 49-8 5-14 6-98 7-39 


The table suggests that the decline in the values of all 
securities has been accéntuated in the last few weeks. 
To-day, British Government securities yield approxi- 
mately 44 per cent., good industrial debentures 5} per 
cent., sound preference shares 6} per cent., and represen- 
tative ordinary shares anything from 64 to 8 per cent. 
These figures are eloquent of Stock Exchange depression, 


but it is open to serious question how far they are based 
on *‘ real’ values. As Baron Schroder has rightly 
pointed out, they must be interpreted in the light of two 
conditions. First, jobbers, during a prolonged depression, 
have marked down prices all round in order to protect 
their books. In many cases, if an attempt were made to 
buy even moderate quantities of stocks at present 
levels, a sharp marking up would ensue. Secondly, 
forced sales have, proportionately, affected high-grade to 
a greater extent than low-grade securities. Holders, re. 
quiring cash to meet outside engagements, have found it 
easier to realise on the best securities at a time when the 
worst have been, in many cases, practically unsaleable. 
From these premises, Baron Schroder draws the conclu- 
sion that quoted prices to-day are well below the intrinsic 
value of many stocks, and that a substantial recovery in 
the prices of high-class securities is inevitable as soon as 
confidence is re-established. | With traditional caution, 
however, Baron Schroder refrains from committing him- 
self to any prophecy as to the date of such a movement. 


Stock Exchange Saturday Opening.—An official notice, 
giving full details of proposed alterations in Stock 
Exchange rules and other changes consequent upon the 
decision to open the ** House ’’ on Saturdays, was posted 
in the Stock Exchange on Tuesday last. The rules altered 
are those in force before the war-time decision to close on 
Saturdays was taken in 1917. The chief matter of public 
interest is, of course, the time of opening and closing the 
London banks. Although, as yet, no official intimation 
has been given, it is believed in banking circles that these 
institutions may extend their Saturday closing time from 
noon to 12.30 p.m. In the meantime, under the new Stock 
Exchange arrangements, delivery of securities is to 
begin at 10 a.m. On the Saturday before Contango Day 
options must be declared before 11.45 a.m. A new clause 
in the rules is that, ‘‘ unless otherwise arranged, no de- 
livery of securities under the headings, ‘ British Funds,’ 
‘Dominion, Provincial and Colonial Government Securi- 
ties ’ and ‘ Corporation and County Stocks ’ shall take 
place on Saturdays.’’ The latest time for the delivery of 
other securities will be 11.30 a.m. The new hours of 
opening are to be 9.30 a.m. to 12.30 p.m., and bargains 
will be marked from 10.30 a.m. till noon. The necessary 
alterations in the Rules, which have been passed 
by the Committee, will come up for confirmation on 
September 7th. 


Kreuger and Toll.—The rapid and disquieting fall in the 
securities of Kreuger and Toll (the ‘‘ B ’’ shares of which 
have recently been down to 128, against 27] earlier this 
year), and of the securities of other companies in the group, 
has produced reassuring statements from the company’s 
fiscal agents in London and New York, and from Mr Ivar 
Kreuger himself. The former have stated that the total 
net profits of Kreuger and Toll, of a ‘‘ recurring ’’ nature, 
for the first half of 1931, are approximately Kr. 52,238,000, 
against Kr. 56,716,800 for the first half of 1930, and that 
the total ‘‘ recurring ’’ profit for the whole year is esti- 
mated at Kr. 89,550,000, against Kr. 93,791,000. In no 
case has there been any default, delay or difficulty as 
regards the service of the company’s holdings of 
Government bonds. Mr Kreuger himself has stated 
that no major change has occurred in the condition 
of his company. The position is entirely liquid, the com- 
pany’s debts, in fact, having been reduced by about 
Kr. 75 millions in the course of this year. These state- 
ments have sufficed to allay immediate uneasiness, the 
‘‘B”’ shares having recovered to 13%. In a period of 
international dislocation rumour must inevitably concern 
itself with the position of a company which, at the end of 
last year, held Kr. 420 millions of foreign bonds, has been 
associated with large loans to Germany, and, before Feb- 
ruary, 1933, must find $30,100,000 in cash for a loan in 
connection with the Polish match monopoly. One-third 
of this last amount falls due next February. The world 
market, admittedly, is closed to further Kreuger financing 
at present, but, even if the arrangement fell through, the 
company would still retain the Polish match monopoly 


ov 
ne 
Se 
na 
m 


lie 


om 


ck 


ay 
ise 
de- 
is,’ 
iri- 


ake 


of 
ins 
ary 
sed 


the 
Lich 
this 
yup, 
ay's 
[var 
otal 
ure, 
000, 
that 
esti- 
1 no 
y as 


ated 
ition 
:om- 
bout 
tate- 

the 
d of 
cern 
id of 
been 
Feb- 
an in 
third 
vorld 
acing 
, the 
opoly 


September 5, 1931.] 


THE ECONOMIST. 


443 





until 1945. A sufficient explanation of recent selling of 
Kreuger and Toll securities can probably be found in the 
“ liquidity ** crisis in Europe. The suggestion that large 
institutional investors in Great Britain have been unload- 
ing in semi-panic may be dismissed, since the London 
market was not at all a heavy seller until the last few days 
of the collapse, the main pressure coming chiefly from 
Zurich and Stockholm. Swiss liquidation may have partly 
originated in organised bear activity, which Mr Kreuger 
naturally deplores, but its main cause was undoubtedly 
anxiety to obtain liquid resources after the ‘* freezing up ”’ 
of assets in Germany and Central Europe. This tendency 
would seem to have been even more potent in Stockholm. 
Sweden, in relation to her size and population, is a very 
heavy creditor of Germany. Figures given in the report 
of the Wiggin Committee on Germany’s credit situation 
(published as a supplement to the Economist of August 
2nd last), show that the total short-term indebtedness of 
twenty-eight German banks to Sweden in the middle of 
last July was as much as Rm. 101 millions. The freezing 
up of these balances occurred at a time when the Swedish 
banks themselves had abnormally large liabilities out- 
standing to foreign countries. The desire of banks in other 
countries to re-establish their liquidity after the German 
crisis produced a heavy withdrawal of foreign balances 
from Sweden. During July foreign deposits with the 
Swedish commercial banks declined from Kr. 303 millions 
to Kr. 212 millions. The foreign currency reserve of the 
Bank of Sweden, naturally, was subjected to severe 
pressure. At the end of last year the Bank held about 
Kr. 400 millions of foreign currencies. By June 30th last 
this figure had been reduced to Kr. 295 millions, and on 
August 22nd it was no more than Kr. 149 millions. Under 
these conditions heavy realisation of the leading Swedish 
industrial securities was inevitable, particularly as regards 
those with a wide international market. Liquidation has 
resulted not merely by way of realisation by the Swedish 
banks of their own share holdings, but of the calling in of 
loans secured by Stock Exchange collateral. Whether 
Kreuger and Toll is likely to be subjected to pressure 
from foreign countries for an adjustment of the terms of 
its various concessions, time alone will show. Meanwhile, 
however, the fall in its securities may be ascribed mainly 
to temporary causes unconnected with its own position, 
and, by the same token, an improvement may be looked 
for with the settlement of Europe’s monetary difficulties. 


Brazilian Debt — Redemption Suspended. — Unwel- 
come, if not entirely unexpected, news reached the Stock 
Exchange on Monday last when it was officially 
announced that the Brazilian Government was tempo- 
rarily suspending the redemption of foreign debts, except 
the two Funding Loans and Coffee Loan of 1922. 
This was the more surprising since Brazilian issues had 
last week been supported in view of the usual September 
sinking fund operations, and confidence was generally in- 
creasing by reason of the Government’s acceptance of Sir 
Otto Niemeyer’s recommendations. Prices were imme- 
diately lowered, and dealings for a time became practically 
impossible :— 


Aug. 28. Aug.3l. Sept. 1. 
Brazil 44%, 1883 ........eeeeeee 49 45 45 
Brazil 44%, 1888 — .....-...s0000 49} 45 45 
Brazil 4%, 1889 ..........2:eee0 334 293 350 
Brazil §%, 1895 ........00..cc0e0 41 374 38 
Brazil 5% Funding, 1898 ...... 774 76 75 
Brazil Rescission scuauchessbnennes 423 35 35 
Bragil 5%, 1905 ......cccccceceeee 64 60 58 
Brazil 4%, 1910 ...........seeeee. 30 274 30 
Brazil 4%, 1911 .........ccccceees 57 50 45 
Brazil 5%, 1913 .........cc.eceeee 43 37h 40 
Brazil 5% Funding, 1914 ...... 59 57 574 
Brazil 64%, 1927 ......eeeeeeeee 554 50 50 
San Paulo 74%  ......seseeseceees 60 55 55 
San Paulo 7% (Coffee) ......... 78} 74 754 
Brazilian Traction ............++. $17# $16} $16 
Leopoldina Railway ............ 133 123 12 


The Brazilian Government’s announcement declares that, 
owing to the fall in the milreis, it is unable to find the 
necessary foreign exchange to provide for the full 
service of its external debt. It asserts that its decision will 
not impede the immediate execution of the plan sub- 
mitted by Sir Otto Niemeyer, of whose advice it has had 


the benefit when deciding upon its present action. With the 

exception of the two Funding Loans and the 7} per cent. 
1922 Coffee Security Bonds, all sinking fund allocations 
have been temporarily suspended as from September 1, 
1931. In the case of the 64 per cent. 1926 (sinking fund) 
Dollar Gold Bonds the September application has been paid 
to the trustees, and redemption will be temporarily sus- 
pended from October Ist next. It is hoped, however, to 
continue the interest payments on external loans. Sinking 
fund applications will not be received until such time as 
the Government considers that neither the exchange nor 
the Niemeyer plan will be adversely affected. It will, 
however, pay into a bank, in Brazil, such sums, in milreis, 
at the rate of exchange of fourpence, as will provide the 
several sinking fund payments when they become due. 
Should representatives of the bondholders so desire, the 
Government will be prepared to destroy the sums, in 
milreis, referred to, and employ the amount in the redemp- 
tion of internal bonds. 


Cotton Trade Prices and Profits.—In view of the deplor- 
able conditions at present existing in the cotton trade, the 
last report of the United States Agricultural Bureau on 
this season’s crop of raw cotton caused some dismay to 
companies whose business compelled them to hold large 
stocks of raw material. The report estimated that there 
would be a crop of 15,584,000 bales this season—a figure 
some 1,784,000 bales above the previous market estimate. 
Already the carry-over of cotton from last year amounts to 
9,000,000 bales, and, as the total world consumption is 
very little more than 11,000,000 bales per annum, it is 
obvious that there must be a glut for some little time. 
The position is the more serious as prices had already 
slumped heavily during earlier months. Our index 
number shows that, between August, 1930, and August, 
1931, the prices of a representative grade of American 
cotton declined by 404 per cent., of cotton yarn by 31 per 
cent., and of cotton cloth by 22 per cent. It is scarcely 
surprising, therefore, that many textile companies have 
lately shown considerable declines in the monetary value 
of their stock-in-trade, prominent in this connection being 
large concerns like J. and P. Coats, Bleachers, Crosses 
and Winkw orth, Fine Cotton Spinners, and Joshua Hoyle. 
The following table gives a list of some of the principal 
companies affected, with the extent of increase or de- 
crease in profits and stock-in-trade over the past three 
years :— 


(000’s omitted.) 





Stock-in-Trade. Increase 
(+) or Decrease (—), as 
compared with previous 
Reports 


Net Profits. Increase 
(+) Decrease (—), as 
compared with previous 











year. year. Reports 
Company. published in published in 
1929. 1930. 1931. 1929. 1930. | 1931. 
a ia aera et i eee 
£ £ £ £ £ £ 
i we rs CHO Kcncaceccccs — 118 |"— 647 oes — 750 —1370 one 
Bleachers’ Assoc. ...... — 7 )|]-— 8 Re — 134] — 462 as 
— —— & Wool 
ee — 29]; — 29 — 28; — 36 
British Thread Mill Co. - Le 2 + 7) —- 8 
Crosses & Heatons .. ~ 3] — 114 — 69} — 21 
Crosses & Winkworth.. — 72| — 207 —- 50}; — 79 
English Sewing Cotton — 45} — 85 — 119} — 123 
Fine Cotton = wae + 191] — 885 — 127 | — 473 
Hoyle (Jos.) & Sons.. — 89] — 18l —- 17} — 30 ae 
Barlow and Jones .. — 131} — 182 = 2;— 48 1 
Tootal, Broadhurst, ‘Lee aaa - 37 és —- 83} — 42 
Cook, Son & Co. (St. 
Pauls) ion wanaswamannsais — 79|— 88 — 43} —-— 63 
Ryland & Sons ......... — 83) — 115 — 27|)} — 119 
. F. & H. Roberts . aii — 109 +0°40 | + 5 
y. Hollms & Co. ...... — 103 | — 100 = 64 — 182 
jaa & Leafs........ -- 2\;- - 21 


5) 3. ol + snnisieessstncmcnsth Sele Latch Sead Heald Retilaecs Ihcosll 
1 
The cumulative decline in the value of stock-in-trade 
may be due to reduced volume as well as reduced 
value per unit, but the latter factor has undoubtedly 
played a significant part in the progressive drop in 
earnings shown by practically every company in the 
above table. The seriousness of the situation is 
brought home by the remark of Mr Herbert Lee, chair- 
man of the Fine Cotton Spinners, that: ‘‘ The fall of every 
penny per pound in the minimum weight of stock we are 
compelled to carry to enable us to conduct our business is 
equivalent to well over £100,000.’’ Fortunately, stocks in 
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Lancashire are not unduly heavy, but difficulties may arise 
in the completion of deliveries against old contracts, since 
producers will have to deliver goods which may appear 
exceedingly dear to buyers. 


Singer and Company.—In view of the desirability of 
strengthening the company’s resources, the directors have 
decided not to recommend a dividend on the ordinary 
shares, but instead to increase the general reserve fund 
to £150,000 by the addition of £61,463. Last year the 
ordinary dividend was paid in preference shares at the rate 
of one new £1 7 per cent. preference for every seven 
ordinary. This year’s decision leaves a substantial surplus 
of floating assets over current liabilities :— 


Year ended July 31, 


1929. 1930. 1931. 
£ £ £ 

Paid-up capital :— 

De A, PE. £1 on .0000000. 333,173 333,173 428,424 

ROR ED oconccecccvesscnes 666,760 666,760 666,760 
Profit on trading .............+- 209,269 206,362 160,114 
STIG. scutveenencmnqacstornns 173,922 144,266 42,792 
Preference dividend ............ 21,182 23,522 28,323 
Ordinary :— 

Earned per share Y% .«..+++++- 22-9% 18-2% 2-2% 

Paid subject to tax ......... 17-5% 18-43°%* 5 

Equivalent tax free ......... 14-:0% 14°3% 

Amount of dividend and 

SNE Accbsusonsepsnveesonen ss 116,683 122,905* 

Reserve for income tax......... 5,000 Dr. 30,000 
Employees’ fund ............++. 1,000 ove 
Expenses of preference issue... 5,260 
Contingencies .............s.ses00 5,000 Kab 
General reserve fund ......... bis = 61,463 
Inc. or dec. in carry-forward... + 19,797 — 1,860 — 16,994 


* In preference shares. 


There has been a sharp drop in net profits, this year’s 
figure of £72,792 (after adding back £30,000 from income- 
tax reserve) comparing with £144,266 for the previous 
year. Expenses and advertising costs have increased, the 
total, at £94,011, being over 50 per cent. above last year’s 
figure. The report declares the present market price 
of all the shares is ‘‘ convincingly untrustworthy.”’ 
This may be true, but the figures given in the company’s 
own report scarcely offer prima facie evidence of its 
validity. The Stock Exchange quotations for the 7 per 
cent. preference and ordinary shares are lls. 3d. and 
8s. 9d. respectively, against the chairman's computation 
of their “‘ assets value ’’ at 20s. and 33s. 7d. respectively. 


Eastwoods, Limited.—The accounts of these brick 
manufacturers and dealers in builders’ materials for the 
year to March 31, 1931, broadly confirm the optimistic 
progress report issued last February, which complained of 
low selling prices, but declared that the company’s turn- 
over as a whole had been increased. The full report 
shows that profit, after depreciation, was £78,481, a de- 
cline of only £9,670, as compared with the previous year. 
The company, however, has again made generous provi- 
sion for bad and doubtful debts, and after various other 
charges net profits come out at £58,825, against £68,240. 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.0.4. 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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Although earnings would have covered a repetition of the 
final dividend (74 per cent.) paid a year ago on the 
ordinary, the directors have prudently reduced the pay. 
ment to 5 per cent. (making 10 per cent. for the year, 
against 124 per cent.) :— 


Year to March 31, 


1929. 1930. 1931. 
£ £ £ 
SING iS cisnskcsbuesbevcnnsaacies 75,610 68,240 58,825 
Preference dividend.................. 10,500 10,500 10,500 
No. of times covered .........000000008 7°2 6-5 5:6 
PUD dscisiinctnaisione 21-7% 19-38% 161% 
a 15% 124% 10% 
Amount of dividend... 45,000 37,500 30,000 
SN bok a weekub ee scessss 20,000 20,000 7,500 
To investments reserve............. oes ine 10,000 
Inc. or dec. in carry-forward ..... +110* +240* +825 


* £1,000 directors’ remuneration subsequently charged. 


The company’s various brickworks are fully employed, but 
the price of building materials has fallen. The ordinary 
shares, at 20s. (including final dividend) yield 
10.5 per cent. Of the company’s chief subsidiaries, 
Eastwoods Cement was affected partly by acute 
competition in the cement trade and partly by forced 
litigation at a period when sales tonnage was at its 
highest. The matters in dispute have now been satisfac- 
torily settled, however, and the accounts show a balance 
for the year to March 31st last, after writing off all ex- 
penses, of £17,587, against £24,634 last year. Conserva- 
tive policy, again, is reflected in a cut in the dividend 
from 7} per cent. to 6 per cent. The constructional pro- 
gramme of another subsidiary, Eastwoods Flettons, has 
made further progress, the first section of the second half 
of the works for the production of Fletton bricks at 
Kempston Hardwick, Beds., being nearly completed. 
Profits after depreciation were £14,224 last year, and a 
dividend of 7 per cent. was paid on the preferred 
ordinary shares. 


Stock Conversion Trust Scheme.—Shareholders in the 
Stock Conversion and Investment Trust have not been 
taken unawares by the reorganisation scheme made public 
this week. At the annual meeting in March last the chair- 
man made it clear that the company was in a serious posi- 
tion, and that the banks, which at that time held loans to 
the total of £236,000, had agreed to refrain from calling in 
their credits only on condition that a scheme for reducing 
bank indebtedness was put before shareholders. The 
scheme which now appears provides for the liquidation of 
the old company and the formation of a new one with a 
capital of £285,000. On liquidation the whole of the £1 
‘reserve liability of the £1 2s. 6d. ordinary shares will be 
called up and the proceeds used for the purpose of discharg- 
ing the costs of liquidation and reconstruction, and of re- 
ducing the bank debt, which, since the publication of the 
last balance sheet has dropped to £183,932. The banks have 
undertaken to accept an equal nominal amount of 4 per 
cent. debenture stock of the new company in discharge of 
any balance remaining. At the same time, for each £3 
74 per cent. cumulative preference stock, holders will re- 
ceive five ordinary shares of 2s. each in the new company ; 
for every nine annuity shares of 1d. each, two ordinary 
shares of 2s. each; for each £10 ordinary stock, nine ordin- 
ary shares of 2s. each; and for every £1 paid up by the 
ordinary shareholders of the old company on winding up, 
one second preference share of £1 and, in addition, one 
ordinary share of 2s. for every £10 paid up. The loan 
capital of the old company will be satisfied by allotments 
in the new company, for each £100 stock, as follows :— 

Holding in Old Company. 
53% participating convertible 
15-year debenture stock. 


Holding in New Company. 
£100 4% debenture stock. 
50 first preference shares. 
50 ordinary shares. 

£100 4% debenture stock. 
£100 4% debenture stock. 
25 first preference shares. 
£100 4% debenture stock. 
31 first preference shares. 
£100 4% debenture stock. 
37 first preference shares. 


4% debenture stock ...........++++ 
5% debenture stock ...........0++ 


54% debenture stock 


54% debenture stock (receiving 
53% interest). 
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The directors state that, if the company were forced into 
liquidation, the assets, together with the proceeds of the 
call on the ordinary shares, would not be sufficient to 
satisfy in full the claims of the debenture stockholders, 
the banks and the creditors. It is understood that, for the 
first three years, interest on the debenture stock will be 
paid only in so far as the profits for the year allow, any 
interest not paid being carried forward as a charge on 
future profits. 





R. E. Jones’s Poll Result.—The announcement that the 
required three-fourths majorities for the adoption of the 
scheme of amalgamation between Slaters and R. E. Jones 
were not forthcoming at the polls taken at the class 
meetings and the extraordinary general meeting of RK. E. 
Jones, held on August 24th last, throws the affairs of this 
company once again into the melting pot. The extra- 
ordinary general meeting and the 64 per cent. preference 
shareholders’ meeting of Slaters, called for September 9th, 
have been cancelled. On the five resolutions submitted 
to the extraordinary general meetings, votes in favour 
constituted majorities of approximately 55 per cent. It 
remains to be seen what steps will now be taken to rescue 
the company’s fortunes from their present deplorable con- 
dition, and whether Mr R. A. R. Field, chairman and 
managing director of both R. E. Jones and Slaters, will 
find means of overcoming the difficulties in the way of 
effective working agreement between the two concerns, 
which were described as the raison d’étre of the amal- 
gamation scheme. 


Canadian Dealings in American Securities.—Our 
Ottawa correspondent writes: —Business on the Canadian 
stock markets is usually at a low ebb in the holiday 
months of July and August. This year, however, the 
seasonal contraction has reduced trading to negligible 
dimensions. The total of shares traded in Montreal 
in July was the lowest recorded for any July since 


1924. In some quarters, indeed, there is considerable 
pessimism about the future of the Canadian stock 
exchanges. A substantial number of Canadian companies 


whose shares were formerly popular market counters have 
been absorbed by large American corporations. The City 
Dairy Company of Toronto, for example, has been taken 
over by the Borden Company of New York. Shareholders 
in these cases have been given shares of American 
corporations in exchange for their former securities, which 
have thus vanished from the Canadian lists. Frequently 
the shares of the American corporations are listed on 
Canadian exchanges for the benefit of Canadian holders, 
but people who deal in them often prefer to operate in 
the New York market, where the volume of trading is 
much larger. Further, the depressed condition of other 
Canadian companies has so reduced the value of their 
common stocks that there is practically no trading in 
them. Holders, reluctant to sell at present low prices, 
are merely sitting tight. It is feared, consequently, that 
both investors and speculators will come more and more 
to prefer dealing on the New York Stock Exchange, even 
though the cost may be higher than in Canada. 


Rhodesian Selection Trust.— A feature of the Northern 
Rhodesian copper industry is its insatiable appetite for 
capital. Following the debenture issues of the Rhokana 
and the Rhodesian Anglo-American comes the Rhodesian 
Selection Trust with a proposal for the eventual creation 
of $12,500,000 debentures in U.S. gold currency, of which 
$7,500,000 are to be issued forthwith. The latter amount 
will cover the advances up to £1,500,000 agreed to be made 
by the American Metal Company, Messrs Cull and Com- 
pany, and the Lehman Corporation. At the date of the 
balance sheet, June 30th, £1,093,750 had been received. 
The debentures are to carry interest at 6 per cent., free of 
British income tax at the standard rate, and are to be 
redeemable at 105 per cent. on or before December 31, 
2946. They will also carry conversion rights. The new 
agreement also contains provisions enabling the company 


to obtain further cash advances up to a total of £300,000 
against the collateral security of debentures forming part 
of the balance of $5,000,000—which otherwise may be 
issued ** on such terms and conditions as the company 
shall determine.’’ At the date of the balance sheet, cash 
and debtors amounted to £41,900, while there were credi- 
tors for £13,200. The company’s twenty-one special 
grants are now represented by a two-thirds interest in the 
Mufulira Copper Mines, to which they were transferred 
early this year. Interests in two other areas figure at the 
nominal amount of £1. Other investments at cost, 
£64,100, represent quoted securities having a market value 
of £62,600, and an unquoted investment representing the 
company’s interest in the Northern Rhodesia Power Cor- 
poration. The ore reserves in the Mufulira group of pro- 
perties are estimated at 162,000,000 short tons, averaging 
4.14 per cent. copper, the great bulk being in the more 
easily treated form of sulphide. Production here is ex- 
pected to begin early next year; but ‘* owing to 
the general copper situation,’ only one unit of the mill— 
capacity 1,500 tons daily—is to be treated for the time 
being. This would mean an output of possibly 10,000 
tons yearly. With present large producers seeking a 
scheme for restriction, additional output from a fresh 
cource is decidedly superfluous at the moment. 


Proposed Platinum Amalgamation.—Our mining corre- 
spondent writes:—The exploitation of platinum in the 
Transvaal has furnished one of the outstanding fiascos of 
modern times. The shares of companies with ground con- 
taining deposits of the metal were at one time run up to 
fancy prices, among them being those of the Potgieters- 
rust Platinums. This company, as the outcome of various 
absorptions and issues for cash, has a capital of nearly 
£2,000,000 in 5s. shares, now quoted at about 9d. Opera- 
tions in the period from February lst to September 30, 
1930, resulted in a loss of £16,826; and at the date of the 
accounts £98,500 was owing to the parent company, 
Johannesburg Consolidated Investment. The Potgieters- 
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Industrial Great Britain was created by the man 
of thought and imagination, and yet few of us 
to-day wish té take the trouble to think deeply. 


The Banker, and those with treasure to protect, 
have every reason to give thought to the degree 
of protection upon which they rely for security, 
because the modern burglar, by giving thought to 
his job, has become a great danger. 


During the last 10 years he has made greater pro- 
gress in his method of attack and has been more 
successful than in the previous 50 years, while the 
ingenuity shown in achieving his success proves 
that the modern burglar is an educated man 
possessing a knowledge of engineering. 
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rust company had been conducting operations at two dif- 
ferent sections; but, owing to the fall in the price of 
platinum, it was found that it could not be worked at a 
profit. The mine was accordingly shut down last May, the 
plant being either disposed of or transferred to the Rusten- 
burg section, where work was continued on a restricted 
scale. During the quarter ended June 30th 5,786 ounces 
of crude platinum metals and gold were produced. On 
June 30th the loan from ‘* Johnnies ’’ amounted to 
£106,000, while the value of the platinum group metal 
unrealised was estimated at £50,300. A circular to the 
shareholders now intimates that negotiations have been 
proceeding for some months with the view to the forma- 
tion of a company to stimulate the uses and regulate the 
marketing of platinum. As the quota which can be allotted 
to South Africa would be insufficient for two properties to 
be worked as separate units, it is proposed to amalgamate 
the company’s Rustenburg mine with one belonging to a 
purely South African undertaking. A company is to be 
formed to take over the two mining properties, the other 
assets being retained by the respective existing companies. 
Since some measures are obviously required to deal with 
the position brought about by the disastrous drop in the 
price of platinum, the proposals will doubtless obtain the 
approval of shareholders. 


New Capital Issues in August.—In the following table 
we show the new capital raised in London by issue to the 


public or to shareholders, in August, and in recent 
years :— 
(0N0’s omitted) 
United British Foreign 
Monthly Average. Kingdom. Possessions.Countries. Total. 
£ £ £ £ 
OBR. csencerecsosesesee 7,051 6,023 4,370 17,444 
ee 12,918 5,077 1,356 19,351 
BED snbinbeavesinencss 10,765 4,431 4,036 19,232 
EE xamsniesseumnenes 17,240 8,318 4,039 29,597 
I 21,965 5,263 3,526 30,754 
SED anbrersereansesece 16,502 5,081 2,186 23,769 
SEY seneneewsnevencees 14,220 5,121 2,975 22,316 
Monthly Average. ———*~—__, 
Govt. Other. 

Jan.-Mar., 1930... 459 24,326 5,360 1,120 31,256 
Jan.-Mar.,1931...2,000 7,013 5,112 1,847 15,972 
Apr.-June,1930.... 567 10,233 7,025 7,796 25,621 
Apr.-June,]931...1,117 4,401 6,751 1,055 13,323 
July, 1930 Dr. 350 13,600 990 4,135 29,075 
July, 1931 -- 1,600 2,265 2,856 Nil 6,721 
Aug., 1930 .-- 600 431 Nil 451 1,482 
Aug., 1931 oo» F00 740 Nil 60 1,550 


During the month of August sales of National Savings 
Certificates exceeded encashments by £750,000. Com- 
pared with the corresponding issue of capital last year, the 
amount of new money raised in London shows a slight 
increase, but is very much below the figure for July, 1931. 
The main issue included is an offer of 500,000 £1 shares at 
par to the shareholders of Associated Portland Cement. 
There was only one offer to the public—that of the Blue 
Cross Line, which comprises 80,000 10s. ordinary shares at 
par and 30,000 £1 preference shares, also at par. 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representative 
148 Leadenhall St. London, E.C. 3. 
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CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding’conversion, January 1 to August 29, 1931, £97,544,114° 
Total, including conversion, recorded January 1 to August 29, i931, £108) 421. ,099 


National Savings Certificates. 
Net sales, week ended August 29, 1931, £100,000. 
Total net receipts, April 1, 1931, to August 29, 1931, £6,200,000. 


Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further, 
Capital. ments. scription. Payment. Liability, 
To the Public. £ £ £ £ £ 
Nil Nil Nil Nil Nil 
To Shareholders only. Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Ceegenee. Cones. Conversions 
Jan. ltodate— £ Whole year— 
nn cpeies 108,521,099 97, 644, 114 ST ssnees 454, 888, 784 267, 800, 700 
SD scenes 281,648,712 191,527,481 EE sini 488, 764. 940 285, 239 400 
EF seeste 224,164,290 192,838,690 = 693,100,056 369,058,073 
ED ecient 455,532,587 283,431,964 EE  Sanene ia 355,165,970 
iT condae oa 248,158,506 ED ences 230,782,600 
BEND sccces 140,490,269 232,214,500 
| 128,573,577 ED pcasiée 209,326,101 
sivas 130,672,151 ED seuss 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
ae &e. — 8. —. weet. 
January 1 to date— 
TE sdiniinniee am aciciss 75, 315, 274 6, 233, 059 16, 105, 781 97, 684, 114 
SEED: Giaueehuenesen 157,219,408 14,730,138 19, 577,935 191,527,481 
Whole year— 
EE 227,658,500 15,548,800 24,593,300 267,800,600 
 actuniesknbianak 137,670,300 31,543,400 116,025,700 85,239,400 
SD Skeubhasusiiies 218,817,900 45,062,600 111,177,600 369,058,100 
SE aieekcdisbies 228,958,000 36,836,600 89,371,400 555,166,600 
ED Anhssetesneten 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
sannegeeee. Began. Inv - ed, 
Amount previously recorded ............... 8,057,183 adi 8, 432, 058 
Total for week ended September 5, 1931 Nil ine Nil 
SUID IIIT cunthiescieabenanieeeasinne 8,057,183 8,432,058 
TE ARG, DIE caicsvicsicvivenccsccescsiccs 16,402,378 18,085,457 


DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 


where marked % or Stated pene 
in Cash. Years. 
* Interim div. + Final div. 


Name of Company. 


Interim | Date of Meiped Latest Pre- 


or Pay- vious 
Final. ment. Payment. Year. Year. 
BANKS. | | | % % 
Mercantile Bank of India......... 14| Sept. 22 | Less tax 14 16 
National Bank of India............ 20) Sept. 18} Less tax 20 20 
OTHER COMPANIES. 

Alliance and Dublin Consumers’ 

Dl ich debecsseseeaniGeseabaereeess h%* so 
Barnsley Brewery Co. ............ 124%* Less tax 
Deepsend Steel and Tool Corp.... 6%t send Less tax 
|? ee 33%*| Sept. 8 as ee oan 
Eastwoods Flettons ............... ni “ gan 7 i4 
Eastwoods (Parent Co.) ........... 5%t _ 
BES MEE ROT ccccccsccccccccess 15%*| Sept. 30 se 
EER 24°%*| Sept. 10| Less tax pai 
Kelton Cement Co. ..............++5 aa aos Less tax 24 
EL cntrvitcnknscsessiatesse 24%*| Sept. 19 n_ son 
Lincoln Wagon and Engine...... 5%° a 
Malayan Tin Dredging ............ 24%*| Sept. 22 
Nuthalls (Caterers)...............066 32%t)| Aug. 31 
Ragalla Tea Estates ............... 74%* a 
Third Guardian Trust ............ 14%* see 
Union Cold Storage (6% pref. sh.) 3%*| Oct. 1 oan 
United Flexible Metallic Tubing 2%*!| Sept. 9| Less tax 
United Glass Bottle Manufact’rs. 24%*| Sept. 17 iat 
William Whiteley.................... 10%*| Oct. 1] Less tax 








OIL OUTPUTS. 


Mexican EaGite Or, Company.—The production for the week 
ended August 15, 1931, was 262,000 barrels. Production for the 
week ended August 22, 1931, was 252,000 barrels. 


PHOENIX O11 anp TRANSPORT Company, Lrp.—The gross produc- 


tion of crude oil of the Phoenix group of companies for August was 
64,565 tons. 


Service Perroteum Company, Lrp.—Cable received from 
Roumanian manager states that the production from the company’s 
oil wells at Gura- Ocnitzei, Moreni and Ceptura for the week ended 
June 28th was 5,501 tons (38,507 barrels). Production from the 
company’s oil die at Gura- Ocnitzei, Moreni and Ceptura for the 
week ended August 16th was 5,626 tons (3,982 barrels). Produces 
tion from the company’s oil walls at Gura-Ocnitzei, Moreni and 


Ceptura for the week ended August 23, was 5,261 tons (36,827 
barrels). 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 29, 
1931, amounted to £6,821,100 against ordinary expenditure of 
£7.943,900. After allocating £600,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of 
£56,157, the operations for the week, as shown below, increased 
the National Debt by £1,779,000 to £7,640,626,000 :— 


(000’s omitted.) 
£ £ 
Public Dept. Advances ......... + 8,500 | Treasury Bills ............sccccccee — 6,501 
National Savings Certificates... + 550 | Principle of National Savings 
GEE wecsersdnccorsesccess — 1750 
TD = bcictneccncdiseccnesssse _ 20 
+ 9,050 — 17,271 


A complete analysis of the National Debt at March 31st, 1931, 
was printed in the Economist of April 4th. 





Total Receipts into the Exchequer. 


Estimate 
REVENUE. forthe year| April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended ended 
Aug. 29, Aug. 30, | Aug. 29, | Aug. 30, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE. 

Inland Revenue— £ £ £ £ £ 
BIE TIRED. coscccecsncscccese 258,000,000} 46,435,000} 52,171,000] 2,822,000} 1,807,000 
Sur-tax, including Arrears 

of Super-Tax ...........000. 72,000,000} 14,680,000} 12,620,000} 180,000} 160,000 
Estate, &c., Duties ......... 90,000,000} 30,480,000} 37,240,000} 980,000} 810,000 
TED cccnceccocenecsccccscess 24,000,000} 4,650,000} 6,050,000} 400,000} 600,000 
Excess Profits Duty and 

Corporation Profits Tax | 2,200,000 
Land Tax and Mineral 

Rights Duty .........0.0+6+ 800,000 160,000 140,000 on ios 


Total Inland Revenue ... 


CUSTOMS ........eeeeeeceeeeeeeee 125,650,000} 51,444,000} 49,825,000) 3,236,000) 2,338,000 
BXCIBC — ...ccreccccecsccecrecees 119,850,000] 46,868,000} 50,330,000} 668,000} 930,000 


Total Customs and Excise |245,500,000} 98,312,000}100,155,000} 3,904,000} 3,268,000 
Motor Vehicle Duties (Ex- 


chequer Share) ............+++ 5,000,000} 1,172,000} 1,374,088) Dr.575000 
Post Office (Net Receipt)...... 12,200,000} 6,400,000} 5,800,000! Dr/000000 Dr450, 000 
TTEIIIED scectsnsonicnsnces 300,000 590,000 600,000} 110,000 : 
Receipts from Sundry Loans | 33,500,000} 11,996,357) 15,629,330 sili 94, 102 
Miscellaneous Receipts......... 55,000,000} 6,529,603 10,363,154 70 103,112 
Appropriation from Rating 

Relief Suspense Account ... | 4,000,000} 3,900,000} 16,000,000 


Total Ordinary Revenue 805, 500,000/225,304,960/258,142,572) 6,821,070) 6,392,214 
SELF-BALANCING 











REVENUE. 
i, 58,232,000} 22,600,000) 23,500,000} 2,100,000} 1,450,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 6,418,000} 6,420,912} 575,000 
Total!Self-Balancing Revenue | 81,582,000} 29,018,000} 29,920,912) 2,675,000} 1,450,000 
SIE scisdituAidisiiinieniaindieiailoaia \254,322,960!288,063,484 9,496,070! 7,842,214 
Total Issues out of the Exchequer to 
imat 
f an ~ 7 meet payments. 
1931-32 
EXPENDITURE. (including April 1 April 1 Week Week 
oe 1931, to | 1930,to | ended | ended 
Aug. 29, Aug. 30 Aug. 29,| Aug. 30 
Grants). | “1951. 1930. | 1931. "} 1930. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ................ 302,950,000) 138,790,072/136,920,722} 779,413) 470,136 
Payments to Northern Ireland 
4 US eee 6,350,000} 2,127,458) 2,075,758} 224,297) 202,465 
Other Consolidated Fund 
SE iiinitieaisccmcrnmnecens 3,000,000 710,550} 1,101,764 10,780 
Sa cllichisbhishinnunisinisaauiciamagiin 312,300,000/}141,628, 080 140,098,244; 1,003,710} 683,381 


Total Supply Services (ex- 
cluding Post Office) 





439,829,000) 165,823,303) 168,804,267 


6,940,203) 6,952,467 








Total ordinary expenditure ... |752,129,000/307,451,383 508,902,511) ‘ 7,943,913) 7, 1635, 848 


SELF-BALANCING 








EXPENDITURE. 
PIII conccsnsscnabencnsencs 58,232,000] 22,600,000] 23,500,000] 2,100,000] 1,450,000 
aaa 23,350,000] 6,418,000} 6,420,912} 575,000 
het fits 2 ————_——_—_ |__|. 
Penditure .......cccseceeeee 81,582,000] 29,018,000] 29,920,912} 2,675,000} 1,450,000 





Total Ordinary and Self- 


Balancing Expenditure... |833,711,000/336,469,383)338,823,423) 10,618,913} 9,085,848 


New Sinking Fund (1928)..... | 52,050,000} 15,793,894| 18, 331, 902} 600,000}; 620,000 
Total, including New Sinking | 
SITET citetrnishemmncdiniccciions 1352,263,2771357,155,325!11,218,913} 9, 705,848 


The aggregate revenue and expenditure to August 29, 1931, is 
shown below :— 


Frnancrat YEAR, 1931-32, Aprit lst To AuGuUsT 29TH. 
(000’s omitted.) 


£ £ 
Expenditure ........ ceccecccsees ier’ SIR UII «i ccaciinemmaumiaanmaaiiiins 225,305 
New Sinking Fund ............... 15,794 | Decreases in balances...........<« 3,315 
Net amount borrowed ............ 94,625 





323,245 323,245 
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POSITION OF THE FLOATING DEBT. a 
. e 
Ways and Means Advances Out- Avg. > "30. Mar. * "31. Aug. * ‘31. Aug. 29,°31. 
standing— £ 
Advances by Bank of England .. 


Advances by Public Departments 38, 070, 000 24,500,000 43,250,000 > 8,500,000 
Treasury Bills outstandi TU cirexaase 641,685, 000 569,825,000 644,645,000®— 6,505,000 
Total Floating Debt ............... 679,755,000 594,325,000 687,895,000 + 1,995,000 


® Includes £7,000 the proceeds of which were not carried to the Exchequer within 
the period of the account, 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
August 28, 1931, and the total amount applied for was £45,545,000. 
Tenders were accepted for bills at three months, dated Monday 
to Saturday at £98 19s. 2d., about 58 per cent., and above, in full. 
The amount allotted was £40,000,000. 





’ Amount Treasury Bills 
Date. en Applied at 3 Months, 
, For. Average Rate. 
1931. £ £ Sa ¢ 
August 7 = 35,000,000 49,320,000 4 5 9-5 
August 14 ee 35,000,000 51,585,000 4 2 10-92 
SINE TE snincacesneseusaseres 35,000,000 46,275,000 4 2 3-59 
PILE siitcnsancuatonensone 40,000,000 45,545,000 4 3 1-57 
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ACCIDENT and GUARANTEE & 
vue OCEA CORPORATION, Limited. 
ASSETS ° ° ° ° £9,026,500 a 
CLAIMS PAID - . - £56,933,000 





Accidents and Iliness. 


Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of Boilers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44 MOORGATE, LONDON, E.C. 
BROS OOE DOOR PPEUESO2000000000b0020000000000 


Che Bankers’? Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, September 2, 1931. 
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ISSUE DEPARTMENT. 
Notes issued— £ £ 
In Circulation ............ ee. 354,975,935 | Government Debt ............... 11,015,100 
In Banking Department... 54,360,555 | Other Government Securities.. 257,094,879 
Other Securities ..............s00 2,798,451 
FY ET Sitintentosesnmcans 4,091,570 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion ......... 134,336,490 
£409,336,490 £409,336,490 
BANKING DEPARTMENT. 
£ | £ 
Proprietors’ Oapital .........00. 14,553,000 | Government Securities ......... 53,735,906 
Dl -stiieninmmmenamantned 3,699,020 | Other Securities 
Public Deposite® ............0+ - 12,925,140 Discounte and 
Other Deposite— Advances ...... £7,261,693 
Bankers ......... £60,351,516 Securities ......... 26,678,302 
Other Accounte 51,837,730 — 33,939,995 
-— 112,189,246 54,360,555 
7 Day and other Bills ......... 1,987 1,331,937 








£143,368,393 £143,368,393 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 

















i Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Sept. 2. 1931. Last Week. Last Year. 
‘ £ £ £ 
Note circulation .. 354,975,935 + 4,665,308 — 8,006,566 
Public deposits ...... 12,925,140 — 13,398,318 + 5,007,838 
Bankers’ deposits 60,351,516 + 6,758,309 — 17,076,198 
Other Deposits c.cccccccccsccccccccccscoes 51,837,730 + 3,129,775 + 17,221,293 
Seven-day Dilla .........cccececeeeeeeeeees 1,987 a 241 — 1,269 
Total, outside liabilities ............... 480,092,308 1,155,315 7,145,098 
Capital and rest ...-eseeseeeceeeereeeees 18,252,020 19,825 + 7,837 
Government debt and securities 321,845,885 2,868,545 30,054,948 
Discounts and wd vances .......-..eeeee 7,261,693 - 2,034,762 1,032,299 
QUE CONE Riccceccescccccccccescescoss 29,476,753 — 689,273 — 3,711,250 
Silver coin in issue department ...... 4,091,570 7,010 - 369,961 
Coin and bullion (bank’s reserve) ... 135,668,427 1,023,620 — 15,853,101 
Reserve of notes and coin in banking 
GOAT cc coccrccccseccccccoscccscesee 555 692, 492 — 3,641,688 + 3,153,465 
Proportion of reserve to vutside lia- |——---_--—_—_ 
bilities— 
(a) Banking department only 
(“* proportion "’) ........-+++ 444% — 18% —374,% 
(6) Gold stocks to deposits and 
notes (“‘ reserve ratio ’’) 28 ¥, % + 3% +43% 


(000’s omitted.) 


Issue Department. Banking Department. 


Gold in or 








~e 
Date. | Notes | Circula | Public | Barkers’ Other > - 23 
Issued. tion. | Deposits. | Deposits. | Deposits. | — o_o 
1931. é £ é £ £ £ % 
July 22 | 408,774 | 356,098 16,373 60,179 32,764 15,220 out 2 
29 | 392,035 | 359,362 15,219 55.79% 33.687 16,842 out 3 
Aug. 5 | 408,517 | 365,252 11,438 63,437 33,175 1,479 in 44 
12 | 406,998 | 360,051 19,434 58,163 34,879 1,522 out 
19 | 408,560 | 354,129 19,726 61,755 40,099 1,521 in 4 
26 | 408,341 | 350,311 26,323 53,593 48,708 221 out 4 
Sept. 2 | 409,336 | 354,976 12,925 60,352 51,838 992 in 44 
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(000’s omitted.) 


Issue Department.| Both Depts. | Banking Department. 























Gold Coin Dis- 

Date. | Govt. Other : Govt. Other Reserve & 
Debt and | Securi- | 80? Bullion | Securi- |°unts ©) Securi- | the “* Pro- 
Securities.| ties. ite ties. on ties. portion, 

i93l., & £ |.%| £ £ £ é | % 

July 22) 244,283 | 11,626 150, ‘045 }32 sh 34,376 7,099 | 31,977 | 53,946 49% 
2 250,260 5,647 | 133,310 128 52,561 9,696 | 26,604 | 33,948 [328 

Aug.'5 | 268,330 2,577 | 134,828 i284 49,311 9,019 | 23,283 | 44,576 41% 
12 | 269,310 1,593 | 133,304 |284,| 53,226 7,051 | 22,097 | 48,253 i429 
19 | 267,729 3,182 | 134,870 ase 48,881 6,863 | 28,286 | 55,742 5H 
26 | 268,801 2,114 | 134,645 128 sy 50,176 9,296 | 28,052 | 59, ase | last" 

Sept.2 | 268,110 2,798 | 135,668 12821 53,736 7,262 | 26,678 | 55,692 '44 





BANKERS’ CLEARING RETURNS (000’s omitted). 









































| Town. Metropolitan.| Country. | Total. 
1931. | £ £ £ £ 
Jan. 1 to AUCUSE 19 .....ereeeeeees 22,509,834 1,100,871 1,779,619 25,390,324 
Week ended August 26.........000+++ 554,358 26,201 44,270 624,829 
Week ended September 2............ 537,447 27,135 42,797 607,379 
Total to date, 1931 ............00000. 23,601,639 1,154,207 | 1,866,686 | 26,622,532 
Total to date, 1930 ..........-ceseeee 26, oe 9353 1, wit 3632 4 aL 
— 3,192,714 | — 3,425 | — ’ — 35,446, 
Increase or decrease in 1931...... {\z = 11-9% | = 7-5% = 7:9% |= 11-4% 
Total for year, 1930............-s00++ 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. BP revcenscbensnocses 39,935,924 1,881,989 my htt ea 
—1,153,347 | — 69,843 | — 115, — 1,338, 
Increase or decrease in 1930...... { = °2-8% |= 3-1% | = 3-7% |= 2-9% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
| Aggregate 
Week ended , Totals, 
August 29. | Month of August. | January 1to 
August 29. 
———$_—__—_} | deceit tiene 
1930. | 1931. | 1930. | 1931. | C.F | 1930, | 1931. 
{ > 4 
Number of working days | 24 | 24 
£ & | £ £ % £ £ 
BIRMINGHAM ......... 1,763 |} 1,605 | 8,457 | 7,953 | — 5-9 83,301 | 75,096 
BRADFORD ............. 827 708 3,154 | 2,707 | —14-1 | 30,252 24,979 
BRISTOL .................. | 1,061 931 | 4,463 | 4,103 | — 8-0 | 38,834 | 37,872 
Saiosusbasesseubes 4,249 } 3,795 | ne oes ous 169,164 | 169,300 
677 580 3,454 | 2,819 | —18-3 | 27,577 | 24,963 
771] 560 | 3,551 | 2,983 | —15-9 | 32,841 | 29,324 
a 518 404 | 2,274) 2,078 | — 8-6 | 24,495} 21,183 
.. | 5,072 | 4,558 | 23,376 |22"744 — 2-7 | 224.915 185,152 
| 8,219 | 7,317 | 39,001 | 35,683 — 8-5 | 370,520 | 310,495 
a 1,202 | 1,095 5,892 | 5,225 | —11-3 | 49,208 | 43,809 
440 299 1,835 | 1,651 | —10-0 | 20,383 | 15,123 
579 483 3,503 | 3,000 | —14-3 | 31,426 | 25,907 
Total 25,378 | 22,335 | 98,960 | 90,946 i 8-0 11,102,916! 963,203 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the 
Economist of July 18; Bank of International Settlements, and Portugal 


in August 8; Denmark in August 15; Roumania and Chile in August 22; Norway, 
Switzerland, Canadian Banks and Lithuania in August 29. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





Sept.4, , Aug. 13, , Aug. 20, Ang.27, , Sent. 3, 
‘2 1930." | 1931. 1931 1931. 1931. 
+ | 2,934,590 | 3,449,180 | 3,472,860 3,485,550 | 3,464,960 
Total bills discounted | 231,260 194,980 230,610, 241,720 257,280 
Bills bought in open market 170,390 | 135,740 154,630; 180,520 197,870 
Total U.S. Govt. securities... 602,040 | 727,960 727,890, 728,000 | 728,110 
Total bills and securities...... 1,012,270 | 1,064,280 | 1,118,230, 1,156,640 | 1,189,510 
Total resources ........... sees | 4,822,280 | 5,346,760 | 5,416,390! 5,440,860 | 5,464,410 
LIABILITIES. | | | 
Federal Reserve notes in | | | | 
actual circulation ......... | 1,367,620 | 1,829,300 | 1,901,840) 1,945,510 | 1,958,200 
Deposits—Memberbank—re- | 
BETVE ACCOUNL ........0eee08 2,393,360 | 2,392,840 | 2,382,300) 2,342,000 | 2,373,920 
Total deposits caveccsovescesccs - | 2,454,000 | 2,617,070 | 2,606.240 2,634,330 | 2,616,780 
Capital paid in and surplus... 446,720 | 441,910 441,870; 441,830 | 441,710 
Total liabilities ............... 4,822,280 | 5,346,760 | 5,416,390 5,440,860 | 5,464,410 
Batio of total reserves to | | | 
deposit and Federal } | | 
Reserve note liabilities | i 
I ses nsihhaiianens | 80-8% | 81-4% 808% | 79-9% | 79-4% 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 


| Sept. 4, Aug. 13, ; Aug. 20,; Aug. 27, Sept. 3, 
1930. 1931. 1931. 1931. | 1931. 
Total gold reserves ........... . | 926,360 | 1,154,230 | 1,191,610, 1,187,090 | 1,177,970 
Total bills discounted........ ° 63,570 49,890 38,770 48,370 | 52,760 
Bilis bought in open market 49,380 69,960 63,170) 68,820 | 69,970 
Total U.S. Govt. securities... 187,750 219,550 219,550 224,550 221,550 
Total bilis and securities...... 307,250 341,740 324,850, 346.390 | 348,780 
Deposits —-Memberbank—re- | | 
Serve account ............00 975,940 | 1,041,450 | 1,036,180 1,001,280 | 1,011,150 
Batio of total res. to dep. and | \ 
Federal Res. note lisbili- | 
ties combined ...........-.. | 81:°5% 81-3% 83-6% | 81-0% | 81-7% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Aug. 20, | July 22, | July 29, | Aug. 5, | Aug. 12,{ Aug. 19, 
1930. 1931. 1931. 1931. 1931. 1931. 
es 16,795 14,527 14,486 14,506 14,342 14,338 
Investments............. 6,340 1,757 7,810 7,758 1,733 1,663 
Demand deposits . 13,627 13,492 13,473 13,414 13,355 13,196 
Time deposits ......... 7,408 7,121 7,144 7,099 7,105 7,058 
Due from banks ...... 1,478 1,606 1,557 1,546 1,476 1,426 
Due to banks .......... 3,291 3,438 3,368 3,456 3,344 3,219 
Federal reserve bor- 
a 44 60 55 58 56 90 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted), 





Aug. 8 | July 10, |July 17,| July 24,) July 31, Aug. . 
ASSETS 1930. 1931, | 1931. | 1931. | 1931. | 193), 
Gold coin and bullion. 6,799 6,636 6,350 | 6,474 6,712 6,046 
Subsidiary coin .... 173 344 350 364 358 357 
Bills discounted ee | 6,730 6,951 7,268 | 7,834 7,869 6,708 
Investments 1,341 1,969 2,039 | 2,069 2,100 2,105 
Capital.............00008 eccccceccece | 1,000 1,000 1,000 | 1,000 1,000 1,000 
SEEENUD cncoccncensencovcssoceesese 720 802 802 802 802 802 
Notes in circulation ............ 8,160 7,210 6,702 | 6,533 8,328 7,606 
Government deposite ......... 1,139 . 2,376 | 2,580 2,394 1,228 
Bankers’ deposite ............++. 5,135 5,023 4,868 | 5,198 4,989 4,767 
Ratio of cash reserves to i | 
liabilities to public............ 46-7% | 44-9% | 45-9%' 44°6% | 44°1% | 45-0% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted), 












Aug. 8, | July 10, | July 17, ; July 24, ] July 31, | Aug, 7, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931, 
Total securities......... 38,21,81 | 31,73,13 | 31,55,08 31,01,54 | 31,45,12 | 31,66,32 
NII: sccvcunpaneaonegeeks 17,58,88 | 9,78,16 | 9,71,54 | 9,08,63 | 9,05,16 8,82,71 
Cash Credits ............ 32,07,82 | 29,38,05 | 28,65,04 | 28,47,54 | 28,65,74 | 27,80,55 
Inland bills .......0.00 2,09,98 3,59,59 | 3,73,38 3,89,57 3,78,53 | 2,71,36 
Foreign bills ..........+. 40,74 40,21 45,64 51,06 42,05 37,82 
Dead stock .......00000 2,78,12 2,72,05 | 2,72,17 2,72,32 2,72,37 | 2,72,47 
Bal. with other banks 12,68 29,04 28,50 28,07 1,75 17,85 
reese 22,26,85 | 16,55,72 | 15,94,26 | 19,52,73 | 21,84,70 | 19,64,40 
LIABILITIES, 
Capital paid up ...... 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
SI crcstannndianedins 5,37,50 5,40,00 5,42,50 5,42,50 5,42,50 | 5,42,50 
Total devosits ......... 94,75,72 | 82,64,62 | 81,26,87 | 83,71,78 | 86,29,52 ' 82,26,35 
The above includes— £ £ £ £ £ £ 
Deposits in London 6,000 1,003 1,001 1,000 861 937 
Advances in London 7,220 917 914 914 953 905 
Cash, &c., at other 
Banks in London... 97 219 217 | 212 15 136 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug. 29, Aug. 7, Aug. 14, Aug. 21, Aug. 28, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
BD  ccccnrensesviens saith 47,241,623 | 58,556,751 | 58,558,271 | 58,561,324 | 58,562,989 
Foreign assete— 
Sight deposits ...... 6,837,704 | 12,209,708 | 14,095,854 | 14,141,975 | 14,254,994 
Bills discounted ... | 18,800,646 | 14,912,000 | 12,858,394 | 12,546,426 | 11,811,879 
Commercial bills dis- 
counted at home... 6,406,076 4,682,277 4,770,497 
Advances against seo. } 
To the State........ + | 8,504,399 8,264,818 8,264,818 8,264,818 | 8,264,818 
Other advances ... 2,731,483 | 2,826,527 2,803,544 2,729,849 | 2,728,849 
Other assete (exclu- } 
ding forward exch.) | 3,204,772 4,839,022 6,505,747 | ose 
BILITIES. | 
Notes in circulation... | 73,676,564 | 79,007,068 | 78,393,676 | 77,767,365 | 78,635,105 
Public deposits ...... | 10,108,638 | 9,684,265 | 9,739,231 9,299,842 ! 9,470,462 
Private deposits ...... 7,328,769 | 14,949,037 | 17,171,200 aesnaed | 17, — 
Other liabilities ..... - | 2,612,732 | 2,650,733 | 2,553,018 ia | as 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Aug. 30, ; Aug. 15, | Aug. 22, Aug. 31,; 
ASSETS. 1930. 1931. 1931. 1931. 
TEE sb snivckhibtenonaanasesiabbesbneiiieneinn 2,618,939 | 1,365,784 | 1,365,861 | 1,366,081 
Of which deposited abroad ............+0 149,788 99,553 99,553 99,553 
Reserve in foreign currencies ............ 369,041 317.024 313,751 356,198 
Bills of exchange and cheques............ 1,730,002 | 3,104,000 | 2,951,460 | 3,139,373 
Silver and other coin ........... 149,126 88,494 119,276 74,973 
Notes of other German ban 4,439 11,802 15,058 3,145 
212.171 99,857 99,126 207,640 
102,677 102,971 102,971 102,971 
655,222 911,993 846,334 893,587 
LIABILITIES, 
GD IIE sanscvennieereiieitinimmiabein 122,788 150,000 150,000 150,000 
SENNNINL ictitsnetanimcianehiesunien 371,139 337,331 337,331 337,331 
Notes in circulation 4,707,448 | 4,237,313 | 4,049.813 | 4,383,838 
Other daily maturing obligations......... 415,631 525,587 532,540 508,647 
NE RCRA LATTE 224,611 751,694 744,153 764,152 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichamarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


















Position, 
May 28, | Aug. 28, | Aug. 6, | Aug. 12, | Aug. 20, | Aug. 27, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 

IT ccthsnmisiepaveienni ) (0) 1,209,735 {1,564,791 |1,581,559 |1,582,952 |1,588,268 

Foreign Bills and 232,650 
Balances Abroad 872,404 | 842,020 | 823,095 | 825,024 | 823,703 
Silver and other coin 4,565 23,017 24,155 23,612 22,225 
Securities .....ccccccccee 697,600 776,178 | 833,859 | 834,702 | 837,935 | 842,871 

LIABILITIES. 
Notes in circulation... | 934,150 {3,065,241 |3,358,362 |3,350,279 |3,322,805 |3,322,664 
Current accounts ...... 112.125 154,893 | 196,926 | 254,832 | 271,969 | 285,692 
(6) In thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted). 
Position, | Aug. 25, ; Aug. 3, | Aug. 10, | Aug. 17, ; Aug. 24, 
ASSETS May 30,1914.) 1930. 1931. 1931. 1931. 1931. 
a 163, 092 390,629 | 603,118 | 633,722 | 640,680 | 647,730 
TN dictibiaennncnsen 8,436 24,689 35,014 35,327 35,364 35,316 
Home bills dscnted. (| 47,421 58,435 60,915 54,477 52,255 
Foreign Biills......... 153,504 234,291 | 229,821 | 229,929 | 229,986 | 230,036 
Loans and advances . 
in current acct.... / 84,291 | 107,658 91,226 87,985 87,826 
LIABILITIES. 

Notes in circulation 316,632 800,182 | 971,068 | 941,215 | 935,270 | 934,538 
DOORS ccocccceccse 5,016 24,718 | 127,011 ' 171,999 | 170,497 | 184,302 
BANK OF ITALY.—In lire (000’s omitted). 
saeieirsinencecaieseeeeceaeiceiecaianadaannieieinendiadenemaae nan acetic 

Aug. 20, | July 20, ; July 31, | Aug. 10, | Aug. 20, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold, coin and bullion ............ 5,226,300, 5,371,300) 5,372, 000| 5,372,000} 5,373,100 
Foreign bills and balance abroad | 5,091,000) 3,649,900 3,542,300 3,494, 600; 3,485,100 
CL 589,700) 260,100) 287,000} 258,800} 255,100 
Gold deposited abroad due by 
SE SEP nccccccvssusscsnecnonsesnes 1,792,000; 1,772,800} 1,772,800} 1,772,800) 1,772,800 
PINTER ccenseccsnesoccesenesescosces 2,711, 900) 3,188,700 3,265,900} 3,368,400} 3,167,700 
Ee 927 1300) 1,045,100, 1 124,300; 1,085, 600} 1,062,200 
— with “ Istitutio di Liquid- 
cpeenesebinennembensseenioes 657,100; 1,027,600) 1,127,600) 1,207,600! 1,297,000 
Government escuritics 1,136,700] 1,256,100) 1,347,800 ny 1,347,100 
LIABILITIES, | 
Notes in circulation ++» |15,890,200/ 14,502, 700| 14, 678,300! 14,592,300! 14,322,900 
Public deposite .......... 300,000! 300,000; 300,000) 300,000 "300,000 
Other deposits and drafte ......... 1,828,100) 1,670,600) 2,949,000) 1,966,300) 2,189,100 
Ratic of reserve to note and sight 
liabilities combined............... 57-26% | 54-76% | 52°8% | 52-59% | 52-69% 
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, BANK OF 
SI sassinceqinieli nail iiaataatiimmsannemmaiammenr ices 
Positi ae 
ASSETS, on, | Aug. 30 
Al conn May30,1914) 1830" | “tesa” | ___ BANK OF GREECE.—In drachmao (000's omitted). 
saver earnaaenanennnit 22,971 ene 1931. rs Aug. 22, Aug. 29, OF GREECE.—In drachmae (000° ; 
ee 29,785 | 27,872 f | 254309 | 151,800 | 150 io tom sameen. Aug. 33, | July 3, | Aug.7 er 
e! . IG cccccccccce YOU. Se ty 
1 neste, tons 49,700 | Gold exchange ............... sanea8 3951. wag, | Aug. 15, | Aug. 25, 
Notes in circulation ...... 109 ,700 | 99,700 | 98,900 | 1 a foreign exchange sceee 3,756,216 | 2. ae 488,543 488,67 1931. 
eect] Mg aman [aman [azam [ana ae — discounted oe 39569 | a 2,413,015 | 2,436 = 489,215 
ware [ones [vas [ono oman | Bees | tn rates | ase | ashi | eta 
BANK ,200 | 27,800 |_27,100_ | LBL Baneas | Ruse oes aan | sana 152/000 
, OF . ABILITIES. 1763 | 3 3958 2 ’ 
, SWEDEN.—|! Capital paid 168,042 | 3,168,042 11,161 213,849 
) . n kronor (000’s omitted Notes in tie ecccccccce 400,000 0 . ’ 3,168,042 3,168,042 
ASSETS, | Ang. 30,; Aug. 8 ). Deposits and cans me 4,730,386 | 4 eee 400,000 400.0 
: on TYSETVE sessereeeessees 1930. 1981.” Kug. 15, | Aug. 22,| Au eee nt ac- 170,163 | 4,167,810 | 4 pee po 400,000 
Other Swedish bonds “erie | cena | seas | 32087 237,675 | 229,935 "525 | sezra4e | 'sitsos | "sset999 | "710-069 
1 — bourses quoted on * 32,037 32,037 seas ools BANK OF POLAND. I ’ 556,999 | 710,069 
Sapebio in Buedent omnis 10 ” 2,037 —In zloty* 
5 ~ * throw ire ind 65.888 201 30 223 = 503 430 Gold AcauEa. — July 20 a eee 
i 2. , 685 | sesssssesseeessceecs . Aad he 
Advances made on aacecanh 78 12 aneaes 57,158 ett a oe —— held abroad .. as weet sonate 1831. ’ 7 — 20, 
5 securities and ‘bondst eT nes ’ 39.468 | 63,720] 4 ‘set Bills he a cans cane am <n — 567,034 
ea sii ' 29,647 | 38,051 | 38,559 | 4 Loans against wecurities.... 590,184 | 578,787 | 683.295 14:20 | 275/027 
) a ome | Os) See a efund securities... | 86570 | 930225 43.295 | 635,263 | 635.830 
See 5,453 ’ ,089 162.0 ; ion | . 9225 93.2 »80% 
a + The sum ©: 9,919 10,9 080 | 152,118 rve fund 150,000 9225 93,225 
Government Genrities items “ Bills payable 00 |__ 10,37 a | eaten ++ | _ 120,000 —_— 150,000 | 150 
; available as cover for a nds” excludes adv - eden” and “ Advances Ech an | gee | | AR | AE 
e issue, 1ces and cash credit whic = ® As from Octob: ae 297,101 eae 1,216,145 1 163'991 
ctober 13, 1927, 8- ’ 243.2 ’ 
2 BANK OF SPAIN.—In pesotas (000 an RUSSIAN STATE aaa wi 
» as 9 : n Tchervonet . Not 7 " 
a Positi 3 omitted). z—000’s omitted ae ©-Issuing D 
ASSETS on, ; Aug. 23 ed.) (NOTE: 1 Tche g Department 
= Gold .. ; May 30,191 , | Aug. 1, | Ang aa Sep : 1 Tchervonetz = ie 
Silver penn aeeeeze , asenaes 2 aan ar Ass. 1% Aug 22, Gold in eeekiean it — 1, | July 16 ae —— 
, cans ness 728,600 718°972 oe 2,275,448 2,275,580 2 an = precious nino gg eanias | 48,404 ioe 1931. 1931 1, | Sept.1, 
prom aaa aes oceans 3,282,578 ras taseeens "641,268 Denti te feeen, ane | “oSsa | aero | 2.360 51,926 baal 
: ABILITIES. 150,000 | 180000 | 180/000 aaars | eas 3.260.685 eT sa | ase | oe 241 
Circulation .. : 150,000 | 150,000 Soa 344,475 cme loans | 162,915 | 16 232 232 3,017 5,016 
Deposits .....ec.0- 901,550 |4,44 000 | 150,000 | Bank-notes ; 6,946 | 169,9 232 22 
peso —— | Seems (eeeame (genamy (Seeeze Invanass esses : transf 902 | 175 . 
"1 Grt300_ | gasiz97 | Stove [5,480,279 5,422,153 |5.2 pointe Bank. ae | 
8 , 994,395 |1,022, 294,364 ance to which notes may 217,692 
9 AUSTRIAN NATI 1,022,295 |1,025,863 _ still be issued h notes may 223,445 | 225,842 | 231,53 
Pre ln cas nln teseeeidenmaenedll TEL ool aos | see se a 
‘ SSETS. ings (000’s omi ANK * 0658 3,969 
Se — July 31, | Aug. 7 ritted). OF FINLAND.—In F. Mark nee 
)5 m cin and bullion .. 5 1931. . 7, Aug. 15. — = . Marks (000’s omi 
2 Foreign exchange . 168,589 214,397 1931. 1931. Aug. 23, Gold ASSETS, Position, | Aug. 23 mitted). 
6 Other foreign exchanget .. yisees | iateea | iasass| 120 sor | ales Gadd ovvvessevoocoorensessnessee May30,1914.| 1930." | 1931. | “1931. 
a discounted....... et... | 473,723 ene 126.448 | 124-760 214,327 Finnish abroad and foreign bills 35,091 | 300,450 1931. 1931. ~~ 22, 
> Mts debt wvesnsve me oe 632,090 eran 185,219 a | oo ee Se 90,379 {1,099,127 Gacaan | canes 301,345 
Susaatl : 95,647 ona? 1,809 | 586,464 ee Ee eorrreeworees 21,826 : 5275 | 829,975 
eeeeee ’ , , 3 , 
cr dp iund ecccee 43,200 43.200 95,647 95,647 Notes { LIABILITIES, 105,151 ahaa 395,435 397,693 3 
“ otes in circulation ........ -| 10,272 | 10,803 43,200 | 43,200 Deposits circulation .......... 738,730 | 753,427 ae 
Deposits sees 886,740 ‘i 10,803 . 43,200 Deposits at notioes.cvcccee | -2haas | Isnstt rene 
3 epic | Bae | gle| Ge | Bam ov mo a oH 
205,750 ,123,460 | 1,06 803 21,225 19 ,182,163 |1,175,: 
5 94.354 | 138.417 | aoe 999,523 BANK OF EST |_194,577 Pegarair | "izerra1 | "129.747 
3 ‘ + In dollar and sterling only. : 192,684 ONIA.—In Est. krones (000’s Cie 
‘ATION ASSETS Aug. 2 Ss omitted) 
: ASSETS. Aug. 23,| l . 
: AL BANK OF HUNGARY fear and bullion .. 1930. ay Aug. 7, | Aug. 15,| A 
1 OO Sobek atone seen 6.551 | 6.535 1951. | 1951. | Vga 
80 : ) nis Erenserenenincesnose see 6, ’ . . 
” wom x mitted). Home bills discounted «. a tianiens ont “eee | race Sst | 6.500 
i a , a Sermons 14,0 ’ 1,814 ‘ ’ 
” ow pad paolnnaag aie 12330, = a | Aug. 15,) Aug.23 Thereof loans to Government een 10, 186 10283 ane 3619 a 
ee ° . a 5: - | apres Lene le x ’ 
38 aflver coin and ballin nn 53-108 | 9982 | 12/896 sh; | a8; | signt de a ve | 2000 | 2000} 2'000 | "2'000° 
> Inland bills, warrants and securi zerocone | EES 1s'0ea | ifos: | 44g 201620 teal acme D svsevsssseereeersseeeee| SHIT | 35,262 | 32,024 ' — 
= eae , 389,223 | 417, 498 | 3,569 se depo and ent sci | AR | eek | Abate | Js | 
ee LUBLITE. . | 70,597 | 58,56! 1238 | 412,613 | 395, : ina lities... | 49-63%| 56-64% 13,513 | 13,810 321 
pital (gold ,560 | 58,535 5,601 ncludes Ekr. 3. fo 64%| 57-749 12,043 
one Notes in crowns 30,000 ’ 58,535 | 58 . 3,833,342 °70 gue 4%} 58-55 
Pa corm Soomnone) | Hs | St | sae ss aaa 
Sete tecaarac ae es | Ss ("aes ee Sa 
nein 95,925 811 | 465,446 rancs) (000’s omi 
39,845 420,989 ASSE Aug. 27 8 omit 
® Calculated 66,960 | 86,349 | Gold b SETS, »| July 27, | Aug ritted). 
a at pre-war parity of exch : 117,793 | Silver — and coins....... 24,082 193i.” 1s. os 10, Aug. 17,} Aug. 24 
21, NATIONAL BAN - een rane semcgrrovoenenoerarene 4.052 | 24,050 | 24.044 | 24,036 1931. "| 1951.” 
K OF CZECH eg oes pee 45.787 7,230 | 7,253 24,028 | 24,011 
68 ee —_ Trees. notes and em. change. | 14,572 — aeiz70 | 2sioas | asai7 7,149 
8 omitted) — Loans against securiti 88,296 : 9,170 | 9,85 5417 | 25,336 
- : Oth : ecurities....... : 80,201 | 80, 853 | 9,740 : 
03 dog ASE? Aug. 23, | July 3 OF ABBCES ean seseesnescseens Seas | canes | Gcaue | aoaee | Glens ae 
25 Pn 1930. 133 1, | Aug. 7, | Aug. 1 N LIABILITIES. . | 17,247 | 15,553 ae 62,806 | 61,986 80,162 
71 Balance abroad and foreign 1,414,027 | 1 356,580 1 see 1931 " = aa. crocs 46,622 1756 | 16,497 | 16,627 16°383 
currency .. reign iain »535,220 | 1,533 | Sti ccosnssasensies , 45,022 . , 
64 re eresmmrcmsncennrs 2 »533,651 | 1,5 cae 18,73 : 43,870 | 4 
3 Discounts and advances .. 218.638 1 28,350 mncecoree penn 32,311 Special ssssessneetensesennees + bea 19,676 19,676 a = 45,008 
Other assets alance... | 3,538,114 | 3 3,950 | 908,581 . ,970 | 1,414,687 a aadlaeamaianacaes 3,500 3,500 4,729 4.729 4 6 | 19,676 
oeeeeececccesceces . .290,991 | 3,28 29,612 977 Current acco sennessennneuse 18,858 . 3,500 3 9729 4,729 
Bank eae 817,953 | 1,017,198 "936°721 5,288,158 | 3 281462 iaaamemenie 57,918 61,788 aaa 19170 | 19°362 | 19'371 
och eosmunt circulation... | 6,284 , 960,980 | 853.9 Other abilities ................ 91,703 1788 | 63,446 | 64,906 19,362 | 19,371 
ae a ease ees | Taeer | 969 | eet ent | “eee “eee eat 
4, Ses sree | Cashak | "zat | ae | eae | au et vin 64,128 | 60,813 
ae ai | ese | Sisaee | ragon | SiSse © BANE OF APAN.—In yen (000% omit). 
eae e n > e 
3 ATIONAL BANK OF JU » 530,881 _ ASSETS, Bae tk we (000’s omitted). 
36 =ATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). ee . oon | ma 1931." — Aug. 1, | Aug 8 
VIA 5 ~ | " ° ee K 
— aa Tay 3, < omitted), | Other coin & 221,320 875,686 854,624 1931. 1931. 
26 Gai te hose and wee” | Asa | Ansa | AN a eee eek eee 
F and abroad . 7 31. — ee ’ ’ 
38 o Fafeien exchang® wenencrvne 1,543,616 | 1,543 1931. Advances oo 657,721 gotr828 | 68,556 | 68,640 
02 Bills a Ss 594.515 | 56 ,877 | 1,544,184 | 1,544 — A 59,005 55,631 619,783 637,325 68,269 
- Bills and advances against security ..... iie;o10 | 1istes2 | lieiaoe 844,265 | Cove “deposits 362,270 ss92i | “55/961 | 35,991 
ent advances .... ¥ +. | 1,639,523 | 1 wate | uaeeaee 116.040 nm ae $2,270 | 1026,075 | $76,871 | 1.0153 =o 
eccccccccccccoce ’ ’ ’ Pr ae ei ’ . ’ ’ 
20, fight a circulation ....... Veae'sia | 1624331 | 1eae'sa9 | Leansal Gers os | “prets | bass | ems | “sebns | “tans | Seas 
in aaaidieniene 910,153 | 5,069,007 | 5,011,356 | 4,879,992 LONDON RATES 234 | 79,508 
| . 547 708. . 
19 f NATIONAL BANK OF BULGARIA.—In lovs (000's omitted). sscccl‘nel mel oa em [A 
300 ULGARIA.—In levs (000" ; | —- = 28, Aug. 30, Aug. 31,| Se | 
a re —- Rug. 15, | Jul nana —___ Esa ta 
d and sil 1930 y 23, | July 31 rate (chang 931. | 1931 ’ 
wat ee | MP aR. >| Ang. 7, | Aug. 15 BG Buy Sis la la la — i 
000 — ee "579 | 1,505,683 | 1,506,387 | 1,506.0 ug-15, | Market rates of ie 1% la la la la 
- Discounts and advances w. | 1,021,169 »506,044 | 1,506,938 60 days’ bankers’ drafts 44 44 4} % 
Advances vances . 805. 507,261 4 ’ 3 months’ do 3% a3 44 
to the Treasury 3 oan aan 823,070 ores 454,930 464.16 4 months’ on soesevececeeee 4-44 4 on 4 fs 4i\— a 
900 Sevital paid pn 278,302 | 3.064428 | 3,0641828 | 3,068,822 ny ae rae la ae 4 el dia 
000d CRewerves aici ; , : unt Treas 43 44— a % 
100 re Coecccccccces 500,000 500 . 3,063,822 2 m ; ury “Bills - no 43 | 3 | 44-2 14 
t notes in eloulation... see | 1,253,901 1184763 500,000 | _ 500,000 3 some eee re 3% | “ 48 af 
1% pablities .. . . | 3,626,314 | 3,259,971 1,184,724 | 1,184,299 mn | iL se... ae at 44 | 4 
— ts ....... 1,336,752 1.458, 3,208,903 3,343.4 1,184,343 Short ay to day........+. 3k is 44— | 44 44 44 4 
seesseeeeees 284,647 +458,172 | 1,475,379 | 1 415 | 3,348,516 Ps fir stcetarmnn 34—? 3—3% 44 44 
’ 253,522 253,487 —— 1,335,428 _——_ allowances : “Sank 34—i? i 34 + | 3§—32) 34—2 | 34-72 4% 
53,477 253,402 pt ye houses at call 2 2 2+ 3+ 3t—4 
ineneeiniin tienes 23 a4 4 2 2 2 2 
2 2 3 é 2 
2 2 
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Comparison with previous week— 





















Bank Bills. Trade Bills. 
aia tad ect crarartataate ena in te cece neaineeteieean 
Loans. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1931. % | % % % % 
Aug. 13 |3$—-4 | 44 4} 4 4} 5t 5t 
» 2 ise 4% 4% 4 44—5 54-54 5t-—54 
» 27 |3t-8 | 4-44 | 44h | 4 5 5t St 
Sept. 3 |3} 4t—* 4% 44 5 5t 5} 
RATES OF EXCHANGE. 
7, Sept. 4, Aug. 27, Sept. 3, 
London on | Veance| Par. 1930. | 1951. 193). 
New York..... dollars to £1 Oable $86) |4.8645-"864| 4-655-% 4°86 4-4 
Montreal ...... dollareto £1 | Cable | 4-86§ | 4-S54-#8 | 4-878-% | 4-884-% 
EE ‘onsancions: france to £1 T.T, |124-21 | 123-78--80 | 123-97--99 | 123-94--97 
a marks to £1 T.T. | 20-43 | 20-394--40 20%-& 20%- tk 
Amsterdam... | florins to £1 T.T, | 12-107 | 12-073--08| 12 054-2 | 12-06--06} 
Brussels ...... belga to £1 T.T. | 35-00 | 34-84--844 | 34-85--858 | 34-893--90} 
ED csscncoes lire to £1 T.T, | 92-46 | 92-85--90 | 92-90--95 | 92-92--95 
TRIES occoccese france to £1 T.T. | 25-2 25 -04—-044 |24-964--974) 24-94--96 
SI nccnspnecnun kroner to £1 T.T. | 18-159 | 18-164—--17)} 18-17}--} | 18-17}--18 
Stockholm ... | kronor to £1 T.T. | 18-159 | 18-09}-} | 18-15$--16 | 18-15}--16 
Copenhagen... | kroner to £1 T.T. | 18-159 | 18-16--16} |18-174--183/18-17}--18}3 
Madrid......... to £1 T.T. | 25-22$ | 46-00--04 | 53-80--90 |53-90-54-00 
ee escudo to £1 a 4-50 1084-8 109$-1103 | 109}-110} 
Vienna......... schilgs. to £1 T.T. | 34-58) | 34-42--45 | 34-55--65 | 34-54--65 
Prague.......+. krone to £1 T.T. | 164 |16343-1634¢| 164-164} | 164-1643 
Belgrade ...... dinars to £1 T.T. | 25-224 | 274-2744 2754-276} | 2753-276} 
Budapest...... to £1 T.T. | 27-82 27-73--77 | 27-95nom |27-90-28-00 
Bukarest ...... lei to £1 T.T. {813-6 813-815 816 8174 816-817 
Pi ictonnconee leva to £1 T.T. |673-659 668-673 668-673 668-674 
Athens......... drachme to £1; T.T. 375 3749-375} | 3743-375} | 3743-3754 
Constantinople} piastres to £1 | T.T. 110 1025 sellers | 1025 sellers | 1025 sellers 
Moscow ...... roubles to £1 ie 9-46 | 9450-9469 | 9-434--459 | 9-437--456 
sloty to £1 T.T. | 43-38 434-% 434-4 4 
F. marks to £1) T.T. |193-23 193-1934 192%-193 193- 193% 
ite to £1 T.T. | 48-66 484-49 483-49 483-49 
kroon to £1 T.T. | 18-159 | 18-20--27 | 18-18- 23 | 18-18--23 
late to £1 T.T. | 25-224 | 25-20--30 | 25-17--27 | 25-17--27 
piastres to £1 | Sigh’ 97 97 4-* 97 a— te 97%- 
pence to peso | T.T. | 47-62d./ 398-# 3la-* 31§-4} 
pence to mils. | 90 days} 16-70 44-5 3-3% 3 -«s 
pence to woke 51 395-408 234-244 214-224 
= 1 90days| 40 39-72 39-69 39-69 
ng. to Per £1| 90days| par 14-924 17 26% 17-22t 
pence 4 { 1/53-# 
to T.T. 18 1/53- 1/58- # 1/5?-# 
rupee T.T, Lj} 1/53- 
ster. to dollar | T.T. one 1/34-1/44 | 1184-1/03 | 1144-1/- 
ster. to tael = ene 1/74-1/72 | 1/2§-1/34 1/2}-1/3 
ster. to dollar | T.T. | 2s. 4d. Ph te 2/3+- 2/3) 2/3%- 
ster. to yen T.T. | 24-582d. i-«% 2/08- 2/02- 
ster. to peso T.T. | 24-066d. 2/0 fr 2/0 2/0 & 
to£ a 9-76 10 -20--30 15-16 14-75-15-75 
ster. to baht. T.T. | 21-82d. 1/98 1/9 &-# 1/98 
+ Rate for previous day. 
OVERSEAS BANK RATES. 
Changed. ae To Changed. From To 
% /o 
eee July 1,1931 9 8 Ma‘rid......... July 8,1931 6 6t 
Amsterdam ...... May 16,1931 2% 2 i diniseniient Nov. 7,1930 4 4 
Co re Dec. 2,1928 10 9 “eee Jan. 2,1931 2 2 
Batavia .......... Mar. 10,1930 5 4 Prague ........ Aug. 5,1931 4 5 
Belgrade ......... July 20,1931 6% 7 Pretoria ...... Mar. 12, 1931 5} 5 
aan senile ~ a a4 = . an Sept. 1,1931 7 6} 
russels ......... y) 6a 
Bucharest......... Mar. 31,1931 9 8) | BiB® -----+-+-- Oct. 1,1930 7 {5 
Budapest ......... July 23,1931 7 9 May 20,1930 6 5 
Calcutta....... «.. Aug. 6,1931 6 7 June 4,1931 9 8 
Copenhagen...... Nov. 12,1930 4 July 30,1931 3 4 
ns Sept. 1,1931 7 6 
Helsingfors Aug. 26,1930 64 6 Jan. 22,1931 2¢ 2 
Kovno ..... Feb. 81925 6 7 Oct. 6,1930 5°48 5-11 
Lisbon ... - Aug. 81931 74 7 Vienna . July 22,1931 7 10 
New York Fede- Warsaw . Oct. 3,1930 6 7k 
ral Reserve.... May 7,1931 2 1% | Irish ........... July 30,1931 4 5¢ 


Central Bank of Chile.— Discount rate for member banks, 9%; discount rate for the 
public, 10%. a 6% applied tu banks and credit institutions, 
6 7% applied to private persons and firms. 
CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Sept.3, Aug. 5, Aug. 12, Ang. 19, Aug. 26, Sept. 2, 























1930. 1931. 1931. 1931. 1931. 1931. 
% % % % % % 
NS ET CE ET 24 lt lt 1s lt 1k 
Time money (90 days’ mixed coll.) 23 14 1 1 1} lt 
Bank acceptances :— ———- felling Rates-—-—___-——,, 
Members—eligible, 90 days...... 2 1 1 1 1 1 
Non-mem.—eligible, 90 days..... 2 1 1 1 1 1 
Ineligible, 90 days...........0...0+6 28 lz 1g 1% lg 18 
Commercial accept. 90 days......... 3 2 2 2 2 2 
Rates of Exchange, Par | Sept. 3,| Aug. 19, | Aug. 26,| Sept. 2, 
New York on— Level. | 1930. 1931. 1931. 1931. 
London— 
i) Sa 4-842 scant 4-81#| 4-81% 
ES Dollars for £1 4-8666 44-86%) 4°85 4-864) 4-86 
Cheques, pemmepeabie 4-863 4-85%| 4-853 4°85 
Paris........00 cheques|Cents for 1 franc | 3-918 | 3-93 53-9143] 3-924) 3:92¢ 
Brussels ......... 5, |Oents for 1] Belga | 13-90 13-96 13-934 | 13-95 13-93 
Switzerland..... » |Cents for l] franc | 19-30 19-43 19-44 19-46 19°47 
eT »» |Cents for 1 lire §-263 5-232 5-22 5-22 5°22 
Berlin.........0. » |Cents for 1 mark | 23-31 | 23-85% seas ove 23°71 
Vienna........... » |Ots.forAustrn.shig| 14-07 14-134 | 14-04 14-04 14-05 
ee Deiccneesne » |Cents for 1 peseta| 19-30 10-59 8-81 8-92 9-03 
Ainsterdam..... ,, |Cents for 1 guilder| 40-195 | 40-25 | 40-32 | 40-31 | 40-30} 
Copenhagen..... | 26-78} | 26-724 | 26-73 | 26-73 
SS » 7 |Cents for 1 kroner} 26-80< | 26-78 | 26-73 | 26-734 | 26-73 
Stockholm ...... = 26-88 | 26-74 | 26-76 | 26-76 
Ns <nssseonn » |Centsforldrachma; 1-297 | 1-29$ | 1-294] 1-294] 1-29% 
» |Can, Cents for $1 | 100 2 prem dis. dis, + dis. 
» |Cents for 1 yen 49-85 49-40 49-35 49-38 49-38 
» |Centsfor H.Kong$ 32-55 | 23-85 | 24-00 | 23-85 
» |Cts.forlShng.tael] ... | 39-375 | 29-62 | 29-874 | 29-75 
. »» |Cents for 1] rupee | 36-50 | 36-00 | 35-94 | 35-94 | 35-93 
Buenos Aires... ,, |G .d Pesosfor$100)103-65 [125-40 [155-60 [157-10 [156-85 
Rio de Janeiro. ,, |Cents for 1 milreis| 32-42 9-90 6-30 6-20 6-25 
Valparaiso ...... », (Cents for 1 peso 12-125 | 12-10 12-04 12-00 | 11-87} 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 











Method of x Latest 
Country. | Quoting. | Bar Value, Usance, Rate 

SENT: cntinivshntitancnsiete Sucres to € ........ 24-3325 Sight London | 24-6] 
IN siviccsngiemeneennte Bolivares to & ..... 25°25 oe 29-65 
Colombia (Bogota)......... Pesos 60 €...ccccccce 5 a 5-04 
SR iti emetic Cordobas to & ..... 48665 4-96 
eee Colones to€ ...... 9-73 ae 9-92 
SITES. essbicemesonieninine Bolivianos to £ ... 13-33 ” | 13-563 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa, 





From March 16, From March 14, 
1931. 1931. 
London on South Africa. South Africa on London. 
Buying. | Selling. Buying. | Selling. 
Is: Seneineuacbeesbeenes sie 4% dis. par to 3% pm. % prem, 
Demand .......cc0.000 14% dis. 1% » 4% dis. {2 _ ge 
SEPNIEDD cncotcnunsenvoncs 1#% » 2% » #% o» % » 
60 days 28% » 2% ww 1% » % a 
2H % H Yo ” 1% » tk% » 
3H % ” 1t oo ” 22% ” eee 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 


London on Australia and 
New Zealand. 


Australia and New Zealand 
on London®, 





Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.) tralia. | Zealand.| tralia, | Zealand.| tralia. | Zealand, 
EE case os so 130 109 | 130 a 130} ; 110 
Sight 1314 lll 130% 110 129% 108} 1303 103 
30 days 132; lll one “w 128 # 108 130 109 
60 days 133 112% 128 & 107 1293 109 
90 days 1332 113 128 % 107 1294 1083 


All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From April 
week ending 1 to Aug, 
Aug. 29, 1931. 29, 1931. 

£ £ 


Sterling purchased in India ..............0006 
From paper currency reserve 








Net in England ........ papbenpiesces ese eee 

transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 

standard reserve.............--» 1,677,000 16,215,704 

1,677,000 16,215,704 

Less sales of sterling ...........ssssseseeseeeeeee 1,677,000 7,215,704 

Net remittance to Home Treasury........... ie 9,000,000 


BULLION. 


The following statistics of imports and exports of gold for week 
ended September 3, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


From— £ T 


Exported from Great Britain and 
Northern Ireland. 


‘o— £ 
EDD ccocscoscccsosonsecseces 4,619 Netherlands .............s0006 573,950 
DENI « ‘dupaasbngnchbagumineene 2,320 ER 2,000 
SEMI snuscusavensmeasseonsuey 3,770 SED sccksscsnsucesosceseonse 30,010 
British W. Africa ......... 41,344 Switzerland ...........cccece- 1,020,193 
British 8. Africa ............ 899,793 CN. cinccccenécntuenbe 1,710 
British India ............... 61,651 SLY cae kniketivesubbdeveseds 11,000 
DBITOES, .....0ccccrcccccescece 96,300 Teo nctlicetnineis 2,000 
New Zealand .............++ 13,611 Bombay ........ aanbadimantiea 10,168 
SUA ois cacnecaniasbbcine 28,064 Other countries ............ 850 
British Guiana ............ 2,377 
Other Countries ............ 1,365 
Total declared value of Total declared value of 
SET Tecntewaconnahen 1,155,214 RL AI 1,651,881 


——$—— ——$ 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 48 
announced by the Bank of England, have been as follows :— 





1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
August 28 Bars bought ..... 1,327 | August 28 Bars sold............ 5,255 
nals Nil Sovs.forexport... 15,000 
31 Bars bought ...... 25 29 Sovs. for export... 2,000 
Sept. 1 Bars bought ...... 248,100 31 Sovs.forexport... 12,000 
Sovs. released...... 700,000 | Sept. 1 Bars sold............ 5,241 
2 Bars bought ...... 34,000 Sovs.forexport... 18,000 

3 Bars bought ...... 23,219 Oo Matar te a teee Nil 
3 Sovs. for export 11,000 
ee eta 
Total............ 1,006,671 ON i cass 68,496 


Net arrivals, £938,175 


Messrs Samuel Montagu and Company write on September 2, 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£133,341,133 on the 26th ult. (as compared with £133,559,785 on 
the previous Wednesday), and represents a decrease of £14,284, 
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since December 31, 1930. About £901,000 bar gold from South 
Africa, together with £76,000 from India and the Straits Settle- 
ments, was available in the open market yesterday. There was 
only a small demand from India and the trade, and £957,000 was 
taken by an “‘ unknown buyer”’ at the fixed price of 84s. 103d. 
The Bank of England announced later in the day that it had pur- 
chased £248,100 bar gold, presumably part of the gold acquired 
by the “unknown buyer.” Further, the bank announced the 
release of 700,000 sovereigns from “set aside,’ from which it 
would seem that the balance of the unknown buyer’s purchase had 
indirectly found its way into the Bank of England holding. Move- 
ments of gold at the Bank of England during the week resulted 
in a net influx of £991,956. Receipts totalled £1,077,452, which 
includes the above-mentioned items, and also £94,000 in sovereigns 
from Australia, whilst withdrawals consisted of £75,000 in sovereigns 
taken for export and £10,496 in bar gold. 


SILVER. 


Quotations have moved within narrow limits during the past 
week and business has not been upon an extensive scale. Indian 
bear covering orders have again been a feature, but have mostly 


embodying alterations of the companies’ articles of association in 


regard to Stock Exchange requirements and the Companies Act, 
1929, were passed unanimously. 


DORMAN, LONG AND COMPANY, LTD.—Messrs. Dorman, Long 
and Company, Ltd., have opened a branch office at Royal Insurance 
Buildings, Grey Street, Newcastle-on-Tyne. We are informed 
that it is the Company’s policy to deal directly with their customers 
and by the opening of branch offices to maintain close and intimate 
touch with all users of their products. Sir Alexander Leith, of the 
firm of Alexander Leith and Company, of 25 Collingwood Street, 
Newcastle-on-Tyne, who for upwards of 45 years have been the 
company’s agents in the Tyne and Wear districts, will continue his 
association with the company. It is expected that these new 


arrangements will assure to all customers prompt and efficient 
service. 








WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





been limited as to price, whilst sellers have shown no disposition Week — Aug. 30, | ates weeks, 

to press supplies upon the market. China has been inclined to ane . \. 

offer the ae and Soadenete sales have been effected on American pp tye —_ Miles 000’ omitted) _| See 
account. At to-day’s quotations, 12 }§d. for both cash and forward | (c) Week ended | Open.| $ g\ se 3 las Su ag ag 25 az 
deliveries, the market is quiet but the tone uncertain. In our last | Aug. 29, 1931. j wlegiaeles| Ze || é el eg a3 23 33 
letter we compared figures issued by the American Bureau of Metal Ee) S3|8°/"S| SF ll £6 33 3 HS) &s 
Statistics relating to the world production of silver during the first Zi: 2t 2 : z z : 

six months of this year and last year. It may be as well to point | 


£ £ 
Great Western... | 3,761 | 273) 192) 114; 306 579}| 7,856 6,545| 3,649| 10,194 18,050 
Do. for 1930... | 3,761 | 317) 210 118] 328 645)| 8,562] 7,368] 4,172) 11,540} 20,102 
L. & N. Eastn.(c) | 6,349 | 406) 354! 231) 585 991} 11654/11703) 8,103] 19,806} 31,460 
Do. for 1930... | 6,349 | 444) 384) 253) 637] 1,081)|12707/13487) 8,946| 22,433) 35,140 
Lon.,Md. & Scot. | 6,9584) 583} 468) 243) 711) 1,294)|17563 15971| 8,467 27,139 42,001 





out that these figures apply only to the important silver-producing 
countries, namely, U.S.A., Canada, Mexico, Peru, Australia and 
Burma, which produced about 87 per cent. of the world’s production 



















































































in 1930. The total figures of the world’s production for the first aloe 1930... — = — = bao a vena 18417) 8,781} 27,198 46,016 
iiteeete ; 2,490) 1,098| 3,588] 14, 
half of 1930 and 1931 would be about 124,000,000 and 99,000,000 Do. for 1930... | 2,179 | 452] 87| 42) 129 561)/11522) 2,709] 1,044 3,753| 15,275 
fine ounces respectively, which would confirm the drop of 20 per | —_— ae = emived 
cent. indicated by the American Bureau of Metal Statistics. Total of above... |192484}1658/1094 6251719 3,377)|47957|36709 21317 58,026|105980 
The following were the United Kingdom imports and exports of | _D® for 1950... | 19245}1858}1182) 676)1858 Bross 51609}41961/22943} 64,924) 116533 
silver registered from mid-day on the 24th ult. to mid-day on the | yetropolitan (c) 59 |30-1| ... | ... | 3-91 34-oll2098°2) ... | ... | 135-0]1233-2 
3lst ult. :— i. Do. for 1930... 59 as wee | cee | 4-2] 35-210041-7] 20. |... | 140-1]1281-8 
. , Tndgd. H.R. (c) |... |288°0} ... |... |... | 288-0){20271'9 22. | ck. |... flo271.9 
__ _ Imports. x _ Exports. ‘ Do. for 1930... | :-. [295°]... |... | <1. | 295-5|lnoggaa 2. | 22 | 22 frogea8 
Re ere Be FMB in nnsscccecssekesscees 35,030 Grose Buses, &c, |... a9-5 saat sas: h exe: eee eos a ae Fee 
I Y Other co onepeaaaets ; n.& Sb. Grp(c)| ... [43-9] . ve | 43-9/}1520.7] 2. | ow. |... [1520-7 
— He roo mer countris 22,577 | Do. for 1930. |. (45-7) - v. | 45-7|{1541°4 1. |1541-4 
ACF COUNTTIOS .....+006 ’ ®B'If'st&OoD’w(b)} 80 | 4-8) . we | 75-51) 95-8 22-9) 118-7 
— west. ae 1930... | 80 4:8 «| 75-3}|101-0 25-5! 126-5 
°G. Northern (b) | 562 |13-5] . 14-6] 28-1)/394-9 501-5| 896-4 
91,166 57,407 oqb%tor 1980. | 562 |14-3} . i. 2 ‘729 505-7| 933-7 
: ila tie ™ t. Southern (b)|{2,188 |33-5| . 39-4] 72-9//995-2) ... |... |1279-3'2274-5 
Inpian Currency Returns (in lacs of rupees). Do. for 1930 ...| 2,188 [36-3] ... | ... 144-21 80-5|j991-8! ;.. | *.. |1500-3 2492-1 
; : Aug. 22. Aug.15. Aug. 7. © Aggregate 34 weeks. 
ee ee ae 15,578 15,652 15,621 : 
Silver coin and bullion in India ........ 13,299 13,286 13,257 OVERSEAS RAILWAY RECEIPTS. 
Silver coin and bullion out of India.... sie eas ae Sone ean anes 
. . . . ~eip 
Gold coin and bullion in India ......... 1,498 1,631 1,678 e e ize —S ates Soom 
. : Z a a for Week. Receipts. 
Gold coin and bullion out of India ... er a a Name. g = z # 
Securities (Indian Government) ....... 781 735 686 EF! & 1&3! 193. | +e- 1931. din aton 
Securities (British Government) ....... a “ aa 
The stocks in Shanghai on the 29th ult. consisted of about INDIAN 
72,400,000 ounces in sycee, 173,000,000 dollars and 620 silver bars, | —— ee ~ - 
> r} 2Ac } , > 3. 5 8. %, 
as compared with about 73,800,000 ounces in sycee, 171,000,000 | sssam Bengal...... 1g |Aug. 1|1,329| 3,00,100|— 64,409 65,55 54] — 161,211 
dollars and 780 silver bars on the 22nd ult. Barei Lt. Ry. ...... 19 8; 202} '28,600|+ 2,000} —_8,42,300|—_—-27,600 
Statistics for the month of August last are appended :— Bengal & N. Western | 19 8) 2,119) _4,88,180)— 32,307] 1,16,74,590|— 11,20,775 
Bengul-Nagpur .... | 17 |July 25) 3,199) 12,82,000}+ 30,257 2,37,14,355|— 51,81,926 
Bar SILVER per oz. std. Bar GOLp. Bombay, Bar.,& C.I.| 21 |Aug. 22/ 3,084) 13,94,000|—1,35,000| 3,96,43,000!— 11,98,000 
Cash delivery. Two Mos. delivery. Per oz. fine. ys a tte net = a *a6| — + =a ee ae 
. * oni a umaoD . —_ ’ 949,940 9| — pid, 
ner PTICE..... 044. a, i om 9g ia 19 8] 2,460! 10,31.892| -1,19'597| 2,08.53,8391— 261/305 
pooner Geeerenerenees ig d. isd. 8. 93d. + Including Lucknow-Bareilly State Railway. 
Average price ...... 12-815d. 12-820d. 84s. 11-17d. 
GOLD AND SILVER PRICES. I a alae, 
l — i = | $ $ 
Gold Silver— Ae Canadian National | 33 lao 21/20398| 3,163,175’ — 1185425} 112,699,290 —29,397,143 
° Silver. | Oanadian Pacific... | 34 | 31)15721' 2,546,000! —11150001 90,085,000! —21,010,000 
Per Per Ounce. Date. ND 
Ounce. | Cash [Forward - SOUTH AMERICAN. 
Antofagasta (Cnbili 1931. £ | £ | £ \ £ 
1951. s. d. d d. d. and Bolivia)... 35 aug. 30! g04| 16,410/- 10,780! _613,350'— 358,430 
Aug. 28....... 84 11 12 124 | Sept. 4, 1925 33 ¥ Argentine N.E. ... | 9 29; 75 12,500!— 1,100; 1,117,000|— _—19,600 
29.. 84 11 12% | 128 3, 1926 | 283, | Argentine Trans’dn.| 9 29; 111!  1,868'— _—6311) 15,309,— 10,137 
“i arc 12 122 oe 9, 1927 25 B.A. and Pacific... | 9 29) 2,806] 110,000,— 12,000) 982,000, 79,000 
» Shiv | 84 10 # f » 9 19 fs | B.A! Central ....... 9 30». | _11,539— 2,493} —_101,531/— 22,183 
a 84 103 12% 12 #% »  6,1928| 26% B.A. Gt. Southern | 9 29) 5,075} 176,000!— 34,000] 1,437,000,— 201,000 
2 84 93 124% | 128 5,1929 | 244 B.A. Western ...... | 9 29) 1,926] 65,000}... 575,000/—- 39,000 
% nieewe ; on * 31030 | 16% Central Argentine | 9 29) 3,442) 203,000! _—... 1,877,000, + 151,000 
ry Serseeee | 84 OF 25 5 » 4, 19 i_ | Central Uruguayan | 9 29| 273} © 8,999'— 11,593 87,329|— 104,420 
O. Urg. (Hast Ext.) | 9 29) 311 1,615'— 2,468 16,974/— 22,157 
eee | 6. Uns. CO. Bak) | 9 29} 185! 994'— 1,209 8,623|— 14,576 
O. Urug. (W. Ext.) | 9 29, 211 782|— _ 1,644 8,010/— 12,157 
Cordoba Central... | 9 29} 1,218}  52,000,— 16,000 529,000,— 36,000 
oni ait f rs Entre Rios ......... 9 29} 810} 18,000, 4,200 169,100/— 40,800 
© G. Westn. of Brazil | 35 29} 1,052 5,000 — 2,400) 225,700,— 242,500 
Leopoldina..........- 35 29| 1,918] 23,893 12,028} 797,011|— 399,967 
Leopoldina Termnl, | 35 Sn es 3,372,— 1,792! 121,146'— 71,755 
Nitrate ...cccccccocene | +8 31] 411 5,802|— 5,698, 112,667|— 184,687 
REPORTS AND NOTICES Paraguay Central 9 29| 274 3,420'— 400 30,900, 5,400 
: Salvador...........00¢ 9 29} 100 2,453,+ 783 18,677;— —_—_1,570 
——— San Paulo ......... oo | 23 1534 brags —~ 11,272 941,740/— 424,487 
United of Havana 9 29) 1,369 18,821'— 15,840 178,800'— 141,267 
mone or win meme ap tam pame 6 me ce ee 
GUARANTEED STERLING MORTGAGE BONDS-—SERIES “ B.” OTHER OVERSEAS. 
Messrs. Lazard Brothers and Company, Ltd., announce that a | Gcsouthn.of Spain| 34 |Aug. 22 104/Pes.77,266) — 5,303) 2,588,588) 840,535 
drawing of the above bonds for the current half year has taken | Mexican Railway... | 8 28} 483|_$167,200!—_ 53,600] __1,330,200!—_ 358,600 
Place at their office when £19,800 of bonds were drawn for repay- 
_— at par on September 23 next. The registered holders of TRAMWAYS WEEKLY GROSS RECEIPTS. 
awn i ‘ £ £ £ £ 
Sande Kawe Seem ameiees Anglo-Argentine... | 34 |Aug. . 329} 63,253)/— 13,401 ——- - — 
B. Aires Lacroze ... 9 tos 9,603}— 1,367 84, _ , 
MISCELLANEOUS. Liverpool Corp...... | 21 26) 124] 29,575|- 613 632,080) — 5,880 
BRITISH INTERNATIONAL PICTURES, LIMITED, AND ASSO- | Madras Electric ... | +8 31] ... |Rs.50,817|+ 3,572 787,825|+ 45,867 
CIATED BRITISH CINEMAS, LIMITED.—At extraordinary general | L.0.0. Tramways... | 21 26} 166)  77.8271|— _2,783} _1,701,625|— _—_31,047 


Meetings of the above companies, held August 27th, resolutions t Months. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 










































ote Appropriation. Correspondi 
Balance | _ After | Amount aa Period Last 
Year from Payment — le ividend. Carried to Year. 
Company. Ended. | Last of | Distri- ; Reserve, | Balance || =| 
Account. | Deben- | yp tion. Prefce. Ordinary. Deprecia-|Forward.|| Net | Divi. 
| | roe | lamount Amount. | Rate. on, Se. Profit. | dend. 
| | | } } 
Banks. | iol: 46 | ¢ ; 2 | @# | %, | £ : Bs % 
Commercial Bank of Aus- | | 
RENEE. a chcvspckisbinnressseves June 30 | 95,549) — 403,998) 84,694) 220,569) 11} 33,399 65,336)) 389,841) 15 
| | 1} 
Motor and Cycle. | | ; | | 
Halley Motors..............000+ Mar. 31 |Dr. 14,565|Dr. baeeemr. 25,633| oe | ne -_ bes Dr.25633,Dr.12748 
Rubber, &c. || | 
Sablas (North Borneo) Rub’r | Apr. 30 476) Dr. 13,323) Dr. 12,847 | | 200 os oss Dr.12847\| Dr. 3,997 
Textiles. i | 
Leigh Mills Co. ...........+++. July 31 900 8,455 9,355)| 1,259] 6,254) 24t 211 1,631)| Dr.15247| ... 
Wardle and Davenport June 30 36,525) ee 71,797) 3,300 a 8t 5,000} 35,897|) 41,062) 10+ 
Other Companies. | | | 
Constable, Hart and Co. . June 30 30,999 51,825 82,824)| $1,225) 15 20,500} 31,099)} 57,406) 15 
Eastwoods Cement............ Mar. 31 8,291 17,587 25,878 12,000} 6 5,650 8,228)| 24,634) 7} 
Eastwoods Flettons ......... Mar. 31 2,643 20,724 23,567 )| “ 12,320) 7 6,500 4,547] 9.436, 4 
Eastwoods, Ltd................ Mar. 31 10,252 58,825 69,077); 10,500 50,000} 10 17,500 11,077, 68,240} 124 
Ketton Portland Cement ... | June 30 2,993 21,150) 24,143 5,812 3,875) 24 10,500 3,956}; 10,997) Nil 
Singer and Company ...... July 31 87,258) 42,792! 130,050 28,323 an ees 31,463 70,264) 144,266; (a) 
United Indigo and Chemical | June 30 sate 5,491) 21,144) wn a Dr. 1,000} an 7 5 
i { 





+ Free of income tax. 





Commerctal Reports. 








MARKET SUMMARY. 


A review of the price movements of the principal commodities 
during the past week reveals an easier tendency in most markets. 
There are no signs of an early upward movement. There has 
been no improvement in the situation of the coal trade, but the 
hope is entertained that the International Conference of European 
colliery owners, which at the initiative of the British Central 
Council, created under last year’s Coal Mines Act, is to be held in 
London this month, will lead to an amelioration in the situation. 
Transactions in iron and steel, which normally show an increase 
at this time of the year, continue at a low level. Among non- 
ferrous metals, tin has again been firm, and while copper has also 
been steadier, lead and spelter were cheaper. In textile raw 
materials, cotton, wool, hemp and jute have been easier, and no 
improvement is reported in the trade in manufactured goods. 
The depression in the jute industry is well illustrated by the fact 
that although this year’s crop has been estimated at only about 
one-half of that of last year, prices have not materially recovered. 
Among cereals, wheat has again shown a downward tendency, but 
barley, oats and maize are scarcely changed on the week. Among 
miscellaneous commodities, the outstanding feature is the sharp 
break in the price of hides. Rubber has declined further, and, 
in the absence of an improvement in demand, vegetable oils and 
oilseeds failed to recover. 


THE COAL TRADE. 


SHEFFIELD.—A good demand for best steams, both for export 
and home consumption, has become noticeable, and the prices are 
firm at 17s. 3d. and 17s. 6d. f.o.b. Otherwise, export trade is rather 
weaker than stronger. Small are in excessive supply. The demand 
for coal for industry remains sluggish, and a good many users are not 
taking the full deliveries provided in the contracts. House coal has 
advanced 2s. per ton from Tuesday. Sales of small fuel were brisk 
preceding the rise, but have now fallen off. Best ordinary house coal 
is quoted at 20s. to 22s. at pits. Furnace coke is in poor request 
with excessive supplies, and some orders have been taken as low as 
9s. 6d. per ton at ovens. 


GLASGOW.—The dispute between the owners and the colliery 
and boilermen’s association has reached a critical stage. The result 
of the ballot which the association has taken among their members 
for acceptance or rejection of the wage reductions imposed a fortnight 
ago was not known at time of writing, but unofficially it is stated 
that it will show a large majority of rejection. There is still the 
hope, however, that the drastic step of a stoppage will be averted. 
The trade position has shown no great change during the week. 
Business is perhaps a little better, and the collieries are quoting 
slightly firmer prices in a number of instances. Washed double nuts 
are a strong spot. London is still taking an interest in the market 
for nuts. Shipping prices are approximately as follows (f.o.b. 
district ports): LANARKSHIRE.—Ell best, 14s. 3d.; splint best, 
15s. 9d.; splint second, 14s.-14s. 3d.; navigation, 15s.; navigation 
second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d.; trebles, 


(a) Ordinary dividend of one preference share for every seven ordinary shares. 





12s. 6d.-13s.; doubles, 12s.-12s. 6d.; singles, 10s.; pearls, 9s. 3d.- 
9s. 6d.; dross, 9s. Fire.—Screened navigation, 17s.;_ first-class 
steam, 12s. 3d.; third-class steam, 10s. 9d.; trebles, 12s.-13s. 6d.; 
doubles, 12s. 6d.; singles, 10s. 6d.; pearls, 9s. 6d. LoTHrans.— 
Prime steam, 10s. 9d.-lls.; secondary steam, 10s. 6d.: trebles, 
12s. 6d.; doubles, 12s. 6d.; singles, 10s.; pearls, 9s. 6d. = Ayr- 
SHIRE.—Unscreened navigation, l16s.; jewel, 17s.; steam, 13s. 6d.; 
trebles, 12s. 6d.; doubles, 12s.; singles, 9s. 3d.; pearls, 9s. 3d.; 
dross, 9s. 


CARDIFF.—There has been no improvement this week in the 
state of business on the Cardiff coal market. Inquiries have been 
very scarce, and collieries have been almost entirely dependent on 
their contract engagements. The agreement by which France 
undertook to suspend the operation of the licensing decree during 
the month of August has now expired, and it is feared that shipments 
to France during the present month will consequently decline. The 
hope is entertained, however, that the International Conference of 
European colliery owners, which at the initiative of the British 
Central Council created under last year’s Coal Mines Act is to be 
held in London this month, will lead to some amelioration of the 
competitive position in the European markets. The joint audit for 
the South Wales coalfield for the three months ended July shows a 
debit balance of £32,166, equivalent to - 82d. per ton compared with 
a profit of £94,189, or 2-32d. per ton, in the previous month. In 
these ascertainments, however, certain charges, including interest 
on overdrafts, &c., are inadmissible, and these are estimated to 
amount to between 8d. and 9d. per ton. The output in the three 
months ended July was 9-3 million tons compared with 9} million 
tons the previous month; the average pithead proceeds declined 
from 13/9-25 to 13/8-99, while the cost of production increased 
from 13/6-93 to 13/9-81. The average wage per man shift worked 
was 8/11-14 compared with 9/0-53. Current market prices have 
ruled at the minimum schedule basis for practically all grades, but 
the trade is awaiting with considerable interest the result of the 
arbitration on the claim of one of the principal groups of collieries 
for a reclassification of its coals. The following are the current 
approximate quotations : Best Admiralties, 20s.; seconds, 18s. 9d. 
to 19s. 9d.; best drys, 18s. 6d. to 18s. 9d.; Black Veins, 18s. 3d. 
to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 
17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d.; coking smalls, 
13s. 6d. to 13s. 9d.; cargo smalls, lls. 6d. to 12s. 6d.; anthracite 
best large, 36s. to 37s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d.; 
machine-made cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; 
stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 9s.; foundry 
coke, 30s. to 36s. 6d.; patent fuel, 18s. Gd. to 20s.; pitwood, ex 
ship, 27s. to 27s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Demand does not improve in connection 
with Cleveland iron and the volume of trade passing continues 
exceedingly light. Local consumers are only covering their re- 
quirements from hand to mouth and continue to use important 
quantities of inland iron which they are able to buy on much 
cheaper terms than Cleveland. Trade with Scotch consumers is 
considerably restricted owing to the keen competition of Conti- 
nental and Northamptonshire iron, and export business has become 
almost negligible. Altogether the position is distinctly discouraging 
and there are no prospects of immediate improvement. 
makerss how no disposition to meet the situation by reducing 
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rices, Which they say would entail a loss. The only alternative 
therefore is to reduce production, which, it is expected, will be done 
very shortly unless outside competition is relaxed. Only a very 
small business was reported at Tuesday’s weekly market and 


quotations, which, however, acted as a stimulus to buying. Wed- 
nesday’s official closing quotation for “ soft foreign’ in London, 
at £11 1s. 3d. to £11 5s., compares with £11 8s. 9d. to £12 3s. 9d. 
on the corresponding day last week. 


official prices were again unchanged, viz.: No. 1, 6ls.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s., f.o.b. or 
f.o.t. In hematite the business coming forward consists of small 
lots for early delivery, it being almost impossible to tempt buyers 
to enter into forward purchases of any importance. There are 
now only four furnaces producing on the Tees, and yet some 
additions to stocks have been made recently, although not of large 
extent. It is expected, however, that the current make will be 
eventually absorbed as the home demand seems to be broadening 
and production on the West Coast is being reduced. Makers are 
keen to secure prompt orders and have recently accepted 60s. 6d. 
for mixed numbers, and this is now considered the market figure 
for early delivery, but up to 61s. is quoted a few months ahead. 
In the finished trades the only branch that is busy is that engaged 
on structural work, all other departments being only partially 
employed. No new orders of importance have been secured 
recently and the position is causing anxiety. Prices are generally 
unchanged. There is no business doing in ore. The price of best 
Bilbao rubio remains nominally 14s. 6d. c.i.f. for early delivery, 
the current freight Bilbao-Middlesbrough being about 4s. 3d. 
Imports of all kinds of ore into Middlesbrough during August 
totalled 46,958 tons, against 67,563 tons in July and 68,385 tons 
in June. Coke continues in full supply and is freely offered at 
lis. per ton delivered works for early delivery. A trifle less has 
been accepted in some cases. The furnace of ferro-manganese at 
Dinsdale Works is going out in a day or two, which will reduce the 
total in blast in the district to 19. 


SHEFFIELD.—The dull conditions which have prevailed since 
the beginning of the year continue and in the heavy branches the 
depression is exceptionally severe. The local output of steel ingots 
and castings in the seven months of the present year amounted to 
445,300 tons, comparing with 637,800 tons in the corresponding 
period of 1930. Business in ferro-alloys continues to fall off, 
causing irregularity in prices, many parcels being offered at severely 
cut rates. This condition indicates that the call for tool and other 
alloy steels is poor. One firm, however, has booked an order from 
Russia for stainless steel of the value of £20,000, and other orders 
of similar steel from the same source are under consideration. 
The chief characteristic of local industry to-day is the preponder- 
ance of extremely small orders accompanied by requests for 
immediate delivery. Users have adopted the policy of holding 
back orders as long as possible owing to the prevailing money 
stringency. Firms complain that they are now trading under 
retail conditions but at wholesale profits. The tone of business 
men is rather less pessimistic and there are a few instances of 
increased order books. 


GLASGOW.—There are no signs of improvement this week, and 
in the West of Scotland business is exceedingly poor In no branch 
of the iron and steel industries does there seem prospects of an 
immediate revival. There is still only one blastfurnace in blast, and 
the demand for Scotch pig iron is poor. At the steel plants the 
situation is much the same as during recent months, orders coming 
in being sufficient to keep plants employed only at far below output 
capacity and making short-time working a necessity at every 
stablishment. There is little business being done in semis, and in 
this branch the competition from the Continent is severe, prices 
quoted during the present week showing further reductions. In 
the sheet trade work is boing fairly well maintained. There are 
humerous inquiries on the market, but the tonnage placed during 
the present week is rather less than for some weeks past. Prices 
are keenly cut. At the tube works the position is unchanged. There 
8no increase in the demand for bar iron or re-rolled steel bars. 


CARDIFF.—Conditions in the tinplate trade show little improve- 
ment, although at the meeting of the Swansea Metal Exchange on 
Tuesday the undertone was a shade firmer. It is estimated that the 
current average price of between 13s. 3d. and 13s. 6d. per box 
involves a loss of about 9d. per ton, and that it is only the protection 
of long-period contracts that is saving most manufacturers from 
heavy deficiencies on their total output. Welsh steel bars are 
Wuchanged at £4 12s. 6d. per ton, but foreign bars are being imported 
2 increased quantities as a result of further price reductions. 
Galvanised sheets are easier at from £8 17s. 6d. to £9 per ton. 


OTHER METALS. 


TIN.—Following the sharp rise in prices as @ consequence of the 
stricter control of output and the formation of an international tin 
pool, the market has been quieter, but quotations only slightly 
receded from the high level reached early this week. According to 
the London Metal Exchange, the world’s visible stocks of tin, 
including the ‘“‘ carry-over in Straits,” at the end of August, at 
56,781 tons, shows a decrease of 1,538 tons. Wednesday’s official 
tlosing quotations for “‘ standard ” cash at £118 5s. to £118 7s. 6d. 
per ton compares with £119 10s. to £119 12s. 6d. on the corre- 
sponding day last week. Stocks in London and Liverpool at the 
end of last week, at 31,591 tons, show an increase of 1 ton on the 
Week, 

COPPER.—This metal has again been dull, and, in the absence of 
& improvement in demand, prices failed to improve. Wednesday's 

cial closing price for “‘ standard cash ” in London, at £32 16s. 3d. 
‘0 £32 17s. 6d., compares with £32 8s. 9d. to £32 10s. a week ago. 
Stocks of refined copper in British official warehouses at the end 
of last week, at 22,462 tons, show an increase of 138 tons, while 
ttocks of rough copper, at 1,200 tons, were 50 tons larger. 


LEAD.— Whereas a week ago prices were kept up by the reserve of 
¥llers, more liberal offerings during this week caused a setback in 








SPELTER.-—Although this metal was not offered in large quantities, 


the demand was too small to prevent a further fall in prices. 
Wednesday’s official closing quotation in London for “ good ordinary 
brands,”’ at £11 8s. 9d. to £12, compares with £11 15s. to £12 6s. 3d. 
on the corresponding day last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous metals 


the quotations for aluminium and nickel at £85 per ton, and at 
£170 to £175 per ton respectively, have been maintained at last 
week’s level. 
further decline in 
‘foreign ’’ to £22 10s.-£22 15s., and “ spot ’ quicksilver was again 
reduced from £16 1s.-£16 2s. 6d. to £16 per bottle. 


The unsatisfactory demand for antimony resulted in a 
quotations from £22 10s.-£23 per ton for 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Spot sales for the week 
August 27th to September 2nd (inclusive) are 29,000 bales, of which 
10,060 bales are American, 900 Brazilian, 1,400 Argentine, 2,900 
Peruvian, 7,200 Egyptian, 3,750 African, 1,200 East Indian, 350 
Russian, and 240 sundries. Imports for the same period are 
11,145 bales, of which 2,784 bales are American, 356 Brazilian, 
3,466 Argentine, 621 Peruvian, 195 African, 4,182 East Indian, 
and 541 sundries. Quotations, September 2nd : American Middling, 
3°66; Egyptian Fully Good Fair Sakel, 5-65; F.G.F. Uppers, 
4-60; Brazilian Fair. 3-71; Peru Good Fair Smooth, 4-01; West 
African Middling, 3-71, and East African Good Fair, 4-71. 

Manchester.—The demand for cotton piece-goods for all markets 
has continued of retail extent. Some sellers have reported a fair 
amount of price testing, but sales have been few and far between. 
Most traders are quite content to mark time and purchase only the 
barest of requirements, and this attitude is likely to be followed out 
pending the ,publication of the next American crop report to 
be issued on Tuesday, September 8th. China has booked further 
orders in fancies, but this business is now smaller. Only a scrappy 
sort of trade has been done for India, chiefly in light bleaching fabrics 
and fancies. There have been no indications of any revival of 
demand in dhooties. Buyers for the smaller outlets have purchased 
from hand to mouth. There has been no change in the position of 
spinners. The bulk of the American mills are, of course, closed 
down this week on account of the annual Oldham holidays. Quota- 
tions have been a little steadier. Egyptian numbers have been 
purchased rather more freely, but individual sales have been of 
small extent.j Users do not appear to be afraid of any price advance 




















Cotton Prices. 
Corresponding 
| 1931. Date. 
Aug. | Aug. | Aug. | Sept. 
\‘mimiss)| + ee 
d. d. d. d. d. d. 
Raw Ootton—Mid. American ..... per Ib. | 3-68 | 3-64 | 3-81 | 3-66 || 10-32] 6-40 
” Sakellaridis Fully Good Fair | 
Egyptian........... perlb. | 5-75 | 5°50 | 5°84 | 5°65 || 17-50| 10-20 
Yarna—32’s twist..........ces.ese- eo per Ib. 7” 7 7k 7k 15} 104 
” 40's weft .... soseee per Ib. sf 8k 8 8 16 ll 
rm” 60's twist (Egyptian) ..... perlb. | 1 134 134 134 264 19 
32-in. Printers,116 yds., 16 by 16, 32’sand | s. d.je. d.js. d./s. a. | s. djs. da. 
EE aniehcaciieepsemmnninaanienneain eccecees: cose {15 103/15 9 115 9 115 9 |/25 3 (20 0 
36-in. Shirtings, 75 yds., 19 by, 19, 32’s and 
RARE LLL LAAT 17 9 j17 7$/17 6 }17 6 ||28 6 |/22 6 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib......... 10 0{| 910/910} 9 10 ||15 44/12 if 
39-In. ditto, 37} yds., 16 by 15, 8} Ib....... 8101'8 9'8 918 9113 9ill 1 


THE WOOL TRADE.— Bradford. According to our correspondent, 
the trade awaited with considerable interest the opening results of 
a new selling season which took place at Sydney last Monday. 
There is a four days’ series of sales this week, and another next week, 
followed by Brisbane on September 14-17, when 50,000 bales will 
be available. The Sydney results, indicating a decline of 5 to 7} per 
cent. on the best fleece wool anc average classes 74 to 10 per cent. 


BARCLAYS BANK crrancey LTD. 


Chief Office : 


33,5 RUE DU QUATRE SEPTEMBRE, PARIS. 


BARCLAYS BANK S.A.L 


ROME, GENOA. 


"Affiliated to 


BARCLAYS BANK LIMITED 


54, LOMBARD STREET, LONDON, E.C.3. 
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PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 


In the calm contemplation 
of a pipe of good tobacco 
new hopes are born and 
life’s little problems are 
viewed in their true per- 
spective. 
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compared with the last sale in June, is not too good, and, generally 
speaking, the home trade feels a little disappointed at the results, 
Bradford especially expected no decline on average to good Wools, 
but apparently there was little activity on Continental account, 
Japan and the home trade being the chief buyers. The bulk of the 
cables give the cost of warp 64’s tops at 224d., average 64’s 214d, 
or a full ld. less than what was generally expected. This has leq 
Bradford topmakers to sell forward at a fraction less, and the fact 
that there are considerable withdrawals indicates clearly that there 
is far too little buying power on the market to lift faulty, bury 
carbonising wools. These look like being a drug all through the 
season. The new clip is reported to be very well grown, very shafty 
and sound, but a large proportion is expected to be rather wasty 
and burry, and it will be these wools that will suffer most. Sydney 
results do not augur too well for the forthcoming London Sales, 
which open on September 15. The quantity available will be 
announced next week, when very adequate supplies are expected, 
In consuming centres there is only a hand-to-mouth business passing 
in tops, and prices are barely steady. It will have to be a very good 
warp 64's top to fetch more than 22d., and it is possible to buy 
average tops at 2ld. for November delivery. : 


THE]JUTE TRADE.—Dundee.—The final forecast of the jute crop 
for season 1931-1932 has estimated the small crop of 5,559,000 bales, 
from a revised acreage of 1,858,000 acres, but, though this quantity 
is only about half of the outturn of last season, little or no impression 
has been made on the markets. It has been known for some time 
that a huge reduction on last season’s crop would result, and the 
position had already been pretty well discounted. Sellers of the 
fibre had raised their prices, but there is again a disposition to bring 
them down again. Consuming interest is so small that the raw 
material market is receiving little support. With a large carry-over 
of old crop material, there is no fear of any scarcity, so long as trade 
remains in its present dull state. Improvement seems to be as far 
off as ever, and production continues to be curtailed to a very great 
extent, estimated at about fifty per cent. of normal throughout the 
world. In addition to the carry-over of unsold old crop fibre, there 
are huge stocks in the hands of consumers. It is estimated that 
the Indian Mills are carrying five million bales, and consuming 
centres outside of India 1,500,000 bales. Had the jute growers 
paid no heed to the propaganda which was circulated amongst 
them, to grow less jute this season, there would-probably have been 
a decided drop in values. Good First Marks now rule from £18 10s, 
and Lightnings from £16 15s., August-September, while Daisee 
assortment is quoted at from £15 5s., and Tossa assortment from 
£16 15s., October-November. Spinners are showing little or no 
interest at these rates, which mean nothing but a loss at the retum 
obtainable for yarns and cloth, Jute yarns are very quiet, but 
spinners have tried to enforce the payment of higher terms for 
hessian descriptions by quoting 1s. 104d. lowest for common 8 |b. 
cops, and ls. 114d. for 8 lb. spools, but buyers are refusing to pay 
more than the recently accepted rates of 1s. 10d. and Is. Ild. 
respectively. Other yarns are about unchanged all round. Twist 
is offered at from 3}d. to 34d. for 3-ply 8 lb., and sacking yarns are 
nominal at from 27d. to 2}d. for 24-Ib. weft, and 34d. for 8-lb. 
chains. Rove is being sold in small quantities at £18 10s. for 48 lb. 
and £15 10s. for 200 lb. Fine yarns are very quiet, and carpet 
qualities, after being sold fairly largely recently, are again slow. 
Only small quantities of cloth are being bought, buyers have 
apparently no wish to go forward for supplies. Prices continue 
unchanged at from 24d. for 10} oz. 40 in., and 1}§d. for 8 02, 
which are the very lowest rates that manufacturers will entertain 
Linoleum hessians and heavy goods are quiet. The Calcutts 
goods market is easier, after being dearer in sympathy with an 
advance in raw jute values. Closing rates are 17s. for 10 oz. 40 in, 
and 13s. 9d. for 8 oz., September, and 17s. 6d. and 14s. 2d. for 
January-March. 


THE GRAIN MARKETS. 


WHEAT.—The situation in the principal wheat markets has been 
steadily deteriorating during the past week. Supply has been 
far in excess of current demand and prices consequently sagged. 
The principal factors making for a decline, apart from the heavy 
visible supply, are the large Russian shipments and reports of an 
improvement in the European crops because of more favourable 
weather. In view of these immediate factors, the news of a Ire 
duction in acreage in the Argentine and in the United States had 
little influence on the markets. According to the Washington 
Department of Agriculture, present planting intentions indicaté 
a decrease in acreage of about 12 per cent. It also appears that 
the Russian crop has recently suffered from unfavourable climati¢ 
conditions, but large shipments and further heavy chartering have 
had an adverse influence. Quotations: No. 1 Northern Manitoba, 
Atlantic, ex ship, 24s. 9d. per 496 lbs., as compared with 25s. ® 
week ago; No. 2 Northern Manitoba, Atlantic, ex ship, 23s. 3d.. 
against 23s. 9d.; No. 3 Northern Manitoba, Atlantic, ex ship, 
2ls. 9d., against 22s.; Rosafe, ex ship, 19s., against 19s. 9d.; 
Australian, ex ship, 20s. to 22s. 6d., against 20s. to 22s. 6d. a week 
ago. 


WHEAT FLOUR.—In sympathy with wheat, flour has been dull 
during the past week. North American shipments, at 192,00 
sacks, show an increase of 33,000 sacks as compared with the 
previous week. Of this total, 95,000 sacks were consigned 10 
Europe. Quotations: Straight run, delivered country, 21s. pe 
sack of 280 lbs., as compared with 21s. last week; delivered London, 
20s., against 20s. Manitoba patents, ex store, 20s. 6d. to 248» 
against 20s. 6d. to 24s., and Australian, ex store, 16s. 6d., against 
16s. 3d. to 16s. 9d. a week ago. 


BARLEY.—The trade in barley has been quiet, but quotations 

° ° 7 . 4 

have generally been maintained, and it appears that buyers hole 
off the market in the hope of lower prices when Russian ane 
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Danubian shipments become larger. Quotations: ‘‘ English 
feeding,” f.o.r., per 448 lbs., 20s. to 22s., as compared with 20s. 
to 22s.; Californian ‘‘ new ”’ sold at from 34s. to 50s., as compared 
with 34s. to 50s. last week; ‘‘ Australian Chevalier” changed 


hands at 28s. to 32s., against 28s. to 32s. a week ago. 


OATS.—The recent improvement in the price of oats has been 
maintained. World shipments are not excessive at the moment, 
andfconsumption in this country has shown a slight expansion. 
Quotations: * River Plate,’’ landed, 13s. 6d. per 320 Ibs., as 
compared with 13s. 3d. last week; ‘‘ River Plate,” ex ship, lls. 9d. 
to'l2s. 9d., against 13s.; ‘‘ Chilean Tawny,” landed, 13s. 9d. 
against 13s. 9d.; English white, per 336 lbs., 20s., against 20s. a 
week ago. 

MAIZE.—The demand for maize has recently shown a slight 
decrease, but as the volume of shipments from Argentina has also 
been reduced, prices have been maintained. Quotations: ‘‘ Plate,” 
landed, 15s. 9d. per 480 Ibs., as compared with 15s. 9d. last week; 
Plate, ex ship, 14s. 6d., as against 14s. 6d.; Plate, August-Sept- 
ember, new, 14s. 6d., as against 14s. 6d. Yellow maize meal, ex 
wharf, was quoted £4 15s. per ton, against £4 15s. a week ago. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 




















7 Jan. 2, | Sept. 3, | Jan. 2, | Aug. 19,) Aug. 26, |. Sent. 2 
manne Duress. 1930.’ | 1930.’ | 1931.’ | 1931. | 1931. "| 1931.” 
Winnipeg (No. 1 Manitoba) 
—Centa per 60 Ib. .....se00e 148g | 834 | Set | 558 | 558 | 528 
(No. 2 Winter)— 
Cents per 60 Ib. ......+--v0+0 22 | 798 | 488 | 47% | 458 


*The visible supply of wheat in Canada, at 50,954,000 bushels, 
shows @ decrease on the week of 3,419,000 bushels. Supplies a 
year ago stood at 50,372,000 bushels. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 


| 1930-1931. | 1929-1930. | 1928-1929. | 1927-1928. 


Bitimated sales of home-grown 


wheat— Owts. Cwts. Cwts. Owts. 
lweek to August 29 .....ccccoce 21,500 103,890 137,370 80,132 
52 weeks to August 29 .........+. " 4,974,713 9,808,016 9,967,256 | 11,184,664 

Average price of English wheat per s. d. 8s. d. | s d. s. d. 

CWE, cccccccccccccccccoccvccecccccccooccs 6 3 8 3 10 11 99 





The following is @ statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 





QUANTITIES SOLD. AVERAGE PRICE PER OWT. 














Weeks ended 

Wheat. Barley. | Oats. Wheat. | Barley. Oates. 

Owte. Owte. Owta. s. d. 8. d. 8s. d 
Aug. 22, 1931...... 24,780 | 935 7,250 6 4 8 5 6 2 
Ang. 29, 1931...... 21,500 2,625 8,751 6 3 9 6 3 
Aug. 27, 1927...... 54,327 14,785 22,289 12 5 13 6 9 10 
Sept. 1, 1928...... 92.404 209,912 67,341 9 5 14 1 9 3 
Aug. 31, 1929...... 137,370 44,697 57,057 10 1l 10 1 8 4 
Aug. 30, 1930...... | 103,890 8,360 29,296 8 3 7 3 6 2 





OTHER FOODS. 


SUGAR.—The turnover in raw sugar is still dwindling, thus causing 
further weakness in prices. So far, there is no indication of an 
early revival in buying. Wednesday’s sales of ‘‘ raws”’ include 
“December delivery” at 5s. 73d. to 5s. 8}d. per cwt., against 
5s. 94d. to 5s. 10}d.,and “March,” 1932, at 5s. 1 1d.to 5s. 114d., against 
fs. Od. to 6s. 1}d. on the corresponding day last week. ‘The move- 
ments of raw sugar in London and Liverpool during last week are 
set out in the table below :— 








Imports. Deliveries, Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London one 43 300 946 2,627 25,214 24,878 
Liverpool 8,191 14,009 14,271 15,235 69,093 103,777 
Total 8,234 14,309 15,217 17,862 94,307 128,655 
Last week 11,898 19,410 14,069 19,286 101,290 132,208 


COFFEE.—At this week’s auctions demand was quiet, except for 
Superior qualities, which realised satisfactory prices. Last week’s 
Movements of coffee in London were as follows : Brazilian, landed, 
ul; delivered for home consumption, 57 bags; exported, nil; 
stocks, 1,790 bags, against 1,133 bags last year. Central American, 
landed, 793 packages; delivered for home consumption, 1,939; 
*xported, 819; stocks, 94,478 packages, against 76,630 a year ago. 

ther kinds, landed, 806 packages; delivered for home consumption, 
«476 ; exported, 475; stocks, 75,122 packages, against 82,987 a year 
ago, 

COCOA.—The market in cocoa has slightly been steadier this 
Week, but the demand was not large enough to cause an improve- 
Ment in prices. As compared with the corresponding day last week, 
Yednesday’s quotation for Accra, fair fermented, new crop, 
‘ovember-January, at 21s. 6d. per cwt. f.o.b. London contract, 
shows a fall of 6d. Last week’s movements of cocoa in London were 
8 follows: Landed, 674 bags; delivered for home consumption, 
751 bags; exported, 1,785 bags; stocks, 212,236 bags, against 
“17,214 last year. 











TEA.—The quantities catalogued for this week’s auction com- 
prised 58,465 packages of Indian, 28,633 packages of Ceylon, and 
11,718 packages of Java and Sumatra tea. Teas of good quality 
have again been firm at this week’s auctions, but while common 
varieties were also steadier, medium teas were irregular. The 
following table shows the average prices (compiled by the Tea 


Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 




















| N rthe n| South Nyassa- 

Week ending India. a Ceylon. Java. | Sumatra. | tod Total. 

se 4, ie, © 8s. d. a ¢&@  & s d. 8 d. 
Aug. 28,1930} 1 3-55] 011-33 | 1 4-82] 0 9-66] 0 10-44} 0 9-00] 1 2-87 
Aug. 6,1931) Holiday. 
Aug. 13, ,, 0 9-46] 0 7-45] 1 1-50} 0 6-39] 0 6-53] 0 7:12} 0 10-64 
Aug.20 ,, 1014/0 7-46} 1 2-33} 0 6-32] 0 6-38} 0 6-11] 0 11-68 
Aug.27 ,, | 1 2:97] 0 7-84] 1 2-73] 0 6-46] 0 6:45) 0 4:89] 1 1-16 





RICE.—The market in rice has again been steady, and prices 
have been maintained at the higher level recently reached as a 
result of unfavourable crop reports. Wednesday’s quotation for 
Burma No. 2, cleaned, September-October, in singles to the 
Continent and to the United Kingdom, at 8s. 4}d. per cwt., shows 
a rise of 1}d. as compared with last week. Movements in London 
during the past week were as follows: Landed, 2 tons; delivered, 
46 tons; stocks, 939 tons, as against 1,782 tons last year. 


POTATOES.—A further reduction took place in the price of potatoes 
in view of the large quantities of the new crop now coming on the 
market. At the Borough Market, ‘* Best King Edward” sold at 
from 5s. 6d. to 6s. 6d. per ewt., as compared with 6s. to 7s. a week 
ago. 

SPICES.—The spot pepper market has again been quiet and prices 
remained at the lower level to which they had fallen last week. 
Wednesday’s quotation for ‘“ Black Singapore,’ at 53d. per lb., 
shows no change on the week. Movements of pepper in London 
during the past week were as follows: Black, landed, 15 tons; 
delivered, 13 tons; stocks, 573 tons, against 854 tons last year. 
White, landed, 32 tons; delivered, 35 tons; stocks, 512 tons, against 
371 tons a year ago. 

MEAT.—The market in meat has been steady, and, while beef 
was slightly cheaper, both mutton and pork advanced in price. 
Wednesday, Argentine beef (chilled, hindquarters) was sold at 
4s. 10d. to 5s. 2d. per 8 Ibs., against 4s. 10d. to 5s. 4d. on the corre- 
sponding day last week, while New Zealand frozen mutton realised 
3s. 8d. to 4s. 6d., as against 3s. 6d. to 4s. 4d. a week ago. According 
to the Smithfield Market official report, supplies of meat during 
last week amounted to 8,050 tons, as compared with 7,402 tons in 
the corresponding week last year. Imported beef, principally 
Argentine, formed 85-4 per cent. of the supplies, as against 82:1 
per cent. a year ago; and imported mutton, mainly New Zealand, 
formed 77-7 per cent. of the total supply, as against 79-5 per cent. 
past year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Unsettled and depressing 
conditions have again ruled and very little trading has been done. 
The only cheering item is an improved demand for oileakes, which 
may stimulate the purchase of seed. Linseed has again touched a 
very low figure, the lowest for thirty years or more, contributed to 
by the heavy supplies pressing for buyers and the increased area 
and promising outlook for the new Argentine crop. Old crop on 
spot and shipment to October has declined to £7 15s.; while new 
crop, January-February shipment, is quoted even below this. The 
quantity of linseed afloat for Europe is 157,300 tons, or practically 
the same as last week, and compares with 105,000 tons a year ago. 
Cottonseed, after a period of firmness on higher Alexandrian advices, 
is not so steady, current value of black Egyptian (old crop) being 
£5 or under, and new crop, September and October loadings, 
£5 2s. 6d. Demand, however, is negligible. Vegetable oils generally 
are quiet, although a fair trade is reported in linseed oil at the lower 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 














LONDON, WEDNESDAY. on .. ° . >. 

1 CEREALS AND MEA b OTB. nc cccccecee 

GRAD, &c.— . a ed American, boxes, 56 Ibe. 42 0 44 0 

Wheat, No. 2, N. Man. 496 Ib...... 23. 3 | POTATOES— 

Eng. Gaz. av., per cwt. ......... 6 3 Good English, per cwt. 5 6 6 6 

Barley, Eng. Gaz. av. .... 9 2 | SPICES— 

Oats, ret ene eect . 6 3 | Pepper, per lb.— 

Maize, La Plata, landed, 480lb.... 15 9 Muntok, fair White... 0 8 0 0 

Flour, Lon. stan. ex mill, s. d. Black Lampong ......... 0 0 0 
| RN 18 9 O © | Cinnamon—Ilstsort,perlb. 0 74 0 0 

Rice, No. 2 Burma, percwt. 8 0 0 | Cloves—Zanzibar perlb. 0 8} 0 0 

Sago, Pearl, percwt...... ... 16 6 | Ginger—per cwt.— 

Tapioca, per cwt.— African coccecccccccsccssooes 25 0 00 
E.I. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 40 0 80 0 
Medium pearl ........... 200 00 BIND cocccicatnsocnsscs perlb. 0 9 1 7 

MEAT— Nutmegs 656 .........sese0e0e 13 00 

Beef, per 8 Ibs.— SUGAR— 

English long sides ...... +9 6-6 | OR eee... oo 
Argentine chilledhinds. 410 5 2 | yee eee eS dia 

Mutton, per 8 Ibs.— ava, white, c. & f. India 
English wethers. 58 70 October-December 7 7} 0 O 
ee eR nen es Ts Revixx-—London— malted 
ae : a ellow st cuenpieces 

Pork, Regt, persia. 5 ¢ 6 0 sical taieeeeas 23 3 23 9 

CINE anicceredcoresasoesse 21 9 22 3 
FOODS. Granulated ........ 0... 19 6 20 3 

BACON— Home Grown (June)..... 18 9 19 0 

fae percewt. 68 0 86 0 | TEA— 

NS 68 0 70 © | Indian—per lb.— 

SEL sencsiatisinndhoiene 57 0 61 0 emcees seeseeeeeseenens : ; .* 
; roken IDS snbeissvsnee 

ee $333) eee 0 31 
AMETICAN secssccccsssseess 82 6 92 0 Been Orange Beiee... © $5 

BUTTER— oe Ib.— om 

: OR ciiseckiiiescntseeresees 
Sa cemnaaeny per cwt. -  . : Broken Pekoe ............ 0 5 27 
EESEER. 0-0 Orange Pekoe ............ 0 7 2 St 
New Zealand . 0112 0 Broken Orange 07 3 OF 
OR a_i CCC 
CHEESE TOBACCO— 
Cc 7 0 7 0 (Duty 8/10-9/10 per Ib., 
New Zealand ............ as] ae oe 
English Cheddars 0 8 0 | yttore 
ET chigisuesssskinenunted 0 60 0 Common to fine .......... 0628 
cocoA—_ Rhodesian leaf ..........000+ 2 2s 
(Duty, British grown, Nyasaland leaf ............++ os 2s 
11s. 8d. ; foreign, 14s. cwt.). = strips . 0916 

Accra, f.f. ........percwt. 21 0 26 0 Eaat Indian leaf .. oe 6 823 

Se  ncenindermnecnniai: 7 44 0 “ strips . 05 10 

TD citiiininthainnninntne 26 0 36 0 COTTON— TEXTILES. 

COFFEE— Mid-American ....... 3-66 
(Duty, British grown, Sakellaridis, f.g.f. 5:65 
11s. 8d. ; foreign, 14s. cwt.). Yarns, 32's twist 7 

Santos supr.,c.&f. cwt. 38 0 0 0 60's twist ..........cc0ce00. 134 

Colombian, good .......... 65 0 88 0 FLAX— &£s £ 8. 

Costa Rica, med. to good 75 0115 0 Livonian ZE ....... perton 33 0 0 0 

East Indian ,, ea 78 0108 O Parnas BD .orcccccccccccscee 2910 00 

Kenya, medium ........... 65 0 75 OQ | Slanetz Medium Ist sort40 0 0 0 

ee Italian P.C ton 31 0 0 0 

talian P.C. ......... per ton 
Danish... 1 6 12 6 | Manila, Juiy-Sept. "42" 16 5 0 0 

FRUIT— Pe os tik sapmannenseaseenenpeupenene nom, 

Oranges— Sisal, African, July: Sept. .. 1115 12 § 
South African ...boxes 12 0 17 0 een nom. 

Lemons, Sicilian ...boxes 14 0 20 0 JUTE— 
>. ‘eeneunenomapenenell cases 18 0 26 O Native lst mks. ... per ton 

Malaga...cases420No.1 0 0 O 0 cif. H.A.R.B. 

Apples : Amer.(var.) bris. 14 0 18 O August-September £16/2/6 

- (var.)boxes 11 3 12 0 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 00 00 October-November £15/5/0 

Onions :— SILK— s. d. 8. d 
Valencia, case, 4s. ..... 6 0 0 0 ee perlb. 7 0 90 
CT ee ee $6 50 

Grapes, Lisbon ..... boxes 7 0 ll O ae 9 6 12 6 
— eee bris. 12 0 22 0 Italian—Raw,fr. Milan 9 0 11 O 


WwooL— 









Market Hides, London— 8.4. 5,4 
English Southdown, washed d. Best heavy oxandheifer 0 4 9 eh 
per lb. 1l4 Best COW ....cccccsceseeees ®@93 @¢ 

» _ Lincoln hog, washed 8 Best Calf .......seceeseeees 0 6 0% 
Queensland, scd. super cmbg. 20 INDIGO— , 

N.S.W. greasy, super - ll Bengal gd. red-vio. to 
N.Z., grey., half-bred 50-56 8} fine—per lb. .......... 5 6 66 
Crossbred 40-44 6 LEATHER— 
Tops— Sole Bends 8/14 Ib.— 
gg ee 24 I ce ice 2 3% 
» 64'8 .... -! Bark Tanned Sole ...... 23 3-¢ 
Crossbred 48's 10 Shoulders fm DS Hides 0 5} 0 % 
” 46's .... ove 9% Do. Eng. or WS do 0 8 137 
MINERALS. Bellies from DS do. 0 4 06 
COAL— s. d. a d Do. Eng.orWSdo. 0 6 0 9 
Welsh, best Ad’ty...ton 20 0 0 0 Dressing Hides............ ee £F 
Durham, best gas, f.o.b. Ro. Eng. Calf, 20/30 lb. 2 6 36 
TEED cncdoscsgunnneeenesce 1¢6 00 Aust. Bends ............0+ Oll 14 
Shefiield, best house, at VEGETABLE OILS— £ 
SE sienuibiiieasennieniie 20 0 22 0 Linseed, naked, p. ton net 13/10/0 
IRON AND STEEL— Rape, refined .........++s+06 24/0/0 

Pig, Cleveland No.3,ton 58 6 O 0 Cotton-seed, crude ......... 18/0/0 

Bars, M’brough .......... 0 00 Coconut, crude.........-.0+08 18/0/0 

Steel Rails, heavy ...... 170 0 O90 BEER ccccvcccescccceccsccncsccee 14/5/0 

Tin Plates, perbox ...13 3 13 6 Oil Cakes, Linseed, Eng., 

METALS— £ s. £ s. PEF TOM .....cccccsorcocreeee 7/0/0 
Copper, Electrolytic, ton 35/15/0 36/15/0 | Oil Seeds—Linseed— 

Sheets (strong)........... 64/0/0 O 0 La Plata, p. ton— 

ae 32/16/3  32/17/6 August-September 7/17/6 
Lead Eng. Pig ... perton 12/10/0 0 0 Calcutta—per ton— 

Soft Foreign ............. 11/1/3—-:11/5/0 9/15/0 
Spelter G.O.B. oo... 11/8/9 12/0/0 s.d. ad. 
Tin—English ingots ...... 120/0/0 0 0 Turpentine, per cwt. ...... 47 0 00 

Standard cash............ 118/5/0 118/7/6 | ppTROLEUM PRODUCTS— s. 4. 

MISC. US. Motor spirit, No. 1, Lon- 
CHEMICALS— s. d. 8. d. GER. cccccccccese per gal. 1h 
Acid, citric, perlb.less5% 010 0 10} Petroleum, Amer. rfd. 

ccthasbbninessebsmcnios 0 230 4 DO nc cacthanien er gal. 0 9b 

OmRMe, Eb n.cccccccccccsce 0 34 0 4 Fuel oil, in bulk, for 

Tartaric, English less5% 010 0 10} contracts, ex instal., 

Alcohol, Plaiu Ethyl! ...... 13 0 00 Thames— 

£s. £68 Furnace ... per ton 60 0 
Alum, lump ......... perton 9 0 910 Diesel, ,, 55 9 67 6 
Ammonia, carb. ....... ton 36 0 38 0 Lubricating oil ex store, £ £ 

a 10 0 12 0 London—per ton— ; 
Arsenic, lump ...... perton 35 0 40 0 aoe poapeechesnnerierenseen’ s/n/e BR 
Bleachi wder, percwt. 7/10/0 6/12/6 | Reds ..........s0eeeeeeeeeeee 10) 

a - 8. d 8. d. Cylinder  .....sscecseereree 9/17/6 25/100 
Borax, gran. ...... perewt.11 0 0 0 ROSIN— £8. d. £3. 4. 

Do. powder ........s200008 126 00 American ...... per ton 9/10/0 17/15/0 
Nitrate of Soda...percwt. 10 0 10 6 RUBBER— s.d. 8d, 
Potash—Chlorate, net...... 03; 0 & St. ribbed smoked sheet 
BL. Sas per cwt. - : 4 . or perlb. 0 2% 0 0 

-Ammo --» per cwt. 4 ; b. 33:0 «0 
Soda Bicarb. ...... perewt. 9 0 10 6 Wine Hard Pass per! = 
Orystals ............ perewt. 5 0 5 3 | SHELLAC— 2 6 

oe. e. TN Orange ...... per cwt. . 0 " 
Sulphate of Copper perton 19 10 20 0 SHELLS— 8. § 
CEMENT, Lon 6d. 6. d. W. Aust. M.-o.-P. , 310 1110 
Portland, best Eng. pr.ton 46 0 48 0 TALLOW— s.d. 8. d. 
COPRA— .a.. 2s London Town per cwt. 18 0 0 0 
S.D. Straits c.1.f., per ton 11/10/0 0 0 | TIMBER— £ ad 
Smoked South Sea ......... 10/5/0 0 0 Swedish u/s3 x8 perstd. 17 0 0 
DRUGS— Do. 2x7 » 1600 
Camphor— se. d. 8. d. Do. 2 x4 » 100 

Japan, refined ............ ; we 2 Can’dn Spruce, Dis. » Os 
ITE dnnhncsabsanadecemnas 85 0 95 0 Pitchpine ........-++ erload 9 0 0 
Ipecacuanha .............005 63 00 Rio Deals ..........+6 per std. 28 0 ; 
Peppermint, Wayne Co.... 8 0 8 6 Teak ..00...ccccessesee per load 30 0 0 
HIDES— Honduras Mahg. logs c. ft. 0 10 ; 

Wet salted—Australian African . » 06 ; 

0 53 Amer. Oak Boards .) = . ; 

West Indian 0 3} Do. Ash ,, - ; 

SNIN ail sasecineuwaniads 5 0 4 English Oak Planks — = : c 
Dry and Drysalted Cape 0 6} Do. Ash ,, » 8s 


SS 


levels of value. Raw oil on spot has declined to £14 10s., and 
delivery to December to £14. Cotton oil is inactive, crude Egyptian 
quoting £18 and common edible £20. Other oils are only barely 


steady. Oilcakes are in good supply and late quotations are 
maintained. 


HIDE, LEATHER AND ALLIED TRADES.—Although there is a 
somewhat more steady tone in the position of prices for hides and 
skins from home-slaughtered cattle, the tendency is still weak. 
At Manchester this week the three top weights in first clear ox and 
heifers realised 4d. per lb. less money, while all other classes and 
weights of hides changed hands at last prices. In foreign hides 
business is still hampered by the fact that values for most descrip- 
tions continue to move downward, and so long as this tendency 
continues there is very little chance of any revival in the demand. 
In the South American market small business has been done in wet- 
salted hides to the Continent and this country, Argentine ox having 
changed hands at just over 4}d., while second ox have sold at 33d., 
and cows at 4d. Dry River Plate hides have touched very low 
figures, 43d. having been accepted for B.A. Americanos. Lower 
prices have also been realised for the Capes which have changed 
hands during the week, first and second drys having been sold at 
6}d. and 5}d., while dry-salted, 20/30 Ib., have realised 5}d. and 
4jd. The Australian market shows a slightly weaker tendency in 
the absence of any sizable business. Turnover in regard to sole 
leather has been maintained at a fair level, the bulk of the demand 
being in connection with English and wetsalted bends in the light 
and medium weights. Shoe manufacturers have been in the market 
also, with the result that quite a respectable amount of business 
has been forthcoming in connection with the lighter weight bends 
in dry hide descriptions. Pinned bellies and shoulders have moved 
moderately well, but the call for rough offal continues to be small. 
Business remains fairly steady in the upper leather section, and 
there has been no special call for any particular line. Calf and glacé 
kid leathers appear to be the best market, but at the same time 
the improving tendency in regard to patent is maintained. Fancy 


leathers for shoe uppers are a quiet sale, orders generally consisting 
of a few dozens only. 


RUBBER.—The market in rubber has been as dull as ever, and, 
in the absence of any encouraging feature, either from the producers 
or consumers’ end, prices have declined still further. W ednesday 3 
official closing price for standard ribbed smoked sheet, at 244. 
per lb., shows a decline of 4d. as compared with the corresponding 
day last week. In forward positions, business has been done te 
24d. to 24d. for September, against 24,d.; and at 2 jd. for 
January-March, 1932, as against 24d. to 2§d. a week ago. ae 
ments of rubber in London and Liverpool during the past wees 
were as follows: Landed, 2,667 tons; delivered, 1,956 tons, 
stocks at the end of last week, at 136,473 tons, show an increase 
711 tons, as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Aug. 5. Aug. 26. Sept. 2. 
Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ................. . 483 47i 453 
Coffee, Rio No. 7, cash, per Ib.......... 543 St Sts 

» Santos No. 4, cash, perlb. ... 83 8} 8 
Cocoa, Accra, nearest future, per Ib. 4-96 4-81 4-62 
Sugar, Cuban Centrifugals, 96 deg., 

spot, per lb. see ccaanieieene wi 3-50 3°42 3:37 
Cotton, New Orleans, middling, spot, 

(ee anne a dn Bei 7-83 6-89 6-53 
Rubber, smoked sheet, spot, per Ib... 58 54 3t 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............- 155-170 160-175 165-180 
Copper, “‘ Electrolytic,’”’ Domestic, 

csc ssabhanogs 7-625 7-625 17:625 
Copper, “ Electrolytic,’’ Copper Ex- 

en Inc., spot, per Ib. ........... 8-00 8-00 8-00 
Spelter, East St. Louis, spot, perlb.... 3-85 3-80 3-80 
Lead, spot, per Ib............0ceceeeeeeeees 4-40 4-40 4-40 
Tin, “ Straits,” spot, per Ib. ........... 24-40 27-00 26°80 
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